State of Idaho

Statement of Net Assets
June 30, 2009

(dollars in thousands)

Primary Government

Governmental Business-Type
Activities Activities Total
ASSETS
Cash and Cash Equivalents $12,516 $109,712 $122,228
Pooled Cash and Investments 920,080 79,765 999,845
Investments 1,101,688 238,595 1,340,283
Securities Lending Collateral 599,673 68,006 667,679
Accounts Receivable, Net 102,689 116,217 218,906
Taxes Receivable, Net 279,350 279,350
Internal Balances 2,563 (2,563)
Due from Other Entities 282,623 282,623
Inventories and Prepaid Items 46,062 20,455 66,517
Due from Primary Government
Due from Component Unit 64,618 64,618
Loans, Notes, and Pledges Receivable, Net 15,387 272,667 288,054
Other Assets 7,910 13,493 21,403
Restricted Assets:
Cash and Cash Equivalents 127,728 84,139 211,867
Investments 78,999 62,555 141,554
Capital Assets:
Nondepreciable 4,092,320 154,355 4,246,675
Depreciable, Net 1,142,341 848,454 1,990,795
Total Assets $8,811,929 $2,130,468 $10,942,397
LIABILITIES
Accounts Payable $114,553 $35,704 $150,257
Payroll and Related Liabilities 33,851 35,497 69,348
Medicaid Payable 139,892 139,892
Due to Other Entities 60,944 4,680 65,624
Unearned Revenue 32,339 40,640 72,979
Amounts Held in Trust for Others 8,199 2,203 10,402
Due to Primary Government
Due to Component Unit 404 404
Obligations Under Securities Lending 600,962 68,006 668,968
Other Accrued Liabilities 47,319 10,368 57,687
Long-Term Liabilities:
Due Within One Year 180,044 42,880 222,924
Due in More Than One Year 543,175 490,556 1,033,731
Total Liabilities 1,761,278 730,938 2,492,216
NET ASSETS
Invested in Capital Assets, Net of Related Debt 4,721,700 560,232 5,281,932
Restricted for:
Claims and Judgments 83,659 83,659
Debt Service 8,558 553 9,111
Intergovernmental Revenue Sharing 14,735 14,735
Transportation 156,710 156,710
Regulatory 60,263 60,263
Natural Resources and Recreation 80,738 330,354 411,092
Unemployment Compensation 112,686 112,686
Permanent Trust - Expendable 205,397 100,119 305,516
Permanent Trust - Nonexpendable 834,251 62,392 896,643
Other Purposes 122,437 34,621 157,058
Unrestricted 762,203 198,573 960,776
Total Net Assets 7,050,651 1,399,530 8,450,181
Total Liabilities and Net Assets $8,811,929 $2,130,468 $10,942,397

The accompanying notes are an integral part of the financial statements.
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Component
Units

$31,692
545
1,026,627

11,833

24
2,383
218,248

1,746,810
73,255

39,701
2,790

4,421
38,542
$3,196,871

$2,605
709

21,619
34,457
64,618

181,542

84,982
2,360,185
2,750,717

7,196

96,379

95,625
170,529
1,607
74,818
446,154
$3,196,871
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March 10, 2010

WGBH is pleased to support the Idaho Commission for
Libraries Round 2 BTOP application. We plan to work with the
Commission to develop an edition of our Teachers’ Domain
digital library service that can provide thousands of free
media resources to support staff-managed activities and
independent student learning in library settings. Teachers’
Domain is a online digital library service for educators and
students, created by public television station WGBH and a
number of public media partners.

First launched in 2002 with a small set of resources in
science, Teachers’ Domain has grown in content and
popularity. Today, Teachers’ Domain has over 2500 digital
media resources that support state and national education
standards and has 370,000 registered users in the United
States, who represent about 76% of U.S. K-12 schools. A
college edition also serves post-secondary users.

Teachers’ Domain media content is drawn from popular PBS
shows such as Nova, Frontline, and American Experience, as
well as from a range of governmental and academic sources.
The media resources are supported by text materials that
orient users to content and provide teaching and learning tips.
Online activities in the service with specific content or skill-
development goals (such as literacy improvement) guide
students through interactions with video and interactive media
resources.

Custom editions for specific states or user groups can organize
and present these materials in ways that are most useful to
the target audience. Media is made accessible to audiences
through closed captioning, and in some cases, descriptive
video soundtracks. Spanish-language soundtracks can also be
provided if developed for selected media.



WGBH, as a partner to the Idaho Commission for Libraries in
this effort, commits to the following activities:

a) To assist Idaho Public Television in developing an Idaho
edition of the Teachers Domain, designed specifically
for students to use through public libraries in Idaho.

b) Assist Idaho Public Television in training librarians as
guides for students using Teachers Domain in the public
library public computing center.

We believe that libraries are an important venue for access to
a service like Teachers' Domain, where students can
supplement in-class activity with further experience. This is
especially true in a state like Idaho where distances are so
great, and local libraries can serve a key role in providing
services to the community.

Yours truly,
Jed. dickar_

Ted Sicker
Executive Producer, Teachers' Domain
WGBH Educational Foundation



IDAHO STATE BOARD OF EDUCATION

650 W, State Street  PO. Box 83720  Boise, 1D 83720-0037
208/334-2270 FAX: 208/334-2632

e-mail: board@osbe.jdaho.gov
www.boardofed. ldaho.gov

March 10, 2010
RE: tdaho Libraries Broadband Technology Qpportunity Project (BTOP} Grant
Dear BTOP Proposal Reviewer,

On behalf of the Idaho 5tate Board of Education, | respectfully submit this letter of support for
the idaho Commission for Libraries” {ICFL) Public Computing Center application. In expanding
free access to informal learning resources for citizens of idaho, ICFL is working in alighment
with SBOF’s vision for the state: that through innovation, the creation of new knowledge, and a
sustainable seamiess education system, the people of Idaho are afforded the opportunity to
reach their full potential.

The SBOE is the governing agency for all public education in Idaho and, as such, is supportive of
significant initiatives to provide access to the rural, underserved areas. Idaho’s beautiful, yet
rugged, geography makes residential access to technology and education services sometimes
difficult. While most of these rural towns have public libraries where citizens can access the
Internet, they need access to technology that is on par with more urban locations. ICFL’s Public
Computing Center would provide technological support in areas where little to none was
previously available.

The SBOE is committed to partner with ICFL in participating in multiagency training workshops,
facilitating partnerships between public postsecondary institutions and local libraries, and
providing information for data collection where necessary and appropriate. We appreciate the
opportunity to endorse ICFL in providing these enhanced technologlca! services to our rural
idaho communities. :

Smcereiy, ~ ' P
Mike Rush

Executive Director _
mike.rush@osbe.idaho.gov

jdp

Printed on Recyclad Poper



Idaho Division of Professional-Technical Education
650 West State Street, P.O. Box 83720, Boise, Idaho 83720-0095
Phone (208) 334-3216, Fax (208) 334-2365
http:/fwww.pte.idaho.gov

March 12, 2010

Dear BOTP Proposal Reviewer,

| am writing in support of the Idaho Commission of Libraries’ proposal to establish
computerized instructional software throughout ldaho libraries via the BTOP grant of the
American Recovery and Reinvestment Act of 2009. The Commission of Libraries’ proposal
will help improve access to computerized instruction for idaho students and will expand these
services to many of the residents living in rural communities in ldaho.

The Idaho Commission of Libraries brought together Idaho’s Workforce Development
partners and other community stakeholders as part of the planning process for this proposal.
The group discussed the barriers we face in providing educational and work related services
to individuals in our state, including how we address rural areas, and how we address the fact
that idaho is a working poor state where many individuals work more than one job to provide
a living wage for their family. Given these circumstances, it was clear that our students need
a variety of options for accessing instructional services in our state.

As the primary provider for basic skills instruction, the Adult Basic Education (ABE) program
at the Division of Professional-Technical Education (PTE) supports this effort to expand
access to basic skills software. Currently, PTE delivers basic skills instruction through the
technical college system, fifty-eight ABE outreach centers, as well as jails and Juvenile
Corrections facilities.

The ABE centers provide comprehensive basic skills instruction, but will refer their students
to the library when those students are in need of additional time on task. Free access to the
library's Learning Express software will provide additional support to adult leamners, as well as
provide another fast-track option for higher level adult learners in need of obtaining a GED.
Likewise, the public libraries will refer adult learners in need of further instructional assistance
to the ABE programs if they find participants require more immediate instruction and
feedback to successfully meet their goals..

We are committed to our partnership with the Idaho Commission for Libraries (ICL) in
successfully implementing the BTOP by assuring this effort is integrated with our service
delivery to assure enhanced access by ldahoans who need these services.

Sincerely,

Ann Stephens :
State Administrator

CE/av

“Committed to Excellence: Preparing Tomorrow’s Workforce Through Quality Leadership and Service”



Idaho Division of Professional-Technical Education
650 West State Street, P.O. Box 83720, Boise, Idaho 83720-0095
Phone (208) 334-3216, Fax (208) 334-2365
http:/fwww.pte.idaho.gov

March 12, 2010

Dear BOTP Proposal Reviewer,

| am writing in support of the Idaho Commission of Libraries’ proposal to establish
computerized instructional software throughout ldaho libraries via the BTOP grant of the
American Recovery and Reinvestment Act of 2009. The Commission of Libraries’ proposal
will help improve access to computerized instruction for idaho students and will expand these
services to many of the residents living in rural communities in ldaho.

The Idaho Commission of Libraries brought together Idaho’s Workforce Development
partners and other community stakeholders as part of the planning process for this proposal.
The group discussed the barriers we face in providing educational and work related services
to individuals in our state, including how we address rural areas, and how we address the fact
that idaho is a working poor state where many individuals work more than one job to provide
a living wage for their family. Given these circumstances, it was clear that our students need
a variety of options for accessing instructional services in our state.

As the primary provider for basic skills instruction, the Adult Basic Education (ABE) program
at the Division of Professional-Technical Education (PTE) supports this effort to expand
access to basic skills software. Currently, PTE delivers basic skills instruction through the
technical college system, fifty-eight ABE outreach centers, as well as jails and Juvenile
Corrections facilities.

The ABE centers provide comprehensive basic skills instruction, but will refer their students
to the library when those students are in need of additional time on task. Free access to the
library's Learning Express software will provide additional support to adult leamners, as well as
provide another fast-track option for higher level adult learners in need of obtaining a GED.
Likewise, the public libraries will refer adult learners in need of further instructional assistance
to the ABE programs if they find participants require more immediate instruction and
feedback to successfully meet their goals..

We are committed to our partnership with the Idaho Commission for Libraries (ICL) in
successfully implementing the BTOP by assuring this effort is integrated with our service
delivery to assure enhanced access by ldahoans who need these services.

Sincerely,

Ann Stephens :
State Administrator

CE/av

“Committed to Excellence: Preparing Tomorrow’s Workforce Through Quality Leadership and Service”



idio02
03/05/2010 FRI 08:03 FAX

dult
asic

ucation

March 2, 2010
Dear BTOP proposal reviewer,

Adult Basic Education {ABE} is a federally funded program that provides basic skills instruction
to adults who fall below a 12™ grade level in reading, writing, or math. We also provide
instruction in English as a Second Language for students who cannot speak, read, or write the
Engiish language. Because we are a federalty funded program, we are able to offer our classes
to students at no cost.

The ABE Program in Idaho is administrated nationally by the Department of Education, Office of
Adult and Vocational Education. The grant is administered in Idaho by the Division of
Professional-Technical Education. Fundingis currently distributed to six technical colleges in
Idaho who then provide instruction at the local level.

ldaho ABE’s Vision Statement: “We will be an innovative, accountable, and well integrated
program that is recognized as the primary provider of basic skills instruction in our communities.
We will help our students set and reach achievable learning goals through quality instruction in
a welcoming environment. Our students will leave our program prepared for postsecondary
education, training, or employment and will have the foundational skills necessary to function in
the 21% century.”

To be eligible for our program, a student must be over the age of 16, not currently enrolled in
any public high school, and have skills below the 12" grade (high school graduate) level. High
school and college graduates can still qualify for the ABE program if their skill level has fallen
below the 12" grade leve! and they need some refreshing,

Students enroll for many different reasons. Some people want to prepare for taking the GED
and others want to improve their skills so they can find a better job. Some want to learn how
to speak English, while others just want to be able to read to their kids. Some of the most
common goals our students have are: to improve their skills, get their GED, find a job, keep
their job, get into college, or start a technical training program.

ADULT BASIC EDUCATION & GED

LA\ NORTH IDAHO COLLEGE

1000 West Garden Avenue » Coeur d'Alene, Idaho 83814-2199
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ABE students participate in a mixture of instructional settings, such as traditional classroom,
computer lab, tutoring, and independent study, Pre- and post-testing provide the measures
necessary to determine student performance and educational success. This data is then
collectad at the site, regional and state levels to ensure adherence to a high level of
accountability.

The Region 1 ABE Program encompasses the five northern counties of Idaho. Services are
provided at nine sites in nine different communities. FY 2009 data, for our region, indicates the
following demographics:

Total students served in the Region 1 North Idaho College Adult Basic Education Program: 661
students with 12+ hours of instruction in our program. Over 7,000 adults were served in ABE
programs across ldaho.

Ethnicity:

American Indian: 35 students

Asian: 15 students

Black or African American: 11 students
Hispanic or Latino: 29 students

Native Hawaiian or Other Pacific Islander: 4 students
White: 547 students

Age:

16-18 years of age: 289 students

15-24 years of age: 149 students

25-44 years of age: 162 students

45-59 years of age: 51 students

60 & Older: 10 students

Status:

Disabled: 96 students self-reported

Learning Disabled: 74 students seif-reported
Unemployed: 301 students self-reported
Dislocated Worker: 6 students self-reported
Displaced Homemaker: 15 students self-reported
Low Income: 139 students seif-reported
Single Parent: 56 students self-reported

Trying to meet the increasing demand for services with limited funding is becoming a very

challenging dilemma. Unemployment numbers in the five northern counties are continuing to
climb and are not expected to rebound for a number of months. The North ldaho College ABE
Program is experiencing a 19% increase (region-wide) in the number of students accessing our
services. The Coeur d’Alene Adult Education Center is currently experiencing a 24% increase in

ADULY BASIC EDUCATION & GED

/\NORTH IDAHO COLLEGE

1000 West Garden Avenue » Coeur d'Alene, Idaho 83814-2199
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student numbers compared to this same time period last year. Students are engaging in more
instruction, staying longer, and having greater expectations of success in achieving their goals.
This is true in our ABE programs across the state of idaho. Classroom space is maximized at the
Coeur d’Alene Center and additional resources are not available to acquire additional room. So,
we are identifying community partners with space availability to establish new educational
centers throughout Idaho’s five northern counties. The dilemma then becomes one of having
the resources to hire additional instructional staff to meet the demand. Ultimately,
sustainability becomes the common denominator to the success of a project such as this.
Success of the “ReTool Box” program will rest upon the collaboration of the Coeur d’Alene
Public Library, North Idaho College and Idaho Department of Labor.

Through collaborative efforts, such as this, it is hoped that adult education can be expanded to
meet the ever increasing need to create a skilled workforce in spite of the rural nature of Idaho.
Students will be able to augment their educational pursuit within ABE through access of
additional online adult learning opportunities including; Learning Express Library, tutoring, basic
computer literacy instruction, GED preparation, and career development resources. Many of
our students cannot afford web access, let alone computers. This endeavor will provide a
solution to accessibility, affordability, and continued education in assisting students in achieving
their lifelong learning and/or vocational goals.

North Idaho College (NIC) has offered the following commitment to the grant in the following

manner:

*NIC is committed to serve as a partner in the ReToo! Box program by providing instructional
support and personnel through the Workforce Training and Adult Basic Education programs,
and as resources allow. '

*Training will be offered on an as-needed basis according to demand starting in September,
2010 through June, 2011. Volunteer instructors will also be recruited from the Department of
Labor.

*NIC will assist the Coeur d’Alene Public Library Foundation with marketing the ReTool Box
Program to let residents of Kootenai County and North Idaho know about the program.

*NIC's ABE program and the Library will develop a referral process between programs to better
assist students/patrons in accessing appropriate and desired services, as well as collect
student data that documents the basic skills outcomes of adults utilizing these services.

, MLEd., LPC, CRC
Basic Education/GED
North idaho Coflege

Office Phone: 208.676.8005

ADULT BASIC EDUCATION & GED

/\NORTH IDAHO COLLEGE

1000 West Garden Avenue = Coeur d'Alene, ldaho 83814-2199




ADMINISTRATIVE ACTIONS-REGULAR NPTEC-MARCH 9, 2010 PAGE 3

16.

B

18.

19.

Rural Communities Broadband Initiative Grant Application Authorize the
Chairman’s signature on a support letter to the United States Department of
Agriculture Rural Utilities Services regarding the State of Idaho’s Rural Communities
Broadband Initiative Grant application.

Pi-Nee-Waus Public Address System Authorize the purchase of a public address
system from Hoffman Pro Systems, Spokane, WA , in the amount of $2,625.00 for
the Pi-Nee-Waus Community Center from the funds raised by the Community
Center Coordinator.

January 2010 NPTEC Treasurer’'s Report Accept the January 2010 NPTEC
Treasurer’s Report.

Council of Energy Resource Tribes (CERT) Dues Approve payment of FY 2010
CERT dues in the amount of $500.00 from the NPTEC supplies line item.

LAW & ORDER/INTERGOVERNMENTAL SUBCOMMITTEE - MARCH 1, 2010

20.

21.

22:

Memorandum of Understanding Authorize a Memorandum of Understanding
between the Nez Perce Tribe and State of Idoho regarding operation of the Public
Sex Offender Registry Database.

Hunter and Gun Safety Education Program Authorize the Tribal Law Enforcement
Office to proceed with a Hunter and Gun Safety Education program for Tribal
members. ’

Listening Session Schedule Law and Order Listening Sessions in Orofino and
Kamiah from 5:00 to 7:00 p.m. on March 24™ and 25", 2010.

OFFICE OF LEGAL COUNSEL

23,

24.

Selway Bitterroot Foundation Support H540 for a wilderness speciality license
plate that would benefit the stewardship of north-central Idaho’s wildlands.

Muddy Sled Project Approve comments to the Wallowa Ranger District regarding
the Muddy Sled Project Environmental Assessment.

TABLED BUSINESS

28.

BIA Single Line Agreement Refer Columbia River Scenic Act budget for Fiscal Year
2010 for the Cultural Resources Program in the amount of $51,595.00.
REFERRED




TRIBAL EXECUTIVE COMMITTEE

P.O. BOX 305 « LAPWAI, IDAHO 83540 e« (208) 843-2253

March 11, 2010

Mr. Greg Zickau, Chief Technical Officer

State of Idaho, Office of CIO, Department of Administration
650 West State Street

Boise, ID 83702

Re:  United States Department of Agriculture Rural Utilities Services
Broadband Initiatives Program
Grant Application — March 15, 2010

Dear Mr. Zickau:

The Nez Perce Tribe writing this letter in support of the State of Idaho’s Rural Communities
Broadband Initiative Grant Application, which involves schools, libraries, health care providers
and private sector partners. These partners have been brought together by the Idaho Educational
Network.

In the Round 2 NTIA- BTOP call for proposals, the Nez Perce Tribe’s response will develop a
200Megabit wireless internet backbone connecting the Reservation communities of Lapwai,
Winchester, Culdesac, Lenore, Peck, Ahsahka, Orofino, Nezperce, Kamiah, Kooskia, Stites and
the territories therein in partnership with two last mile service providers. Service resulting from
this project will include: internet, data and cellular communications middle and last mile; and, a
disaster recovery center for public and private users across the Nez Perce Tribe Reservation.

The State of Idaho project has defined and developed a much needed plan to provide broadband
services through the most rural portions of Idaho and within the Nez Perce Reservation has
integrated with the Nez Perce Tribe’s Round 2 BTOP project to enhance middle mile capacity.
These project plans and grant applications have been developed in the true spirit of the
requirements for funding under the Broadband Initiatives Program (BIP) Grant. The Nez Perce
Tribe is pleased to partner with the State of Idaho on this endeavor and request your favorable
consideration of the Grant funding requested to assist in the implementation of this project.

Sincerely,

Chairman




TRIBAL EXECUTIVE COMMITTEE

P.O. BOX 305 « LAPWAI, IDAHO 83540 < (208) 843-2253

March 11, 2010

Dear BTOP proposal reviewer,

The Nez Perce Tribe is pleased to be a collaborating partner with the Idaho Commission for Libraries in
their Round 2 BTOP Public Computing Center grant project. The Tribe is also submitting a Round 2
Comprehensive Community Infrastructure application that includes connecting to our broadband
network facilities four libraries which are included in the Commission’s project located within the Nez
Perce Reservation.

The Nez Perce Tribe’s Round 2 BTOP project will develop a 200Megabit wireless backbone connecting
the Reservation communities of Lapwai, Winchester, Culdesac, Lenore, Peck, Ahsahka, Orofino,
Nezperce, Kamiah, Kooskia, Stites and the territories therein. The project is a public/private partnership
with two private sector last mile service providers in the region. Service resulting from this project will
include: internet, data and cellular communications middle and last mile; and, a disaster recovery center
for public and private users across the Nez Perce Tribe Reservation.

The libraries served by the Nez Perce Tribe Round 2 BTOP proposal include: Prairie-Valley Library District
Lapwai, Culdesac, Peck and Kooskia facilities. The middle mile infrastructure will enable the Library
District to connect to the World Wide Web via last mile options that are currently unavailable due to the
lack of service provider access on the two ILEC’s infrastructure.

The Nez Perce Tribe support the Commission’s BTOP application to expand public access to the Internet
through public computing centers in the public libraries on the Reservation.

Sincerely,

[
Chalrmﬁh




BTOP Round 2 Supplemental Information
Idaho Commission for Libraries
High Quality Public Computing in Idaho Libraries

Letters of Commitment

The Honorable Butch Otter, Governor of Idaho
The Bill and Melinda Gates Foundation

Idaho Commission for Libraries

Letters of Commitment: Content Partners

Idaho Department of Labor
Idaho State Board of Education
Idaho Public Television
WGBH
State Superintendent of Public Instruction
Idaho Division of Professional-Technical Education
Adult Basic Education, North Idaho College
Idaho Business Coalition for Education Excellence
Idaho Association of Counties
Apangea
College of Southern Idaho
Idaho Library Association
Idaho Rural Partnership

Letters of Commitment: Connectivity Partners
Idaho Regional Optical Network
Coeur d’Alene Tribe
Nez Perce Tribe
First Step Internet
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Idaho Commission for Libraries
High Quality Public Computing in Idaho Libraries

Supplemental Information: Map of Libraries Included in Proposal
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BTOP PCC Application

Easy Grants ID 6743

Applicant Idaho Commission for Libraries

Project Title H.|gh Quallty Public Computing in Idaho
Libraries

Letters of Commitment
The Honorable Butch Otter, Governor of Idaho
The Bill and Melinda Gates Foundation

Idaho Commission for Libraries










I[DAHO COMMISSION FOR LIBRARIES

325 West State Street Boise, Idaho 83702 | ph. 208.334.2150 | 800.458.3271 | Fax: 208.334.4016

13 March 2010

Dear BTOP Review Committee:

The Idaho Board of Library Commissioners has formally endorsed the Commission’s role as applicant for
this BTOP project.

Need

As described in the application, the small and rural nature of most Idaho public libraries means that their
ability to provide a wide array of digital resources is limited. Since 1998, the Commission has, with state
funding, provided access to the LiLl Databases so all Idaho libraries have can offer the same suite of
digital resources to their users. Over the past year, public libraries have experienced increased demand
for content in the areas of education, unemployment, workforce development, and e-government
services. Most have also seen high demand for public access computers, especially by K-12 students
during after school hours. In order to deliver those services, our least connected libraries must increase
both their computing and connectivity capacity. BTOP offers the Commission and Idaho public libraries a
unique opportunity to make significant progress in meeting these needs. We could not attempt this
project now or in the foreseeable future without BTOP funding.

Partnerships

| am particularly pleased with the partnerships the Commission has developed over the past year that
will be strengthened by this project. Building on a collaborative effort a year ago to deliver the Idaho



Department of Labor’s Career Information System and IdahoWorks online resources through public
libraries, we’ve added Adult Basic Education, the community colleges, Idaho Public Television, the
Department of Education, and the Department of Administration. This project will extend the reach of
each of these state entities by making their online resources readily available through public libraries,
supported by coordinated publicity and training for librarians and end users.

Authority

Idaho Code 33-2501 states that “the Idaho commission for libraries is hereby established for the
purpose of assisting libraries to build the capacity to better serve their clientele.”

Idaho Code 33-2503(6)authorizes the Commission “to accept, receive, administer and expend, in
accordance with the terms thereof, any moneys, materials or other aid granted, appropriated, or made
available to Idaho by the United States, or any of its agencies, or by any other public or private source,
for library purposes.”

Commitment for match

The Commission is committed to meet the matching requirement for this project.
e No federal funds are used as matching funds.

e All Commission in-kind match is from state general funds, and is not allocated as match to any other
program. State funds have been appropriated to the Commission through June 2010, and will be
used to fund grant activities during that period. The Legislature is in the FY2011 appropriation
process now, and projections for FY2012 general fund appropriations have been made. The
Commission can draw from its Library Services Improvement Fund to temporarily bridge any
unanticipated changes in the timing of in-kind expenditures. The Governor’s commitment to this
project (see letter) further assures that the designated in-kind funding will be available.

e The Bill and Melinda Gates Foundation’s significant commitment of cash match is described in its
letter.

e The Idaho Regional Optical Network (IRON) and Idaho Public Television have worked closely with the
Commission on development of this proposal. Their commitment to the project and to providing
match is described in their respective letters.

Thank you for your consideration of the Commission’s application.



Ann Joslin

State Librarian
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March 12, 2010
Dear BTOP proposal reviewer:

Idaho Regional Optical Network (IRON) is pleased to be a partner with the Idaho Commission for Libraries in
their Round 2 BTOP Public Computing Center grant project. IRON has provided grant preparation support to
the Commission throughout the application process and will be involved in the implementation.

IRON is a not-for-profit corporation formed to provide an economical high-speed infrastructure for the State of
Idaho. Its mission is to facilitate, build and operate a powerful optical infrastructure targeting Idaho’s research,
education, health care and government entities to enable research, teaching, learning, collaborations throughout
the state. IRON is Idaho’s connection to research and education networks throughout the U.S. and around the
world. IRON is funded by universities and hospitals, the Idaho National Labs and the Idaho Department of
Administration.

IRON will be extending Internet 2 membership to all public libraries in Idaho through the Associate
Membership of the Idaho Commission for Libraries. IRON will also contract to do the telecom and ISP
provisioning for expanded broadband connectivity after the RFP process is completed.

As partners in this effort, we (have and) are committed to the following activities:

Activity Cost Type Cost
Assist the Commission in developing the Round 2 [n-Kind $10,000
BTOP application Contribution
Assist the Commission in developing the Round 2 |Contract $35,000
BTOP application
Provide provisioning of the telecom and ISP IContract $180,000
services for public libraries after vendor
selection
Extend Internet 2 membership to public IContract $5,000

libraries in Idaho through the Commission’s
Associate Membership

Sinceyely, .
~ o

‘ ) S
PR e \ S

\.j
nat

Victor E. Braud, III
General Manager
Idaho Regional Optical Network

Office: 208-350-6543
FAX: 208-629-0721
E-mail: victor.braud@jironforidaho.net

IRON = 1910 University Drive = Boise = Idaho = 83725-1414 = (208) 426-IRON = www.ironforidaho.net
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Idaho:Library. Association

March 2, 2010
Dear BTOP proposal reviewer:

As president of the Idaho Library Association (ILA), I’'m pleased to enthusiastically
support the Idaho Commission for Libraries (ICFL) Computer Center project proposal.
Our state library association has always worked closely with ICFL and we’ve seen
countless examples of their work improving services, training library staff, and creating
and sponsoring collaborative programs. The BTOP proposal you’re reviewing will
undoubtedly be another success story.

Libraries everywhere are struggling but that has always been the case in Idaho. These
difficult economic times have frequently turned challenges into obstacles for library users
and library staff. This project will significantly impact those obstacles. It has the capacity
to make a difference in the lives of countless Idaho residents.

ICFL works tirelessly to improve library services for every Idaho citizen and this
proposal will allow them to further develop their program. This proposal addresses
critical needs throughout the state. People in Idaho must have libraries with adequate
bandwidth, computers, access to databases, and training in order to use these services.
The Idaho Library Association represents all types of libraries across the state but, more

importantly, we are advocates for great library service for every single citizen. In that
capacity, we’re endorsing this application for this extremely worthwhile project.

Sincerely,

St Lo

Bette Ammon, President
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1600150 |394 JAVERY SCHOOL DISTRICT PO BOX 7 AVERY ID_[83802 0007 [2082452479 |7 YES 12.51 2364] YES YES [Yes
1600180 |072 BASIN SCHOOL DISTRICT PO BOX 227 IDAHO CITY ID_|83631 |4126 2083924183 |8 YES 382.50 12.44] NO YES |Yes
1600330 |234 BLISS JOINT DISTRICT PO BOX 115 BLISS ID_|83314 |0115 2083524447 |7 YES 159.66 851 NO YES |Yes
1600450 |365 BRUNEAU-GRAND VIEW JOINT DIST PO BOX 310 GRAND VIEW ID_|83624 [0310 |2088342253 |7.8 YES 389.16 23.19] YES YES YES |No
1600490 |111 BUTTE COUNTY JOINT DISTRICT PO BOX 89 ARCO ID_ 83213 0089 [2085278235 |7 YES 443,67 1829 NO YES YES |No
1600540 |121 CAMAS COUNTY DISTRICT PO BOX 370 FAIRFIELD ID_|83327 [0370 |2087642625 |7 YES 158.52 6.75 NO YES YES |Yes
1600570 |432 CAMBRIDGE JOINT DISTRICT PO BOX 39 CAMBRIDGE ID_ 83610 0039 2082573321 |7 YES 129.25 17.22[ NO YES YES [Yes
1600630 _|422 CASCADE DISTRICT PO BOX 291 CASCADE ID_|83611 |0291 |2083824227 |7 YES 310.35 20.65] YES YES YES |Yes
1600690 |417 CASTLEFORD DISTRICT 500 MAIN STREET CASTLEFORD ID_|83321 [9998 2085376511 |7 YES 281.10 20.56] YES YES [Yes
1600720 |181 CHALLIS JOINT DISTRICT PO BOX 304 CHALLIS ID_ 83226 0304 | 2088794231 |7 YES 414.18 1585 NO YES |Yes
1600750 |161 CLARK COUNTY DISTRICT. PO BOX 237 DUBOIS D 0237 |2083745215 |7 YES 200.18 19.65] NO YES YES |No
1600810 |242 COTTONWOOD JOINT DISTRICT PO BOX 158 COTTONWOOD D 0158 2089623971 |7 YES 388.98 1346] NO YES |Yes
1600840 |013 COUNCIL DISTRICT PO BOX 468 COUNCIL D 0468 2082534217 |7 YES 232.36 14.83] NO YES YES |Yes
1600870 [342 CULDESAC JOINT DISTRICT 600 CULDESAC AVENUE CULDESAC D 8700 |2088435413 |8 YES 119.72 15.08] _NO YES YES |No
1600900 |314 DIETRICH DISTRICT 406 N PARK STREET DIETRICH D 5069 |2085442158 |7 YES 203.89 27.74] YES YES |Yes
1601170_|071 GARDEN VALLEY DISTRICT PO BOX 710 GARDEN VALLEY D 0710 | 2084623756 |8 YES 238.93 1338] NO YES YES |Yes
1601200 | 282 GENESEE JOINT DISTRICT PO BOX 98 GENESEE D 0098 2082851161 |7 YES 290.86 951 NO YES YES [Yes
1601230 [192 GLENNS FERRY JOINT DISTRICT 800 OLD HIGHWAY 30 GLENNS FERRY D 2896 |2083667436 |7 YES 424.85 24.15] YES YES YES |No
1601290 |148 GRACE JOINT DISTRICT PO BOX 347 GRACE D 0347 2084253984 |7.8 YES 421.52 1812] NO YES |Yes
1601380 |233 HAGERMAN JOINT DISTRICT 324 NORTH 2ND AVENUE HAGERMAN D 5057 |2088374777 |7 YES 386.35 12.89] NO YES YES |Yes
1601410 |415 HANSEN DISTRICT 550 MAIN ST HANSEN ID_|83334 |0250 2084236387 |7 YES 378.32 21.44] YES YES [Yes
1601440 _|305 HIGHLAND JOINT DISTRICT PO BOX 130 CRAIGMONT ID_|83523 0130 |2089245211 |7 YES 174.58 17.03[ NO YES YES |Yes
1601500 |073 HORSESHOE BEND SCHOOL DISTRICT 398 SCHOOL DRIVE HORSESHOE BEND | ID 83629 [8099 |2087932225 |8 YES 316.53 1854] NO YES YES [Yes
1603511 |596 DAHO SCHOOL FOR THE DEAF AND BLIND | 1450 MAIN STREET GOODING D _[83330 [1839 |2089344457 NO | Yes | 77.00 o YES YES |Yes
[1600011 457 NSPIRE VIRTUAL CHARTER LEA 6128 W FAIRVIEW AVE ST 1A _|BOISE 5000 |2083224002 YES 356.04 o YES [Yes
AMIAH JOINT DISTRICT ROUTE 1 BOX 720 AMIAH 9209 [2089352991 YES 542.41 7.0 o YES YES |No
ENDRICK JOINT DISTRICT P O BOX 283 ENDRICK 0283 2082894211 |2.7 NO | Yes |243.64 4.7 o) NO_|No
OOTENAI DISTRICT 13030 E OGARA ROAD HARRISON 7641 | 2086893631 YES 268.20 3.4 0 YES YES |Yes
LAPWAI DISTRICT PO BOX 247 LAPWAI 0247 | 2088432622 YES 496.97 1.22] YES YES YES [No
LIBERTY CHARTER LEA 1063 E LEWIS LANE AMPA 8843 | 2084667952 YES 393.48 NO YES YES |Yes
ACKAY JOINT DISTRICT PO BOX 390 ACKAY 0390 | 2085882896 YES | Yes [191.53 1330 NO YES YES [Yes
EADOWS VALLEY DISTRICT PO BOX DRAWER F EW MEADOWS 0905 | 2083472411 YES 195.70 17.58] NO YES |Yes
IDVALE DISTRICT PO BOX 130 IDVALE 0130 | 2083552678 YES 131.50 22.03] YES YES [Yes
1602280 [392 ULLAN DISTRICT PO BOX 71 ULLAN 0071 |2087441118 |7 YES 10.58 7.09] NO YES YES |No
1602310 _|418 URTAUGH JOINT DISTRICT PO BOX 117 URTAUGH 0117 |2084325451 |7 YES 10.41 9.38] NO YES [No
1602400 |302 EZPERCE JOINT DISTRICT PO BOX 279 EZPERCE 0279 2089372551 |7 YES 37.21 4.14] _NO YES YES |Yes
1602430 |149 ORTH GEM DISTRICT PO BOX 70 BANCROFT 0070 | 2086487848 |7 YES 75.82 0.38]_YES YES [Yes
1699901 jorth Valley Academy 202 14th Avenue East Gooding [208-934-4567 Yes |148.64 YES NA
1602460 _|135 OTUS DISTRICT PO BOX 256 NOTUS 0256 | 2084597442 YES 358.78 8.18] NO YES [No
1602610 |364 PLEASANT VALLEY ELEM DIST PO BOX 119 JORDAN VALLEY 0119 | 20858324 YES 12.26 4.29] NO YES |Yes
1600815 _|044 PLUMMER-WORLEY JOINT DISTRICT PO BOX 130 PLUMMER 0130 | 2086861621 |78 YES 400.29 9.67] _NO YES YES [No
1602700 | 285 POTLATCH DISTRICT 130 6TH STREET POTLATCH 8757 | 2088750327 YES 417.88 0.18] NO YES |Yes
1602730 _|191 PRAIRIE ELEMENTARY DISTRICT 1969 PRAIRIE RD PRAIRIE 9401 | 2088683243 |7 YES 12.51 11.11] NO YES |Yes
1602760 |316 RICHFIELD DISTRICT 555 N TIGER DRIVE RICHFIELD 5517 |2084872790 |7 YES 206.00 10.23]_NO YES YES |No
[382 ROCKLAND DISTRICT PO BOX 119 ROCKLAND 0119 2085482221 |8 YES 136.55 12.58] NO YES [Yes
1600138 |243 SALMON RIVER JOINT SCHOOL DIST PO BOX 872 RIGGINS 0872 | 2089830990 |7 YES 130.35 M[_NO YES [Yes
1602940 |312 |SHOSHONE JOINT DISTRICT 61E HWY 24 SHOSHONE 5415 | 2088862338 |7 YES 554.64 11.45] NO YES YES |No
1603030 _|292 |SOUTH LEMHI DISTRICT PO BOX 119 LEADORE 0119 [2087682441 |7 YES 84.70 27.86] YES YES |Yes
1603120 _|092 SWAN VALLEY ELEMENTARY DIST PO BOX 220 IRWIN 0220 | 2084832405 _|8 YES 66.85 12.38] NO YES [Yes
1600015 _|461 TAYLORS CROSSING CHARTER SCHOOL 1445 N WOOD RIVER DR IDAHO FALLS 5005 | 2085520397 |8 YES 322.52 M| _NO YES [Yes
1603210 |416 THREE CREEK JT ELEM DISTRICT 49909 THREE CREEK ROAD __|ROGERSON 0127 | 2088572281 |7 YES 3.74 1818] NO YES [Yes
1600009 |287 TROY SCHOOL DISTRICT P O BOX 280 TROY 0280 | 2088353791 |7 YES 32112 6.75] NO YES YES [Yes
1600003_|451 VICTORY CHARTER SCHOOL 1081 E LEWIS LANE NAMPA 8843 2084429400 |8 YES 350.72 M| NO YES YES [Yes
1600141 |463 VISION CHARTER SCHOOL PO BOX 1024 MIDDLETON 1024 | 2088698697 |8 YES 250.15 M| NO YES YES [Yes
1603300 |393 WALLACE DISTRICT 405 7TH STREET WALLACE 2358 | 2087534515 |7 YES 517.24 17.87] NO YES YES |No
1603420 | 202 WEST SIDE JOINT DISTRICT PO BOX 39 DAYTON ID_|83232 087473502_|8 YES 568.09 22.74] YES YES |Yes
1600010 |288 WHITEPINE JT SCHOOL DISTRICT P O BOX 249 DEARY ID_|83823 [2088771408 |7 YES 256.23 16.46] NO YES YES |No
1603480 |133 WILDER DISTRICT PO BOX 488 WILDER ID_|83676 [2084826228 |8 YES 411.93 2851] YES YES YES |No
1600140 |462 XAVIER CHARTER SCHOOL PO BOX 5861 TWIN FALLS ID_|83303 [5861 8005198537 |7 YES 273.83 M| NO YES YES |Yes

Schools not making Adequate Yearly Progress are highlighted in pink To see how AYP is used: http://www.michigan.gov/mde/0,1607,7-140-22709 22875-85666--,00.html
Blue column lists public library locations in the ICFL BTOP Proposal
Green column highlights poverty

LEAs ELIGIBLE for the 2009 Small Rural School Achievement Program (SRSA) (from http://www2.ed.gov/programs/reapsrsa/eligible09/index.html)

Fiscal Year 2009 lofl SRSA Eligible
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March 4, 2010

Ann Joslin

State Librarian

Idaho Commission for Libraries
325 West State Street

Boise, ID, 83702

Dear Ann,

The Idaho Rural Partnership is pleased to support the Broadband Technology
Opportunities Program in its purpose to enhance the public access of computers
in the rural public libraries. The Idaho Rural Partnership joins diverse public and
private resources in innovative collaborations to strengthen communities and
improve life in rural Idaho. We believe that this will provide the much-needed
assistance to the rural business community who wishes to receive the necessary
training to remain competitive in these tough economic times.

The completion in 2011 of BTOP will greatly support the relationships between
Workforce Connections, One-Stops, business communities, community college
and the Libraries in rural Idaho. Since rural Idaho does not have high speed
broadband access either because it is prohibitively expensive or because it is
unavailable, it is vital that all our libraries are up-to-date with technology.
Computer access at the libraries is a key component for the sustainability of our
rural communities, as a place where people can go for government information,
for home-work assignments, for doing their business and banking, for keeping in
touch with the troops overseas, for job search, training on using computers and
the skills needed for the 21 Century.

Thank you for the opportunity to participate with you in this State wide effort.

Sincerely,
Mike Field
Executive Director
Idaho Rural Partnership
The Idaho Rural Partnership (IRP) joins diverse public and private

resources in innovative collaborations to strengthen communities
and improve life in rural Idaho.
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Br. Tom Luns

March 12, 2010
Dear BTOP Proposal Reviewer,

It is with pleasure that I write this letter in sapport of the Idaho Commission for Libraries
Broadband Technology Opportunity Program (BTOP) application, which will expand
access to online education programs through increased broadband connectivity in rural
public libraries.

The Idaho State Department of Education is determined to create a customer-driven
education system that meets the needs of every student in Idaho and prepares our students
to live, work and succeed in the 21% century. Idaho's rugged geography poses challenges
in delivering broadband connectivity to rural areas of the state. Harnessing current
technology in instructing students — whether in the classroom or cutside school — is
critical to providing a 21 century education,

[daho students have made great academic progress in recent years. The number of
schools making our Adequate Yearly Progress (AYP) goals has increased from 26
percent to 66 percent in just two years. For the past two years, our state has led the
nation in the increase in the number of schools meeting this high bar. While we celebrate
these achievements, we recognize we still have a long way to go in helping all Idaho
students reach their full potential. That is why the State Department of Education is
proud to support the 1daho Commission for Libraries (ICL) in its grant application.

Through this grant. the Commission will be able to expand effective educational
programs to public libraries so students have access outside of school. Currently, many
rural Idaho schools operate with little or no access to high-speed internet access. The
ldaho Education Network (IEN} is working to connect ail Idaho high schools to
broadband technology, including video teleconferencing technology. Ann Joslin. State
Librarian for the Idaho Commission for Libraries, sits on the IEN Technical Advisory
Comimittee. The Broadband Technology Opportanity Program (BTOP) Grant would
greatly help build upon these efforts to expand broadband in education efforts 1o ensure
students have access throughout the community. BTOP would ensure rural libraries are
equipped with the K-12 online tutoring service PLATO and the web-hased Apangea
Math. Library staff will also receive the training they need to assist students on these
programs. In addition, Idaho Public Television will be working to create a teachers’
domain library to provide K-12 teachers with audio/visual resources throughout the
school vear.




For these reasons, the Department is committed to our partnership with the ICL in
successfully implementing the BTOP proposals to provide public education resources 1o
students across Idaho. This will be accomplished by the department: 1) coordinating
public information and outreach efforts with ICL, and by providing these materials to
libraries; 2) participating in multi-agency training workshops associated with delivering
and promoting the online resources provided in this proposal; 3) facilitating partnerships
between school districts and local libraries; 4) referring teachers and students to libraries
to access online education resources; and 5) providing information for data collection
where necessary and as appropriate.

Thank vou for your consideration in this matter.

Sincerely,

Tom Luna
Superintendent of Public Instruction
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March 10, 2010
Dear BTOP Proposal Reviewer,

Idaho Public Television is pleased to collaborate with the Idaho Commission for Libraries in their efforts
to bring additional connectivity and resources to the underserved rural areas throughout Idaho.

Idaho Public Television is committed to support the Idaho Commission for Libraries Round 2 BTOP
application by developing the Idaho PTV Teachers Domain Library edition with WGBH, and to offer this
online resource through the statewide library system. In addition to the award winning resources from
NOVA, FRONTLINE, and AMERICAN EXPERIENCE and other national productions, Idaho Public Television
would customize this service with Idaho resources, such as our award winning fourth grade history
series; our science program for elementary students, D4K; and a number of our specials including the
Emmy award winning program about Idaho’s teacher in space astronaut, Barbara Morgan.

By any measure, Idaho is one of the most rural states in the nation. As a result, isolation is one of the
biggest threats to an improved quality of life. Over the last 40 years, Idaho Public Television has created
a broadcast system that serves more than 97% of the state’s population and is the only statewide
medium (print, radio or television) in the state of Idaho.

As a State Board of Education entity, education is at the core of Idaho Public Television’s mission. We
broadcast over 60 hours a week of high quality, educational children’s programming for both pre-school
and early childhood viewers and 20 hours of programming a week is aired that is selected specifically for
use in the K-12 classroom and for teacher professional development. For those wanting to further their
educational opportunities we air 8-10 telecourses each semester offered for college credit.

Idaho Public Television views learning as a life-long process and in addition to the resources available for
the K-14 audience on our main channel, we have dedicated one of our new digital channels to learners of
all ages. The Learn/Create channel divides the programming day between professional development
courses for teachers and how-to programs for those who are seeking learning opportunities outside the
classroom setting.

To further expand Idaho Public Television’s educational services, we developed a website,
www.idahoptv.org in 1995 to augment our programming and outreach services. Fifteen years later, the
website has grown in size and scope to over a million visitors and approximately 4 million page views a
year. Our website provides opportunities for learners of all ages to expand their knowledge and horizons
both in the classroom and from the comfort of their home or library.

Because of our unique position to disseminate information to a large number of people through our
broadcast, cablecast and satellite signal, we are committed to creating informational interstitials and be
responsible for assisting with the public information campaign regarding the expanded opportunities at
rural libraries. We are also committed to collect and measure the usage and success of this service to
inform decision making for services in the future.
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As partners in this effort, we are committed to the following activities:

e Develop the IdahoPTV Teachers Domain Library edition with WGBH, and to offer this online
resource through the statewide library system at a cost of $75,000.

e Develop localized assets for the IdahoPTV digital library at a cost of $25,000 to be provided as
in-kind match.

e Provide trainings/webinars to library staff so that they are able to navigate the program and
assist patrons in its use at a cost of $3,500 to be provided as in-kind match.

e  Work with the Idaho Commission for Libraries to coordinate public information and outreach at
a cost of $ 2,500 to be provided as in-kind match.

e Produce and air interstitials promoting the Teachers Domain Library and other LiLl resources for
K-14 students at a cost $32,500 to be provided as in-kind match.

e Provide associated public information materials to libraries at a cost of $8,000 to be provided as
in-kind match.

e Participate in data collection activities to measure usage and success of the service at a cost of
$3,500 to be provided as in-kind match.

Idaho Public Television is committed to serving the residents of Idaho by providing quality educational,
cultural and entertaining programming; statewide delivery systems; outreach, online services and local
programming. This collaboration with the Idaho Commission for libraries for extending services to rural
library patrons is a perfect match between a number of entities that are all dedicated to improving the
lives of Idaho citizens.

Sincerely,

N\ -
/Q’V) / p 4
on P/sanesch/

Director of Content
ron.pisaneschi@idahoptv.org
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State of Idaho

Statement of Activities
For the Fiscal Year Ended June 30, 2009

(dollars in thousands)

Program Revenues

Charges Operating Capital
for Grants and Grants and
Expenses Services Contributions  Contributions
FUNCTIONS
Primary Government
Governmental Activities
General Government $450,875 $93,376 $55,919 $8,258
Public Safety and Correction 326,125 30,925 15,663 139
Health and Human Services 2,115,148 89,487 1,487,968
Education 1,850,258 11,196 246,626 391
Economic Development 743,811 256,184 339,114 8
Natural Resources 241,108 133,138 (110,495) 96
Interest Expense 46,767
Total Governmental Activities 5,774,092 614,306 2,034,795 8,892
Business-Type Activities
College and University 896,993 339,989 235,470 21,154
Unemployment Compensation 338,600 130,879 34,046
Loan 5,910 14,513 24,157
State Lottery 105,780 140,316
Liquor Dispensary 117,185 132,999
Correctional Industries 8,323 8,971
Total Business-Type Activities 1,472,791 767,667 293,673 21,154
Total Primary Government $7,246,383 $1,381,973 $2,328,468 $30,046
Component Units
Idaho Housing and Finance Association $132,172 $97,648 $2,577
College and University Foundation 48,699 4,507 27,701
Petroleum Clean Water Trust Fund 1,785 3,238
Health Reinsurance 12,279 5,194 967
Bond Bank Authority 5,642 5,656
Total Component Units $200,577 $116,243 $31,245
GENERAL REVENUES
Sales Tax
Individual and Corporate Taxes
Fuel Tax
Other Taxes

Tobacco Settlement
Unrestricted Investment Earnings
Payments from State of Idaho
Permanent Endowment Contributions
Transfers
Total General Revenues, Contributions, and Transfers
Change in Net Assets
Net Assets - Beginning of Year, as Restated
Net Assets - End of Year

The accompanying notes are an integral part of the financial statements.

State of Idaho 16 Comprehensive Annual Financial Report



Net (Expense) Revenue and Changes in Net Assets
Primary Government

Governmental  Business-Type Component
Activities Activities Total Units
($293,322) ($293,322)
(279,398) (279,398)
(537,693) (537,693)
(1,592,045) (1,592,045)
(148,505) (148,505)
(218,369) (218,369)
(46,767) (46,767)
(3,116,099) (3,116,099)
($300,380) (300,380)
(173,675) (173,675)
32,760 32,760
34,536 34,536
15,814 15,814
648 648
(390,297) (390,297)
(3,116,099) (390,297) (3,506,396)
($31,947)
(16,491)
1,453
(6,118)
14
(53,089)
1,177,106 1,177,106
1,320,968 1,320,968
214,113 214,113
186,489 186,489
31,094 31,094
36,139 36,139
7,390
5,980
(251,847) 251,847
2,714,062 251,847 2,965,909 13,370
(402,037) (138,450) (540,487) (39,719)
7,452,688 1,537,980 8,990,668 485,873
$7,050,651 $1,399,530 $8,450,181 $446,154
State of Idaho 17 Comprehensive Annual Financial Report



State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Stte statements are for the fiscal year ended

Idaho have been prepared in conformity with geheral December 31, 2008; and the ldaho Potato Commission
accepted accounting principles (GAAP) as prescriibed (nonmajor special revenue fund) whose statemers ar

the Governmental Accounting Standards Board (GASB).for the fiscal year ended August 31, 2008.

The GASB is the standard-setting body for goverrtaen

accounting and financial reporting principles. A. Reporting Entity

In November 2006 the GASB issued Statement No. 49.The State of Idaho is governed under the Idaho
Accounting and Financial Reporting for Pollution ~ Constitution of 1890, as amended. Legislative powe
Remediation Obligations. This Statement establishes Vvested in a 35-member Senate and a 70-member House
requirements for accounting and reporting obligagito ~ Of Representatives; executive power is vested &\ th
address the current or potential detrimental effeuft Governor, Lieutenant Governor, Secretary of Statate
existing pollution. The State implemented thist&@teent ~ Controller, State Treasurer, Attorney General, and

during the fiscal year ended June 30, 2009. Sd¢e N  Superintendent of Public Instruction; and judigalwver
for more information. is vested in the Idaho Supreme Court, ldaho Cofirt o

Appeals, and district courts.
In November 2007 the GASB issued Statement No. 52,

Land and Other Real Estate Held as Investments by For financial reporting purposes, the State of tdah
Endowments. This Statement establishes requirementsreporting entity includes the primary governmend &s

for endowments to report their land and other estte ~ Component units. The primary government includes a
investments at fair value and requires the chaigésir ~ funds, departments, agencies, boards, commissions,
value be reported as investment income. The Stat€olleges and universities, and authorities that are
implemented this Statement during the fiscal yeateel ~ Considered an integral part of the State. Componen

June 30, 2009. See Note 2 for more information. units are legally separate organizations for whih
State is financially accountable or other orgamiret for
In March 2009 the GASB issued Statement No.T8&  \hich the nature and significance of their relasitips
Hierarchy of Generally Accepted Accounting Principles  with the State are such that exclusion would cabse
for State and Local Governments.  The objective of this  financial statements to be misleading or incomplete
Statement is to incorporate the hierarchy of GA®MP f Financial accountability exists if the State appmia
state and local governments into the GASB'’s yoting majority of the organization’s governing boa
authoritative literature. The State implementedﬁ th and either 1) is able to impose its will on thean'gation
Statement dUring the fiscal year ended June 3(9200 or 2) a potentia| exists for the organization t@me

In March 2009 the GASB issued Statement No. 56’1;Tatncial benefits to, or impose financial burdems the
Cadification of Accounting and Financial Reporting ate.

Guidance Contained in the AICPA Satements on  For those entities for which the State does nobpm
Aud|t|ng Sandards. The Objectlve of this Statement is to Voting majority of the governing body, inclusion tfe
incorporate into the GASB's authoritative liter&@ur entity is required if the organization is fiscatigpendent
certain accounting and financial reporting guidanceon the State. Component units also include legally
presented in the American Institute of CertifiedRuU  separate and tax-exempt organizations whose ecenomi
Accountants’ Statements on Auditing Standards. s Thi resources directly benefit the State, the Staetisled to

Statement addresses three issues not includedein thor has the ability to access those resources, had t
authoritative literature that establishes accogntin resources are significant to the State.

principles—related party transactions, going concer
considerations, and subsequent events. The StatBlended Component Unit

impl ted this Stat t during the fiscal yeated .
i]muﬁeergoe,nz(ejog' 15 Statement during the fiscal y Blended component units are legally separate froen t

State but are so intertwined with the State thay thre,
The financial statements are presented for thalfigear in substance, the same as the State. The companient
ended June 30, 2009, except for the Idaho StatetBar are reported as part of the primary government and
Idaho Dairy Products Commission (nonmajor special blended into the appropriate funds.

revenue funds), the Petroleum Clean Water TrustdfFun _— .
the Idaho Individual High Risk Reinsurance Poold an Theldaho Sta_te Building Authontyv_vas created by Idaho
Code, Section 67-6403, to finance and construct

the Idaho Small Employer Health Reinsurance Programf it h Hice buildi d parki
(discretely presented component units), whose acilities, such as office buildings and parkingages, to
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State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

be used and leased by the State. The Authoritgsran approved health benefit plans. Both the Pool dra t
the State’s leasing agreements, resulting in afgignt Program operate subject to the supervision andaouwit
financial benefit/burden relationship; and the Aarity the same ten-member board, a majority of which is
provides services entirely to the State of Idah®he appointed by the director of the Department of tasge.
Idaho State Building Authority is blended as a najon Due to the level of authorized oversight by the

special revenue fund. Department of Insurance, the State has the aHitity
_ _ impose its will on these programs. The Pool idialy
Discretely Presented Component Units funded through state premium tax revenue creating a

financial burden for the State. The assets ofRbel
and the Program are restricted for specific purpeseal
are not subject to appropriation by the Idaho Legise
for other uses.

Discretely presented component units are reported i
separate column on the government-wide statements t
emphasize that they are legally separate from tineapy
government. The State’s discretely presented coemto

units are as follows: The Idaho Bond Bank Authority was created by Idaho
Code, Section 67-8703, authorizing the Authority to
issue bonds to make loans to municipalities for
infrastructure. The Authority can obtain betteedit
ratings, interest rates, and lower underwritingt€akan
municipalities can achieve individually. The Auttyp

is administered by a five-member board, of whiclo tw
members are appointed by the governor and three are

The Idaho Housing and Finance Association fund
includes the Association and its component unite Th
Housing Company. The Association was created by
Idaho Code, Section 67-6202, for the purpose dflimg

and rehabilitating residential housing for persohsow
income and for facilitating the issuance of bondaates

to finance projects for transportation infrastruetof the o . .
Pro) D elected officials. The Authority can obligate saltax

primary government. The Association is authorized t f A itv for $ond
enter into agreements with the ldaho Transportation.revenue as g source ol payment or security for Hon

Department to facilitate transportation projeats)uding |ssur(]ed,swhich imposes a potential direct finanbiatden
issuing bonds, thereby creating a financial betefitien on the State.

relationship. The Governor appoints the Assodmtio Financial statements for the component units may be
board members. obtained as follows:

The College and University Foundation fund includes  |daho State Building Authority

the foundations of Boise State University, Eastdaho 755 West Front Street, Suite 200
Technical College, Idaho State University, Lewisd®l  Bojse, ID 83702

State College, and the University of ldaho. The

foundations were established for the purpose ddisal Idaho Housing and Finance Association
donations and to hold and manage invested dondibons 565 West Myrtle

the primary benefit of the respective colleges andP.O.Box 7899
universities. Boise, ID 83707-1899

The Petroleum Clean Water Trust Fund was created by ~ The Housing Company
Idaho Code, Section 41-4905, to provide pollution P.O.Box 7899
liability insurance for eligible owners and operatof  Boise, ID 83707
pgtro[eum storage t?“."s- The Fund is subject & th Boise State University Foundation, Inc.
direction and supervision of the manager of theeSta : : ;
~ 2225 University Drive

Insurance Fund. The State approves, and may modifyy .

.. °Boise, ID 83706
the Fund's annual budget and thereby has theyatlit
impose its will on the Fund. Eastern Idaho Technical College Foundation, Inc.

. _ 1600 South 28 East
The Health Reinsurance fund includes thdaho Idaho Falls, ID 83404

Individual High Risk Reinsurance Pool created by Idaho

Code, Section 41-5502; and thdaho Small Employer Idaho State University Foundation, Inc.
Health Reinsurance Program created by Idaho Code, 921 South 8 Avenue

Section 41-4711. Both the Pool and the Program are€Campus Box 8050

intended to promote the availability of health irsce Pocatello, ID 83209

coverage, regardless of health or claims experiefite

Pool and Program provide a safety net to carrierthe

form of a risk pool and reinsurance mechanism and

facilitate the guaranteed issue of standardizede-sta
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Lewis-Clark State College Foundation, Inc.
Lewis-Clark State College

Controller’'s Office

500 & Avenue

Lewiston, ID 83501

University of Idaho Foundation, Inc.
714 West State Street, Suite 240
Boise, ID 83702

Idaho Petroleum Clean Water Trust Fund
1215 West State Street

P.O. Box 83720

Boise, ID 83720-0044

Idaho Individual High Risk Reinsurance Pool

Idaho Small Employer Health Reinsurance Program
3449 Copper Point Drive

Meridian, ID 83642

Idaho Bond Bank Authority

reported as net assets. Net assets are displaydte i
following three categories:

Invested in Capital Assets, Net of Related Debt,
consists of capital assets net of accumulated
depreciation and reduced by outstanding relatet deb

Restricted Net Assets result when third parties,
constitutional provisions, or enabling legislation
impose constraints on net asset use. The State doe
not have a policy regarding the preferred firstgesa

of unrestricted or restricted net assets. Expense
allocation decisions are made on a program-by-
program basis when both restricted and unrestricted
net assets are available.

Unrestricted Net Assets consist of net assets that do
not meet the definition of the two preceding
categories. Unrestricted net assets may have
constraints or designations placed upon them by

. management, which can be unilaterally removed.
State Treasurer’s Office 9 y

P.O. Box 83720
Boise, ID 83720-0091

The Satement of Activities demonstrates the degree to
which the direct expenses of governmental functions
business-type activities, and component units dfiseto
by program revenues. Direct expenses are thosatba
clearly identifiable with a specific governmental

Section 72-901, and thelealth Facilifies Authority, function, business-type activity, or component unit
created by Idaho Code, Section 39-1444, are related;eyenugs are groken out by progralmd an(;I] general
organizations for which the State is not finangiall esignations. rogram revenues Include charges to

accountable although the State appoints a votirjgriba customers whp p“mh?se’ use, or directly penqﬁmfr
of the organizations’ boards. The financial repoot goods or services prowded by a given funct|on|,vayt
these organizations are excluded from the State’s?” component L_m't'_ Program revenues al_so include
financial statements. grants and contributions that are restricted totimgehe
operational or capital requirements of a particular
program. Program revenues display the extent tehwh
programs are self-funded. The difference between
direct expenses and program revenue displays the ne
cost of the function to be financed from the State’
general revenues. Taxes and other revenue sotlnaies
are not attributable to specific programs are shasn

r general revenues.

Related Organizations

The Sate Insurance Fund, created by Idaho Code,

B. Government-Wide and Fund Financial
Statements

Government-Wide Statements

The Statement of Net Assets and Statement of Activities
report information on nonfiduciary activities of eth
primary government and its component units. Pryma

government activities distinguish between goverriaen State agencies share the cost of some centralized
and business-type activities. Governmental a@it gseryices. These administrative overhead charges ar
generally are financed through taxes, intergoventele  reported as direct program expenses of each of the
revenues, and other non-exchange transactionsyarious functions. Certain indirect costs are pgajthe

Business-type activities are financed in wholeropart  general government function and are not allocatetthé
by fees charged to external parties for goods Kicess. other governmental functions.

Internal service funds are included with governraknt
activities in the government-wide statements anel ar Fund Statements
included with the proprietary funds in the fund

statements. Separate fund financial statements are presentethdo

governmental, proprietary, and fiduciary funds, reve
The Satement of Net Assets presents the State’s though fiduciary funds are excluded from the
nonfiduciary assets and liabilities, with the diffece government-wide statements. The emphasis in the fu
statements is on major funds. Major governmemal a
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business-type funds are reported as separate csliimn not principal, may be used for purposes that suppor
the fund statements. The remaining governmentdl an  certain state programs.

business-type funds are considered to be nonmajaisf

and are consolidated in a nonmajor funds columhe T Proprietary Fund Types

nonmajor funds are displayed individually in combmn

Enterprise  funds account for governmental
statements.

operations that function in a manner similar to
The State reports the following major governmental  Private business enterprises. The intent is thet t

funds: cost of providing goods or services to the general
public on a continuing basis be financed or receser
The General Fund is the State’s primary operating primarily through user charges.
fund. It accounts for services that include gehera
government, public safety and correction, healtthi an ~ Internal service funds account for a variety of

human services, education, economic development, independent operations that provide goods or
and natural resources. The General Fund includles a  Services to other state agencies or governmenial un
financial resources of the general government eéxcep ~ ON a cost-reimbursement basis.  Internal serviod f

those required to be accounted for in another fund. activities of the State include property, liabilignd
other types of insurance; data processing services;

The Health and Welfare fund accounts for resources and other general services such as facilities kenta

used for public assistance, medical care, foster, ca

and other relief for eligible citizens of Idaho. Fiduciary Fund Types

The Transportation fund accounts for resources used Pension trust funds account for resources held in
for administration, construction, and maintenante o trust for the members and beneficiaries of theeXtat
the state highway and aviation systems. defined benefit pension plans, defined contribution

lans, and other employee benefits.
The Land Endowments fund manages and invests the P pioy

revenues generated from the sale or lease of lands Investment trust funds account for external
granted from the federal government under the Idaho participants’ investments with the State’s Local
Admission Act. Government Investment Pool and Diversified Bond

The State reports the following major proprietargds: Fund.

Agency funds account for resources collected or held
by the State, acting in a custodial capacity, for
distribution to other governmental units or destgda
beneficiaries. These resources include deposits of

The Unemployment Compensation fund accounts for securities by banks and insurance companies as well
resources used to provide unemployment benefits to ~ as employee payroll deductions.
eligible unemployed workers.

The College and University fund accounts for
resources used by the State’s system of higher
education.

Theprivate-purpose trust fund accounts for resources

The Loan fund accounts for loans to make  legally held in trust by the Idaho College Savings
improvements to irrigation, wastewater, and drigkin Program; the principal and interest benefit
water systems. individuals. Complete financial statements may be
N . obtained by writing to Idaho College Savings
Additionally the State reports the following funges: Program, P.O. Box 55253, Boston, MA 02205-5253.
Governmental Fund Types Operating and Nonoperating Revenues and Expenses

Special revenue funds account for specific revenue ©f Proprietary Funds

sources that are restricted to expenditures foroperating and nonoperating revenues and expenees ar
specified purposes. presented separately on the operating statements.
Operating transactions generally occur if they atlye
result from the provision of goods or services to
customers or are otherwise directly related to the
principal and usual activity of the fund. All othe
Permanent funds account for resources that are revenues and expenses are reported as nonoperating.
legally restricted to the extent that only earnjreysd

The capital projects fund accounts for revenues
designated to finance construction of transpontatio
infrastructure.
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Reconciling Government-Wide Statements to the Fund related to debt service, compensated absences, and
Statements claims and judgments are recorded when paid.

The governmental fund statements include aThe State reports only enterprise funds as busiypss
reconciliation between the fund statements and theactivities. The business-type activities follow @irrent
government-wide statements. Differences that mmke GASB pronouncements. They also follow all Finahcia
reconciliation necessary include the two differing Accounting Standards Board (FASB) Statements and
measurement focuses and bases of accounting betwednterpretations, Accounting Principles Board Opitsp
the statements and the inclusion of internal serfinds and Accounting Research Bulletins issued on orreefo
with governmental activities on the government-wide November 30, 1989, except those that conflict wvéth
statements. GASB pronouncement. The State has elected not to
apply FASB pronouncements issued after November 30,

C. Measurement Focus, Basis of Accounting, and 1989, for business-type activities.

Financial Statement Presentation
The foundations of Boise State University (BSU),
Eastern Idaho Technical College (EITC), and IdatateS
%niversity (ISU), and The Housing Company issue
financial statements using FASB Statement No. 117,
Financial Satements of Not-for-Profit Organizations.
The financial statements of the foundations (BSU,(E

The government-wide statements are reported usiag t
economic resources measurement focus and the accru
basis of accounting, as are the proprietary anaciaty
(except agency) fund financial statements. Reveiaue
recorded when earned, and expenses are recordedavhe

liability is incurred, rega(dles_s of the timing o_fash and, ISU), and The Housing Company have been
flows. ~ Grants and S'm""?“. ltems are recogn!zed 8Sreformatted to comply with GASB requirements. Note
revenues as soon as all eligibility requirementpdsed disclosures for the foundations (BSU, EITC, and )ISU
by the provider have been met. Agency funds reporty ..« peen reformatted to comp’Iy wifh GASB
only assets and liabilities using the accrual basis requirements. The Housing Company’s note disclessur
accounting; they have no measurement focus. have not been reformatted to comply with GASB

Reimbursements are eliminated in the governmenewid requirements; therefore they are not included értbte
Statement of Activities to reduce the grossing-tfiece  disclosures.

of internal transactions. Reimbursements are rapays
from funds responsible for particular expenditurs
expenses to the funds that initially paid for them. Cash and Cash Equivalents
Reimbursements include payments for maintenance an
construction projects, federal grant pass-throuigbm
one state agency to another, insurance premiums
technical services, and the allocation of centrainan
resource costs to all agencies.

D. Assets and Liabilities

%ash and Cash Equivalents consist of bank accounts;
petty cash; cash in transit; money markets; FDKLiiad
honnegotiable certificates of deposit; and shamite
highly-liquid investments with a maturity of three
months or less from the date of acquisition.

Governmental fund statements are reported using the
current financial resources measurement focus had t Fooled Cash and Investments

modified accrual basis of accounting. Revenues arecash balances of most funds are deposited witlsthie
recognized as they become susceptible to accruaifreasurers Office (STO). Balances not requirechtet
generally when they are both measurable and alailab jmmediate needs are pooled in an internal investmen
Revenues are considered to be available when tfeey a pool. Idaho Code, Sections 67-2725 through 67-2749
collected within the current period or soon enoughand Sections 67-1210 and 67-1210A, govern STO

thereafter to pay liabilities of the current peridaor this deposit and investment po“cies for the p00|ed cds.
purpose, the State generally considers revenudseto See Note 2 for more information.

available if they are collected within 60 days lé tend
of the fiscal period. Significant revenue sources |nvestments

susceptible to accrual m;:lu:je sales taa(, f'ng“""?”d The STO manages investments of state funds and fund
corporate taxes, motor fuel taxes, and federaltgran ¢ oo qualified entities within the State in axtance

Licenses, per_mits, fees, _and other miscellane_ougNith Idaho Code, Sections 67-1210 and 67-1210Ae Se
revenues, which are derived from an underlying Note 2 for more information

transaction, are recognized when received sincg dhe

normally only measurable at that time. Expendgure The State reports most investments at fair valsedban

generally are recorded when a liability is incurred published market prices and quotations from investm
under accrual accounting. However, expendituresbrokers. Investments held in lieu of surety detsosi
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which are not held for investment purposes, argezhat expenses represent amounts paid in the currertdofeni
historical cost in the State's agency funds. Qerta services that will benefit future periods. Prepaid
entities disclosed in Note 2 report money market expenses are accounted for using the consumption
investments and other highly liquid investmentshwvat ~ method.

remaining maturity of one year or less at the tiofe

purchase using amortized cost. Other Assets

Other assets include interest receivable and other

The Public Employee Retirement System of Idaho, the™. .
miscellaneous items.

Judges’ Retirement fund, and the Land Endowments
fund are permitted to make investments in accomanc Regricted Assets
with the Idaho Uniform Prudent Investor Act, Sento

68-501 through 68-514, of the Idaho Code. Assets are reported as restricted when restrictmms
- . asset use are imposed by constitutional provisions,
Securities Lending Collateral enabling legislation, or external parties, and the

constraints change the nature or normal understgrafi

Security lending agreements are transfers of déesito A
y gag rthe availability of the asset.

broker-dealers and other entities (borrowers) fo
collateral that will be returned for the same siias in Capital Assets, Net
the future. Securities lending collateral is répdrat fair

market value. See Notes 2 and 3 for more infomnati Capital assets include land, buildings and improaets,
_ construction in progress, historical art and coitets,
Receivables, Net improvements other than buildings, machinery and

Receivables in the General Fund consist primarfly o equipment, all infras_tructure regardless Of. acqoisi
income and sales taxes. Special revenue funodate’ and other capital assets. Assets with a gbst
receivables consist primarily of health and tramisgiimn $5,000 or more and a useful life of more than oeary
federal grants and fuel taxes. Proprietary fund are capitalized. ~ The costs of normal repairs and
receivables consist mainly of loans, unemployment mamtenance that do not add to ,the asset S furattgn
assessments, and student tuition and fees. Figfoiad or _ma_tenally extend an assets useful life are not
receivables consist primarily of investments saldhe cap|tal|ze_d. . Inter_est_ expense reIaFed to capitzed
pension trust funds. The receivables are disagteelg construction is capitalized for enterprise funds.

on the financial statements. See Note 5 for morecapital assets are recorded at cost or estimastarical
information. cost, if actual cost is not available. In casesengh
historical cost is not available, assets are valusitig
comparables indexed forward or backward with the
Interfund receivables and payables consist of uhpai consumer price index. Donated capital assets are
balances for goods and services provided by one fon  recorded at estimated fair value at the date oftion.
another. Interfund goods and services provided areEndowment land originally granted to the State by t
reported as revenues in seller funds and expeeditor ~ federal government is valued at one dollar per.acre
expenses in purchaser funds. These balances arge . . . .
generally short-term receivables and payables. Se§ap|tal_ assets are o_Iepreuated or amortized W.'Eh th
Note 4 for interfund schedules and those receigablit ~ ©XCEPtion of roads, rights-of-way, land, constwrmtin
expected to be collected within one year. Intedfun progress, hlstorlcal_ art gnd pqllectlons, .and oerta
receivable and payable balances and activity hae b |ntang|ple assets with an indefinite useful I|f§..or. all
eliminated from the government-wide Statement of Ne depre_mab_le major - asset classes,. depreuathn and
Assets, except for the residual amounts due betwee mortization are calcu_lated on a straight-line hasier
governmental and business-type activities, which ar their estimated useful lives, as follows:

I nternal Balances

shown as Internal Balances. Assets Years

; : Buildings 30-50
Inventories and Prepaid Items Improvements Other Than Buildings 5-50
Inventory consists of materials and supplies thidit lve Machinery, Equipment, and Other 3-40
consumed within a year. Governmental and propsieta Bridges 75

fund-type inventories of supplies and materials are
valued at cost, which approximates market, generall
using the first-in, first-out method. The consuiopt

method of inventory accounting is used. Prepaid

Roads and rights-of-way are not depreciated buiterat
are accounted for under the modified approach. The
modified approach recognizes that this class of
infrastructure will be indefinitely maintained aftcartain
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condition level and as such does not have a limitedheld in trust becomes the property of the State] an

lifespan. Costs to maintain the roads at the aetliion
levels are expensed rather than capitalized, urtless
road’s service potential is increased or additiame
made.
responsibility for determining and assessing
condition levels, maintaining the inventory of readnd
making annual estimates of costs to maintain tlaelso
Further information regarding infrastructure can be
found in the Required Supplementary Information.

Historical art and collections are not capitaliaadess
those collections were already capitalized
June 30, 1999. Historical art and collections udel
historical artifacts, documents, rare books, pagtj
portraits, state capitol-related artifacts, furimgjs, films,
statues, and monuments. Historical art and cadlest
are on public display, preserved and protected, eard
used in the furtherance of historical educationace
involved in advancement of artistic or historicasearch.
If sold, the proceeds are used to acquire othersitéor
the collection. See Note 6 for more information.

on

Payables

Payables in the General Fund consist primarilyaés
taxes due to local governments and vendor obligatio
Payables in the special revenue funds relate pityrtar
vendor obligations, fuel taxes to be distributeddoal
governments, and Medicaid. Medicaid Payable iregud
the amount the State expects to pay within 60 ddys
fiscal year end. The remaining amount, estimataiths
expected to be presented within the next yeaepsned

as Claims and Judgments within the Long-Term
Liabilities due within one year on the Government&/
Statement of Net Assets.
consist mostly of payroll liabilities, unemployment
compensation, and vendor obligations. The pensigst t
fund payable is comprised primarily of investments
purchased by the Public Employee Retirement Systiem
Idaho.

Unearned/Deferred Revenue

Unearned revenue is recorded when cash is received

prior to being earned. In the governmental fund
statements, deferred revenue includes unearnediueve
in addition to revenue that is earned but not aéel.

Amounts Held in Trust for Others

Amounts held in trust for others consist of casiotiver
assets held for an individual or entity until carta
conditions of an agreement are met, at which tihe t
asset is returned to the owner. Occasionally thieeo
may default on the conditions. At that time theeas
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Proprietary fund payables

revenue is recorded.

Obligations Under Securities Lending

The Idaho Transportation Department has theopligations under securities lending consist of the
the collateral that has been received from borrowerdefot

securities. The State has an obligation to retime
collateral when the borrower returns the securitiethe
State. See Notes 2 and 3 for more information.

Other Accrued Liabilities

Other accrued liabilities primarily consist of ctmstion
and infrastructure expenses, contract retentionierast
payable, unclaimed property, and other miscellaseou
liabilities.

Long-Term Liabilities

Government-wide and proprietary financial staterment
report long-term obligations as liabilities, withhet
portion payable within twelve months designated
separately from the portion payable in more thaeltes
months. Long-term liabilities include the followgn

Bonds and Notes Payable consists of bonds and notes
issued for the construction or acquisition of fitieis
and for funding various projects. Bond premiums
and discounts, as well as issuance costs, arereléfer
and amortized over the life of the loan. See Ndte
for more information.

Capital Leases Payable consists of lease contracts
that transfer substantially all of the benefits aiséis

of ownership of property to the State. See Note 10
for more information.

Claims and Judgments are payables on behalf of the
State and its agencies for various legal procesding
and claims. See Note 12 for more information.

Compensated Absences Payable includes vacation
and compensatory time earned by employees but not
paid and retirees’ unused sick leave to be usethéor
acquisition of health insurance. See Note 12 for
more information.

Policy Claim Liabilities includes amounts for
probable claims that have been incurred and the
amount of the loss has been reasonably estimated.
See Notes 9 and 12 for more information.

Other Long-Term Liabilities consists of a net pension
obligation, net other postemployment benefits
obligation, and an arbitrage rebate liability. See
Notes 7, 8, and 12 for more information.
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E. Equity Instruments.  This Statement establishes recognition,
easurement, and disclosure requirements for divéva
struments. Management has not yet determined the
impact this standard will have on the State’s fiiah
statements. The requirements of this Statement are
effective for the fiscal year ending June 30, 2010.

Equity represents the difference between assets anﬁ;I
liabilities. The governmental fund equity is cdll&und
balance; the government-wide, proprietary, anddiaiy
fund equity are called net assets. Reserved fatahbe
and restricted net assets identify equity that & n

available for appropriation for expenditures otagally In February 2009 the GASB issued Statement No. 54,
segregated for a specific future use. Fund Balance Reporting and Governmental Fund Type

Definitions. This Statement establishes fund balance
F. Newly Issued Accounting Pronouncements classifications that comprise a hierarchy basethamily

In June 2007 the GASB issued Statement No.51.°" the extent to which a government is bound teokes

Accounting and Financial Reporting for Intangible ’constraint_s imposed upon the use of_th_e resources
Assets.  This Statement defines an intangible asset’sreported In govern_mental funds. The deflnltl_onsthrﬁ
required characteristics and generally requires tiney ?enderal fungl, ;pemall revfemée fund typde, capltejqntdsf

be treated as capital assets. Management hasehot y und type, debt service fund type, and permanent fu

determined the impact this standard will have oe th type are clarified by the provisions in this _Staeem.n .
State’s financial statements. The requirementshisf Management has not yet determmed the impact this
Statement are effective for the fiscal year endingstandard will have on the State’s financial statetsie

June 30, 2010. The requirements of this Statement are effectivettie

fiscal year ending June 30, 2011.
In June 2008 the GASB issued Statement No. 53,
Accounting and Financial Reporting for Derivative

NOTE 2. DEPOSITS AND INVESTMENTS

A. Deposits System of Idaho accounts. In accordance with ldaho
Code, Sections 67-1210 and 67-1210A, the STO iavest
the pooled cash not needed to meet immediate
obligations in various types of investments. Tho®lp
balances are available on demand to the partigpant
Interest received on the pooled cash and invessrient
paid into the General Fund, unless ldaho statuggires

Cash and cash equivalents are deposited with \sriou
financial institutions. Legal provisions regarding
deposits are found throughout Idaho Code, Title Biie
State Treasurer's Office (STO) acts as the Stdtari,
receiving and disbursing all moneys except for the
following: the Idaho Bond Bank Authority, the Idaho allocation of interest to specific funds. The ey

Housing and Finance Association, the ldaho Indigidu . :
High Risk Reinsurance Pool, the Idaho Small Empioye g;i;aegg-pgwggyzﬁgzzssmed cash and investntesits

Health Reinsurance Program, the college and urifyers

foundations, the Idaho State Building Authorityreoof Custodial credit risk is the risk that in the event of a
the endowment fund accounts, the State Bar, that®ot financial institution failure, the State’s depositay not
Commission, the Dairy Products Commission, the Whea be returned. The State does not have a formatyptdi
Commission, some of the colleges and universitiesaddress custodial credit risk.

accounts, and some of the Public Employee Retiremen
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Custodial Credit Risk at June 30, 2009
(dollarsin thousands)

Bank Value of Deposits
Uninsured and Uncollateralized Deposits

Uninsured Deposits Collateralized with Securities
Held by the Pledging Financial Institution

Uninsured Deposits Collateralized with Securities
Held by the Pledging Financial Institution's 3tru
Department or Agent, but not in the State's Name

B. Investments

General I nvestment Policies

The Idaho Uniform Prudent Investor Act, Idaho Code,
Sections 68-501 through 68-514, stipulates thedsti@h
to be followed by state investment personnel.
primary focus of the Act is preservation of capitald
avoidance of speculative transactions through éseaf
reasonable care, skill, and caution. The goalois t
provide a reasonable return while following specifi
objectives of various trusts. The Act may be expahd
restricted, eliminated, or altered by provisionsladho
Statute or a trust.

The STO invests idle moneys, other than the public
endowment funds, in accordance with ldaho Code,

Sections 67-1210, 67-1210A, and 67-2739. The STO
Investment Division handles short-term investingd an

outsources long-term investing.

Some investments are made directly by an agenbgrrat
than by the STO. Only a few agencies are authoriae
make such investments and then only for specific
programs.
Note 1.

Types of | nvestments

Idaho Code, Section 67-1210, authorizes the STO and
investment authority to make directe

agencies with
investments in the following types of investments

* U.S. government obligations, which pledge the full
faith and credit of the U.S. government

» General obligation or revenue bonds of the State ore

any ldaho county, city, or taxing district

» Obligations issued under the Farm Credit Act of11,97
obligations issued by the Federal National Mortgage
Association and the Federal Home Loan Bank; and
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The.

Governmental
and Business- Fiduciary Component
Type Activities Funds Units
$300,582 $9,732 $66,138
35,587 3,436 8,973
7,939
14,819

obligations issued or guaranteed by other agermies
instrumentalities of Idaho or of the United States,
including the U.S. Small Business Administration
guaranteed portion of any approved loan by an Idaho
banking corporation and by the STO

Obligations issued by public corporations of that&t

Repurchase agreements covered by any
investment for the State

legal

» Tax and revenue anticipation instruments of théeSta

or ldaho taxing districts

Time deposit and savings accounts in state
depositories, state and federal savings and loan
associations, or state and federal credit uniocatéml
within the boundaries of Idaho

Revenue bonds of Idaho higher education institgtion

Money market funds whose portfolios consist of
investments specified in this section and are
denominated in U.S. dollars

Investments are valued as described indaho Code, Section 67-1210A, authorizes the STO to
enter into the following additional types of traasans:

* Prime banker's acceptances and prime commercial

paper

Sale and repurchase of call options on securities
owned by the STO or the Local Government
Investment Pool

Securities lending agreements

Bonds, notes, and debentures of any U.S. corparatio
with at least an A rating by a nationally recoguize
statistical rating organization such as Standard &
Poor’s or Moody’s
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The Endowment Fund Investment Board (EFIB) investments or collateral securities that are i th
manages investments of Idaho’'s permanent fund, theossession of an outside party will not be recalerehe
Land Endowments fund.ldaho Code, Section 57-720, following describes the policies and risks for thasdate
gives the EFIB the authority to formulate investinen entities that are exposed to custodial credit risk:
policies of the permanent endowment fund and egsnin
reserve funds. ldaho Code, Section 57-723, stigsila
that the EFIB and its investment managers are geder
by the Idaho Uniform Prudent Investor Act and ttiaho
Constitution.  In addition to the investment types
mentioned previously, the EFIB has approved the
following types of investments:

The Idaho Workers’ Compensation Law, ldaho Code
Title 72, requires sureties to maintain a secufiposit
with the Idaho State Treasurer in order to writekeos’
compensation insurance or to be self insured. The
amount of sureties that are held by the bank, énndime

of the insurance company and subject to custodéic
risk was $235.0 million.

» Domestic equities and high-yield bonds
'c equi sl The Judges’ Retirement fund held $9.7 million of

* International equities government agency securities, $0.2 million of fgrei
agency securities, $3.8 million of corporate bors7
million of mortgage backed securities and $33.8iomil
« Fixed-income securities with a minimum Baa rating of equity securities held by the broker-dealer, inothe
by Moody’s or equivalent rating, Yankee bonds with fund’s name. The fund’s investment policy does not
minimum A rating, equity-linked debt with a contain legal or policy requirements that would itim
minimum rating of A, pass-through mortgage-backed exposure to custodial credit risk.
securities with a minimum Aaa or equivalent rating

» Collateralized mortgage obligations

The PERSI investment policy mitigates custodialditre
« Derivative instruments, specifically, covered call risk, to the extent possible, by requiring thatastments
options be registered in the name of the PERSI and beeteliv
to a third party custodian. Short-term investmears
created through daily sweeps of excess cash. ERSP
« Forward and futures contracts to buy or sell ahad various short-term investments of $16.9 milltd
specified amount of an underlying security at aegiv by various counterparties, not in the PERSI's name.
delivery or maturity date for an agreed upon price

» Forward foreign currency contracts

The Boise State University Foundation does not have
The Retirement Board of the Public Employee formal policy that would limit its exposure to cadtal
Retirement System of Idaho (PERSI) has establighed credit risk. The Foundapqn held $3.5 million of3J
Statement of Investment Policy in accordance wdghp ~ 17€asury bonds, $13.4 million of corporate bond<).$
Code, Sections 59-1301 through 59-1399. In adulitio million of'bond mutua! funds, $2.0lm|II|on of cditiates
the investments mentioned above for the STO and th&f deposits, $38.9 million of equity mutual fundsyd

EFIB, the following types of investments are apguv $1.1 million of private equity funds that were ustimed
for PERSI funds: and held in the name of the broker.

 Derivative instruments, specifically, futures, opis, I nterest Rate Risk of Debt Securities
swaps, repurchase agreements, and forward foreigrll

nvestments in debt securities that are fixed torger
currency contracts by a few selected managers

periods are likely to experience greater variapilih

« Private equity real estate investments in openaantl  their fair values due to future changes in interases.
closed-end commingled real estate funds, diredt reaAll investment managers are governed by the Idaho
estate, publicly traded real estate investmentdraisd ~ Uniform Prudent Investor Act as detailed in Idahmd€,
other public real estate companies, private re@tes Sections 68-501 through 68-514. The State has not
companies, and real estate operating ventureesntiti adopted a formal policy that addresses interest nigk,

L . except as follows:
» Alternative investments upon the recommendation of

a qualified consultant after due diligence and with « The EFIB has adopted the policy that the fixed-
approval by the Board or subcommittee appointed by income weighted average of the EFIB portfolio may

the Board not exceed that of the Barclays Capital Index byamo
. . than one-half year. The separate Endowment Funds
Custodial Credit Risk of I nvestments Interest Rate Risk schedule quantifies the intewst

Custodial credit risk for investments is the riskttin the risk of EFIB fixed-income securities.

event of the failure of a counterparty, the value o
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« The PERSI manages interest rate risk using the
effective duration methodology, which takes into
account the options on bonds and scales the risk of
price changes on bonds depending upon the degree of
change in rates and the slope of the yield cuAleof
the PERSI fixed-income portfolios are managed in"®
accordance with operational guidelines, which idelu
an expected range of interest rate risk in thefqlart
Per the PERSI policy, these characteristics are
established and monitored within each portfoliothwi
variances reported by the manager. The reporting o
effective duration found in the separate schedule
following the Endowment Funds interest rate risk

quantifies the interest rate risk of the PERSI dixe
income assets. Some of the large durations aréodue
the use of options and forward foreign currency
contracts.

The Idaho Housing and Finance Association has
adopted bond indentures, bond resolutions, ardd tru

resolutions that provide investment maturities be
based upon the cash requirements of the Assocktion
accounts, as determined by authorized Association
investment officers. The Association’s investment
maturities are presented as part of the Component
Units Maturity of Debt Investments at June 30, 2009

Primary Government and Fiduciary Funds Investmentsand Maturities at June 30, 2009
(Except Endowment Funds, PERSI, and Idaho CollegeaSings Program)
(dollars in thousands)

Less than 1 1-5 6-10 11-15 16-20 21-25 26-30 Total
Investment Type Year Years Years Years Years Years Years faValue
Debt Securities:
Money Market Funds $1,253,950 $1,253,950
Certificates of Deposit 45,075 $155 45,230
Commercial Paper 14,997 14,997
U.S. Government Obligations 699,719 50,833 $1,546 $29 2,1y
U.S. Gov't Agency Obligations 843,060 111,730 30,323 ,1%8  $348 6,356 $25,753 1,021,706
U.S. Govtt Agency y 8,631 228743 33201 270,665
Mortgage-Backed Securities*
U.S. Gov't Corporation N 22,402 22.402
Mortgage-Backed Securities*
Asset-Backed Securities* 894 3,001 3,895
Commercial Mortgages* 59 17,833 17,892
Corporate Obligations 5,030 42,956 16,600 700 528 65,814
Mum‘upal gnd F’ubllc 21,855 64 21,919
Entity Obligations
Bond Muttfal Funds and Othe‘rl 62,846 329 63,175
Pooled Fixed-Income Securities
Foreign Agency Obligations 79 170 249
Idaho Small Business Loans 40 863 210 331 1,444
External Investment Pools 91,019 91,019
Total Debt Securities 3,047,116 461,214 99,973 4,467 3487,085 26,281 3,646,484
Reinvestment of Securities Lending Collateral:
Money Market Funds 380,921 380,921
Repurchase Agreements 770,544 770,544
Asset-Backed Securities* 6,395 33,098 39,493
Corporate Obligations 298,500 49,667 348,167
Total Debt Securities and Reinvestment of
Securities Lending Collateral $4,503,476 $543,979 %973 $4,467 $348 $7,085 $26,281 5,185,609
Other Investments:
Mutual Funds 764
Preferred Stock 4,400
Domestic Equity Securities 33,975
Foreign Equity Securities 116
Total m

*Mortgage-backed and asset-backed securities are repodmg weighted-average life to more accurately reflee phojected term of the security,

considering interest rates and repayment factors.

Sate of Idaho 49

Comprehensive Annual Financial Report



State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

Endowment Funds Interest Rate Risk at June 30, 2009
(dollars in thousands)

Modified Duration

Investment Type Fair Value In Years
Debt Securities:
Barclays Capital Aggregate Bo $175,33. 4.3¢
U.S. Treasury Inflation-Protected Securi 27,65¢ 4.2(
Total Endowment Fund Debt Securi 202,98¢
Other Investments:
Equity Investmen 655,71(
Money Market Func 58,647
Securities Lending Collatel 91,211
Total Other Endowment Fund Investments 805,568
Unsettled Trades:
Receivable for Investments Sold (29,734)
Payable for Investments Purchased 3,195
Total Endowment Fund Investment: $982,015
PERSI Investments at June 30, 2009
(ddlarsin thousands)
Investment Type Fair Value
Domestic Fixed-Income $2,111,302
Commingled Domestic Fixed-Income 53,263
Short-Term Domestic Investments 362,525
Idaho Commercial Mortgag 431,91¢
International Fixed-Income 34,058
Domestic Equitie 2,896,23!
Domestic Equities - Convertibles 511
International Equities 2,045,062
Real Estate 485,331
Private Equity 617,456
Mutual Funds 286,16
Co-mingled Domestic Equity - Domestic 102,783
Co-mingled Domestic Equity - Internatiol 30,24¢

Total Fair Value of PERSI Investment:

Sate of Idaho
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$9,456,85!
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PERSI Effective Duration of Fixed Income Assets bgecurity Type at June 30, 2009
(dollars in thousands)

Domestic Securities International Securities

Effective Effective Total

Duration Duration Fair
Investment Type Fair Value in Years Fair Value in Years Value
Asset-Backed Securities $3,991 0.39 $256 349 $4.,247
Asset-Backed Securities 1,516 * 43 * 1,559
Mortgages 27,631 1.89 27,631
Mortgages 2,807 * 2,807
Commercial Paper 238,394 0.07 238,394
Commercial Paper 23,385 * 23,385
Corporate Bonds 345,269 5.83 1,456 4.84 346,725
Corporate Bonds 10 * 10
Fixed-Income Derivatives (56) 2437 (15) * (71)
Fixed-Income Derivatives 69) * (69)
Government Agencies 184,427 3.51 8,341 3.62 192,768
Government Bonds 238,383 6.16 23,977 4.89 262,360
Government Mortgage-Backed Securities 215,717 2.95 215,717
Pooled Investments 18,876 0.08 18,876
Pooled Investments 53,263 * 53,263
Preferred Stock 225 1.51 225
Preferred Stock 244 * 244
Private Placements 30,679 2.11 30,679
Private Placements 111,245 * 111,245
U.S. Treasury Inflation-Protected Securities 1,063,6 4.86 1,013,667
Idaho Mortgages 431,916 * 431916
Total PERSI Fixed Income Securities $2,941,52 $34,05! $2,975,57

*Duration calculations for some securities are aatilable.

Idaho College Savings Program Investments at Juned32009
(dollars in thousands)
Average Maturity

Investment Type Fair Value In Years
Money Market Fun $14,91! Less than
Bond Funi 50,13: 6.7
Inflation-Linked Bond Fun 7,511 9.1
Equity Fund 46,11

International Equity Fun( 11,55¢

TIAA-CREF 9,106

Total Idaho College Savings Program Investmen $139,339

Sate of Idaho 51 Comprehensive Annual Financial Report



State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

Component Units Maturity of Debt Investments at Jure 30, 2009
(dollarsin thousands)

Less than 1 1-5 6-10 11-15 16-20 21-25 26-30 More than Total

Investment Type Year Years Years Years Years Years Years 30 Years Fair 8ue
Debt Securities

Money Market Funds $213,446 $213,446
Certificates of Deposit 168 $589 757
U.S. Government Obligations 7,047 14,335 $4,100 $3,692%$6,878 $13 $166 36,231
U.S. Gov't Agency Obligations 2,035 39,419 11,689 4,06 12,419 15,361 70,519 155,509
Corporate Obligations 13,555 28,138 17,367 1,170 1,149 672 4,600 $3,645 72,296
Municipal Obligations 178 376 421 134 28 1,137
Bond Mutual Funds 5 94 10,782 10,881
Total Debt Securities $236,434  $82,951  $44,359 $8,929 0$80 $18,074  $75,285 $3,645 490,257
Other Investments

Cash Equivalents included with Investments 2,005
Domestic Equities 75,165
Foreign Equities 461
Private Equities 3,644
Investment Agreements 347,106
Corporate Obligations Without Maturity Dates 4,163
Equity and Income Mutual Funds 46,027
Mutual Funds 32,403
International Equity Funds 3,231
Real Estate and Perpetual Trusts 3,678
Insurance Annuities 255
Hedge Funds 5,735
Land Held by Endowment* 13,766
Component Units Investments $1,027,896

*Investments valued at cost.

Credit Risk of Debt Securities

The risk that an issuer of debt securities or ath
counterparty to an investment transaction will fudill

an obligation is commonly expressed in terms of thee

credit quality rating issued by a national rating
organization. Investments explicitly guaranteedthy
U.S. government are not considered to have créeskt r
and do not require disclosure of credit qualityings.
Unless otherwise stated, the ratings presentedthese
Moody's scale. The State does not have a formiatypo
to address credit risk of debt securities. Théofahg
Boards have formally adopted policies that addcesdit
quality ratings of debt securities:

» The State Board of Education policy allows colleges
and universities to invest in corporate bonds and
mortgage-backed securities of Aa grade or bettdr an
commercial paper of prime or equivalent grade
without prior Board approval.

» The EFIB investment policy states that fixed-income

securities must be rated Baa or better, commercial

paper must be rated Al (or the equivalent) or hette
and money market funds shall contain securitief wit

Sate of Idaho 52

an absolute minimum of investment grade by Standard
& Poor’s or Moody's.

The PERSI has no strict limitations for credit risk
exposures. Each PERSI portfolio is managed in
accordance with operational guidelines that are
specific as to expected portfolio characteristicat t
usually, but not always, include credit quality and
exposure levels. Per the PERSI policy these
characteristics are established and monitored mvithi
each portfolio, with variances reported by the
manager.

The ldaho Housing and Finance Association policies
permit investments for each bond issue in accomlanc
with the various bond indentures and bond resatstio
adopted by the Association. Program account
investments are restricted to those allowed by ddah
Code, Section 67-6215B, or by federal regulations.
The Association has adopted resolutions as poticy f
authorized investments in the Affordable Housing
Investment Trust and the Bond Rating Compliance
and Loan Guaranty Trust. The Board has not adopted
a formal policy related to the Association’s busime
operations investments.
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Primary Government and Fiduciary Funds Credit Quality Ratings of Debt Securities at June 30, 2009

(Except Endowment Funds and PERSI)
(dollars in thousands)

Investment Type Fair Value Aaa Aa A Baa Ba B Caa C Al-P1 Unrated
Money Market Funds $1,328,24  $1,300,01 $2,16¢ $26,06t¢
Certificates of Depos 45,23( $3C 45,20(
Commercial Pap: 14,997 14,99°
U.S. Govtt Agenc 1,021,706 1,020,855  $162 689
Obligation:
U.S. Gov't Agenc)
Mortgage-Backe: 270,665 269,983 682
Securitie
Asset-Backed Securiti 3,89t 3,001 894
Commercial Mortgage 17,89: 17,89:
Corporate Obligatior 70,59¢ 6,761 30,75«  $20,78  12,28¢ $1C
Municipal and Public
Entity Obligation 21,919 44 20 21,855
Bond Mutual Fund:
and Other Poole 120,824 905 119,919
Fixed-Income Securiti
Foreign Agenc, 249 22 114 113
Obligation:
External Investmer 91,019 91,019
Pools
Total Before 3,007,235 2709568 32,737 20,901 12,447 10 0 0 0 17,061 214,411
Securities Lendir
Reinvestment of Securitie:
Lending Collateral:
Money Market Func 380,92: 166,31 $17,22¢ 197,38:
Repurchase Agreeme 770,54« 770,54«
Asset-Backed Securit 39,49: 3,19¢ 3,197 5,471 $18,46! $9,16:
Corporate Obligatiol 348,16° 39,99¢ 222,00: 40,41« 45,75
Total $4,546,360 $2,879,078 $72,736 $246,100 $17,918 $108,465 $9,162 $57,640 $17,161 $1,228,090

*Includes $59.4 million of money market funds that reported with cash and cash equival

Sate of Idaho

Endowment Funds

Credit Quality Ratings of Debt Investments at June30, 2009

(dollars in thousands)

Average
S&P
Investment Type Fair Value  Rating
Barclays Capital Aggregate Bond $175,332 AA
Northern Money Market Fund 58,647 A
Securities Lending Collateral 91,211 A
Total $325,190

53
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PERSI Credit Quality of Fixed-Income Securities atlune 30, 2009
(dollarsin thousands)

Investment Type

Domestic International

S & P Rating Level Fair Value Securities Securities
Agency (A-1+) $337,351 $337,351
AAA 102,293 86,554 $15,739
AA 22,495 20,999 1,496
A 317,633 305,875 11,758
BBB 116,655 114,799 1,856
BB 18,982 18,953 29
B 15,662 15,655 7
CCccC 7,151 7,151
CcC 751 751
C 26 26
D 2,012 1,999 13
Not Rated 278,462 275,302 3,160
Total $1,219473 $1,185,415 $34,058

Component Units Credit Quality Ratings of Debt Sectities at June 30, 2009
(dollarsin thousands)

Investment Type Fair Value Aaa Aa A Baa Ba B Caa C Unrated
Money Market Funds $213,446 $3,735 $209,711
Certificates of Deposit 757 589 168
U.S. Government 155,509 150,842 4,667
Agency Obligations

Corporate Obligations 72,296 7,478 $18,448 $20,460 $47,0$3,380 $1,281 $3,411 $431 403
Municipal Obligations 1,137 178 331 543 32 53
Bond Mutual Funds 10,881 4,327 6,456 82 16
Total $454,02¢  $167,14¢ $25,23' $21,08" $17,00: $3,41: $1,28” $3,417 $431 $215,01

Concentration of Credit Risk

When investments are concentrated in one issuir, th e
concentration represents heightened risk of pateluss.
No specific percentage identifies when concentnatisk
is present. The GASB has adopted a principle that
governments should provide note disclosure when®

5 percent of the total government investments are
concentrated in any one issuer. Investments in
obligations explicitty guaranteed by the U.S.

government, mutual funds, and other pooled investsne
are exempt from disclosure. State statute plaodsnit
on the amount that may be invested in any onerlissue

* The State, the Idaho Potato Commission, the STO
pool portfolio, and the colleges and universitiesé
not adopted a formal policy to address concentnatio
of credit risk.

Sate of Idaho 54

The Idaho Housing and Finance Association places no
limit on the amount the Association may invest ive o
issuer.

The Idaho Individual High Risk Reinsurance Pool’s
policy provides that no more than 10 percent of the
short-term fund balance may be invested in the
securities of any one issuer. The policy exemipes t
following types of investments: obligations of the
U.S. government or its agencies, repurchase
agreements collateralized by obligations of the.U.S
government or its agencies, federally insured
certificates of deposit, mutual funds, and money
market mutual funds.
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Primary Government Concentration of Credit Risk at June 30, 2009
(dollars in thousands)

Percent
Fair of Portfolio
Portfolio Issuer Value Investments
Idaho Potato Commission: Federal Home Loan Mortgaggoration $866 100.0
STO Pool: Federal Home Loan Bank 89,474 5.6
Federal Home Loan Mortgage Corporation 140,163 8.7
Federal National Mortgage Association 94,781 5.9
Boise State University: Federal Home Loan Bank 9,979 09
Component Unit Concentration of Credit Risk at June30, 2009
(dollarsinthousands)
Percent
Fair of Portfolio
Component Unit Issuer Value Investments
Idaho Housing and Finance Association: Federal Faredit Bank $53,804 7.9
Transamerica Life Insurance Corporation 170,424 24.9
Trinity Plus Funding Company 133,074 19.4
Health Reinsurance: Federal Farm Credit 1,003 55
Federal Home Loan Bank 9,594 52.7
Federal Home Loan Mortgage Corporation 4,014 22.1
Federal National Mortgage Association 3,589 19.7

Foreign Currency Denominated | nvestments

Investments denominated in foreign currencies face
potential risk of loss in fair value from changes i
currency exchange rates. The following descriltes t
policies related to foreign currency risk for thostate
entities that have investments denominated in aeidar
currency:

e The EFIB investment policy statement permits
investing up to 16 percent of the EFIB total
investments in international equities. No foreign
fixed-income securities are permitted except cuayen

« The PERSI investment policy provides individual
manager guidelines, which outline at a minimum, a
range of currency exposure. Each portfolio is

Sate of Idaho 55

e The University of

monitored for currency exposure.
required to report variances.

Managers are

The Lewis-Clark State College Foundation investment
policy permits investments in equities denominated
foreign currencies. The policy limits the inveshtse

in international equities to no more than 15 percdn
the Foundation’s total investment portfolio.

Idaho Foundation does not
presently have a policy that addresses foreign
currency risk.
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Sate of Idaho

Endowment Funds Foreign Currency Risk at June 30,@9

Currency

(dollarsin thousands)

Investment
Type

Fair Value in U.S.
Dollars

Australian Dollar
Canadian Dollar
Danish Krone
Euro

Hong Kong Dollar
Japanese Yen
Norwegian Krone
Singapore Dollar
South African Rand
South Korean Won
Swedish Krona
Swiss Franc

U.K. Pound

Total

Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock
Common Stock

56

$3,198
521
1,530
26,339
7,143
32,730
1,129
1,273
2,443
1,598
514
8,735
10,257
—$97.41C
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PERSI Foreign Currency Risk at June 30, 200
(stated at fair value of U.S dollarsin thousands)

Investment Type Fair Value

Short-Term Fixed of Currency
Currency Investments Equities Income in U.S. Dollars
Australian Dollar ($3,157) $78,815 $3,645 $79,303
Brazilian Real 1,060 91,851 1,675 94,586
British Pound Sterling 2,681 275,184 3,150 281,015
Canadian Dollar (2,856) 37,781 11,358 46,283
Chilean Peso 50 2,698 2,748
Chinese Yuan Renminbi 27 27
Czech Koruna 51 3,337 3,388
Danish Krone 38 5,900 5,938
Egyptian Pound 17,125 17,125
Euro (4,062) 543,617 6,752 546,307
Hong Kong Dollar 4,941 174,103 179,044
Hungarian Forint 32 9,913 9,945
Indonesian Rupian 20 60,846 60,866
Israeli Shekel 41 17,464 17,505
Japanese Yen (8,567) 288,586 280,019
Kenyan Shilling 290 290
Malaysian Ringgit 7,506 7,506
Mexican New Peso (4,699) 14,254 5,036 14,591
New Taiwan Dollar 1,620 54,798 56,418
New Turkish Lira (375) 60,643 60,268
New Zealand Dollar 4 2,196 2,200
Norwegian Krone 138 6,528 6,666
Philippines Peso 66 2,721 2,787
Polish Zloty (1,419) 2,939 1,520
South African Rand 755 101,760 102,515
Singapore Dollar 151 22,030 22,181
South Korean Won 1,064 97,676 98,740
Sri Lanka Rupee 427 427
Swedish Krona 15 23,134 23,149
Swiss Franc 879 75,228 76,107
Thailand Baht 218 31,029 31,247
Zimbabwe Dollar 342 342
Total ($11,311  $2,107,80 $34,55¢ $2,131,05:
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College and University Foundation Foreign CurrencyRisk at June 30, 2009
(dollarsin thousands)

Investment Fair Value in
Currency Type U.S. Dollars
Australian Dollar Equities $1,851
Brazilian Real Equities 12
Canadian Dolle Equities 64
Chinese Yua Equities 28
Danish Kron Equities 30
Eurc Equities 2,35:
Hong Kong Dolla Equities 2,97
Indian Rupe Equities 10
Israeli Sheke Equities 18
Japanese Y¢ Equities 4,38¢
Mexican Pes Equities 19
New Zealand Dolle Equities 29t
Norwegian Kron Equities 7
Portuguese Escu Equities 3
Russian Rubl Equities 7
Sinagapore Doll: Equities 984
Swedish Kron Equities 77¢
Swiss Fran Equities 892
Turkish Lire Equities 10
U.K. Pount Equities 4,18t
Total $18,910
Debt I nvestments with Terms That May Cause the Fair The Idaho Housing and Finance Association invests
Valueto Be Highly Sensitive To I nterest Rate Changes excess cash overnight in repurchase agreementarehat

held in the Association’s account in the name efltAnk
b ; .. + and princioal st and are collateralized by the U.S. government and
cash Tlows irom interest and principal paymen agency obligations. The Association had repurchase

underlying mortgages. As a result, they are sm}sio agreements of $7.0 million with Wells Fargo Banldan
prepayments, which are likely to occur in declining $9.7 million with KeyBank Bank
interest rate environments. To the extent possibie ' '

prepayment risk is reflected in the interest rak of the Idaho State University Foundation invests idle cash
portfolios by using the weighted average method touninsured repurchase agreements that are fully
calculate interest rate risk for long-term investtseand collateralized by the U.S. government. The Fouodat
the modified duration method used by the EFIB dml t had repurchase agreements of $2.9 million with Key
PERSI. Bank National Association.

Mortgage-Backed Securities have a return based on the

Treasury Inflation Protected Securities (TIPS) are fixed-  securities Lending Agreements

income securities issued by the U.S. Treasurypihgta _ _ o
fixed coupon rate plus an adjustment for subsequentSecurity lending agreements are transfers of sesito
inflation. The Endowment Funds had investments inbroker-dealers and other entities (borrowers) for

TIPS with a fair value of $27.7 million, and the RE collateral that will be returned for the same sei@s in
had investments in TIPS with a fair value of $1ilidn. the future. Idaho Code, Section 67-1210A, autlesriz

the STO to engage in securities lending agreemeaAts.
The Idaho HOUSing and Finance Association has fiveSecuritieS |ending agent manages the Securitieﬁﬁgn
U.S. agency obligations with an aggregate value ofprogram. During the year, the agent lent secsritie
$8.3 million with call options. cash collateral. The investments are collaterdlaeno
less than 102 percent of the fair value. The sgéesir
lending agreement requires daily monitoring of faie

Repurchase agreements are purchases of securithes anlue of securities lent and collateral receivedhwi

simultaneous agreements to resell those same sesuri additional collateral obtained as necessary to meet
in the future at a higher price. margin requirements. The cash collateral receiiged

held in a separate account in the name of the STia

Repurchase Agreements
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STO is indemnified for loss due to default on tlzet f

the borrowers and failure to maintain the daily kniar-
market on the loans. At year-end, the STO podifqlos

had no credit risk exposure to borrowers because th
collateral exceeded the amount borrowed. No
restrictions exist on the amount of loans that ten
made. Either the State or the borrower can caaltel
securities loans upon demand. Generally the agerag

term of these loans is under ten days. The cdtitamal
received is invested by the agent in marketablargess

of varying terms with maturities ranging betweereon
day and three years. As of June 30, 2009, more tha
73 percent of the portfolio was invested in instemts
with a one-day maturity and the weighted average
maturity of the cash collateral portfolio was 8§sla

Primary Government and Fiduciary Funds
Balances of Securities Lending Transactions at Jung0, 2009
(dollars in thousands)

Fair Value of Cash Collateral

Lent Received for Lent
Securities Lent for Cash Collateral Securities Securities
U.S. Treasury Obligations $555,669 $566,881
U.S. Government Agency Obligations 855,185 872,490
Mortgage-Backed Securities 141,719 144,845
Corporate Debt Instruments 22,558 23,223
Total $1,575,131 $1,607,439

The STO pool portfolio and internal participants' portioofs the LGIP reinvestmenbf
securities lending balances are reported in the General.Flihe reinvestment ofecuritie
lending balances attributable to the LGIP and the DBF eatgparticipants are reported
the investment trust funds. These amounts do not includeEfIB or JudgesSecuritie

lending balances.

The EFIB engages in securities lending agreemerie.
EFIB custodian, Northern Trust Company, lends
securities for collateral in the form of cash, viweable
letters of credit or securities worth at least p@Pcent of
the lent securities’ fair value, (105 percent
international securities). At year-end the EFIRI e
credit risk exposure to borrowers because the teolih
exceeded the amounts borrowed. The securitiess loan
can be terminated on demand by either the EFIBher t
borrower. The EFIB is indemnified if the borrowdad

to return the securities or fail to pay the EFIB iftccome
distributions by the securities issuers while theusities

are on loan. At June 30, 2009, the average teranl@fn
was 46 days. The maturities of loans are affebtethe
securities loans made by other entities that use th
agent’s pool. The EFIB cannot pledge or sell tetk
securities unless the borrower defaults.

for

The Judges’ Retirement fund engages in securitie
lending transactions. The Judges’ custodian, Nonth
Trust Company, lends securities for collaterahia form

of cash, securities and irrevocable letters of itnedrth

at least 102 percent of the lent securities’ fatue,
(105 percent for international securities). Theryiag
amount and fair value of the securities on loan was
approximately $4.4 million and the underlying ctdlal

for these securities has a market value of appratéim
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$4.2 million. Because these securities cannotieédged
or sold unless the borrower defaults, the collataral
related liability are not presented in the statendémet
assets. The fund is indemnified for losses by the
custodian in the event the borrowers fail to rettha
securities, the collateral received is insufficiemteplace
the securities, or the borrowers fail to pay thedfifor
income distributions by the securities issuers alhiie
securities are out on loan. All loans of secwsitan be
terminated on demand by either the fund or thedveer.

Derivatives

Derivatives are financial obligations whose value i
derived from underlying debt or equity securities,
commodities, or currencies. Derivatives are design
among other things, to help investors protect ttebves
against the risk of price changes.

SThe Idaho State Building Authority established eard

interest rate swap contract with Lehman Brothers
Financial Products, Inc. on the 1998 Prison Prqj£e98
Series A Bonds). This forward interest rate caitcan

be terminated by the Authority at any time from
origination on September 19, 2003, to the expiratiate

of September 1, 2025. The Authority executed this
forward interest rate swap contract for a specified
proposed refunding of the 1998A bonds. The Autkiori
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intended to terminate the swap contract prior te th e
implementation date if the termination payment ® b
received by the Authority equaled or exceeded imed

the present value savings for the bonds for whreh t
swap contract was executed. The contract was
implemented as of June 3, 2008. In September 2008,
Lehman filed for bankruptcy. On December 1, 2G68,
Authority terminated the swap contract by paying
Lehman $7.1 million. The Authority entered intmew
swap  contract  with Barclays  Capital
December 1, 2008, and received $7.4 million.
contract is in a liability position of $6.7 million The
position is determined by the difference betwedixed
4.3 percent and 67 percent of the 1-month London
Interbank Offered Rate (LIBOR). The swap agreement
is characterized as a derivative and is carriedthen
Statement of Net Assets as Other Accrued Liabsliae
fair value.

on

The EFIB periodically invests in forward and futsire
contracts representing agreements to buy or sell a
specified amount of an underlying security at aegiv
delivery or maturity date. The EFIB's use of these
securities is limited to small positions in the BFI
international and domestic equity portfolios edtdidd
primarily for hedging or passive rebalancing. At
June 30, 2009, the EFIB held 42 S&P 500 contradis w
a fair value of $9.6 million and 460 10-year tragsu
contracts with a fair value of $53.5 million. Theark-
to-market payable as of that date was $16,305, twhic
was paid on July 1, 2009.

The PERSI permits a few selected managers to use
derivatives. In every case, the type of derivativeed
and limits on their use are defined in manager rectd
and are monitored on an ongoing basis.

Option contracts give the PERSI the right, but thet
obligation, to purchase or sell a financial insteurhat

a specified price within a specified time. Options
strategies used by the PERSI are designed to movid
exposures to positive market moves and limit
exposures to interest rate and currency fluctuation
The PERSI had option contracts payable with a fair
value of $92,691, which is included in the lialdi as
Investments Purchased.

The The PERSI had the following option contracts exjpes

Cash and cash equivalents written call options
of $3,488

Cash and cash equivalents written put options of
$1,000

Fixed-income written call options of $76,734
Fixed-income written put options of $11,469

@)
(b)

(©)
(d)

The PERSI has entered into forward foreign currency
exchange contracts to purchase or sell currency at
various dates in the future at a specific pricem8 of

the PERSI’s international and real estate investmen
managers use forward contracts to hedge the ex@osur
of investments to fluctuations in foreign currency.
The PERSI and the investment managers have
established controls to monitor the creditworthines

the counterparties. The PERSI had entered into
forward currency contracts to sell foreign curresci
with a fair value of $952.6 million and had entered
into forward currency contracts to buy foreign
currencies with a fair value of $958.8 million.
Forward currency contracts are receivables or
liabilities reported as Investments Sold or Invesits
Purchased.

At The Idaho Housing and Finance Association estagdish

June 30, 2009, the PERSI reported the following interest swap contracts with Lehman Brothers Déiriea

derivative and hedging activity:

 Futures contracts with a fair value of ($59,242)jch
is included in Fixed-Income Investments. Cash
equivalents and short-term investments in amounts
necessary to settle the futures contracts were iheld
the portfolio so that no leverage was employede Th

PERSI had the following net futures contracts

exposure:

(@) Cash and cash equivalents (Euro)
$39.4 million

(b) U.S. Treasury bond futures of ($2.0) million
(c) U.S. Treasury note futures of $39.4 million
(d) German Treasury note futures of $6.8 million

Products Inc. on several single-family mortgage doon
issues. The Association also issued variabledabs in
connection with the same bond issues.
agreements, when combined with the associatedblaria
rate debt, create a synthetic fixed-rate debt abibg.
During the fiscal year, the Association terminafiexl
interest swap contracts with Lehman Brothers Déxiea
Products Inc. on several single-family mortgage cbon
issues.
of contracts with Barclays Capital.
are carried on the Statement of Net Assets in Other
Accrued Liabilities at fair value, with changes tine
value recognized in earnings of the current peridtie
impact on Other Accrued Liabilities was an aggregat

The swap

the Association established
The swap agredsnen

Concurrently,

amount of $82.4 million.
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C. Restricted Assets

A portion of cash and investments are classified as of Net Assets. The break out of purpose and amount
restricted assets for governmental activities, roess- are as follows:
type activities, and component units on the Statgme

Primary Government and Component Units
Restricted Assets at June 30, 2009
(dollarsin thousands)

Purpose Amount
Governmental Activities:
Restricted Cash:

Group Insurance Reserves $40,305
Pollution Clean Up 3,819
Bond Covenants 703
Matching Fund Contributions 10,110
Donors for Various Projects 6,641
Petroleum Violation Escrow 4,175
Legal Settlements 424
Transportation Project Costs 86
Legislation and Donations 5,141
The Idaho State Bar Client Assistance Fund 382
Debt Service 55,942
Restricted Investments:

Matching Fund Contributions 370
Donors for Various Projects 3,266
Legal Settlements 2,164
Legislation and Donations 73,199

$206,727

Business-Type Activites:
Restricted Cash:

Debt Service $553

Wastewater Facility Loan Program and Drinkingt¥¥/&ystems Loan Program 23,830

Bond Indentures 25,381

Idaho Lottery Dividends Payout 34,375

Restricted Investments:

Wastewater Facility Loan Program and Drinkingt&/&ystems Loan Program 61,382

Bond Indentures 1,173
$146,694

Component Units:
Restricted Cash:

Single-Family and Multi-Family Escrow Deposits $25,371

Multi-Family Escrow Deposits 1,698

Donors for the College and University Foundagio 12,632
Restricted Investments:

Donors for the College and University Foundagio 2,790

$42,491
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NOTE 3. EXTERNAL INVESTMENT POOLS

A. Overview of the External Investment Pools

Investments were valued through a quoted market pri
at June 30, 2009. The LGIP provides participarnts &

Idaho Code, Sections 67-1301 and 67-2328 authorize%et asset valuation factor that enables them tovertn

the State Treasurer to combine the money of public

agencies jointly in external investment pools, thoeal
Government Investment Pool (LGIP) and the Diveesifi
Bond Fund (DBF). In order to earn a higher yiétthho
governmental entities may voluntarily deposit maney
not needed to meet immediate operating obligations
these pools. The LGIP is a short-term investmemt.p
Participants have overnight availability to thainfls, up
to $10.0 million.  Withdrawals of more than $10.0
million require 3 business days’ notification. The
weighted average maturity of investments in theR.Gt
June 30, 2009, was 58 days.

their monthly statement balance to fair value. TH&F
reports participants’ balances at fair value onirthe
monthly statements. The State uses the aggregate
method to determine the increase or decrease in fai
value of each pool.

In March 2009 the DBF received $0.7 million as suie
of litigation of Tyco International. Internal paipant
funds generally receive the income from investments
generated by their participation in the external
investment pools, with the exception of the

The LGIP distributesUnemployment Compensation enterprise fund whose

earnings monthly to the participants based on theirinvestment income is assigned to the Miscellaneous

average daily balance as a percentage of the potall

Special Revenue fund (a nonmajor govermental fund)

The STO created the DBF for those state and publicper Idaho Code 72-1347A.

agencies able to exchange current liquidity for
potentially greater returns over the long run §&&rs or
longer). Withdrawals of $10.0 million or less geally
require 5 business days’ notification prior to thst day

of the month. Withdrawals of more than $10.0 roiili
require 25 business days’ notification prior to It day

of the month. All withdrawals from the DBF occun o
the last day of the month.
maturity of investments in the DBF at June 30, 2009
was 2.8 years. The DBF distributes earnings mgthl
the participants based on their average daily lcalas a
percentage of the total pool.

The STO must operate and invest the funds of botisp
for the benefit of the participants. The STO makes
investments in accordance with ldaho Code, SecB@ns
1210 and 67-1210A. The Pools are not registerdd wi

The weighted average

The LGIP and the DBF engage in securities lending
transactions. A securities lending agent manages t
securities lending program. During the year, tgena
lent securities for cash collateral. The cashatethl can

be pledged without borrower default. The secigitee
collateralized at no less than 102 percent of thie f
value. The securities lending agreement requiegly d
monitoring of the fair value of securities lent and
collateral received with additional collateral dhed as
necessary to meet margin requirements. The STO is
indemnified for loss due to default on the parttioé
borrowers and failure to maintain the daily mark-to
market on the loans. At year-end the STO had aditcr
risk exposure to borrowers because the collateral
exceeded the amount borrowed and no custodialtcredi
risk existed because the securities were held ey th

the Securities and Exchange Commission or any othefState’s agent in the STO’s name. No restrictiotist®n

regulatory body. Both pools are rated ‘AAA’ by
Standard & Poor’s Ratings Services. The STO doés n
provide any legally binding guarantees to suppbé t
value of shares to the participants. Each morghS(RO
transfers funds to cover administrative costs astemt
with the specific pool to the STO operating fund.

The LGIP and the DBF are reported as fiduciary-type
investment trust funds.
separate reports as external investment pools. a¥bets
and liabilities in these notes will not agree te #tmounts
shown on the fiduciary fund financial statementsduse
only the external portion of investment pool asgsts
required to be reported in the investment trustdéun
The internal portion of pool assets is reportedthia

appropriate individual fund or component unit.
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the amount of loans that can be made. SubstansAll
securities loans can be terminated on demand dither
the State or by the borrower. Generally the avetagn

of these loans is under 10 days. The cash cdlater
received is invested by the agent in marketablargess
with maturities ranging between one day and theses/
As of June 30, 2009, more than 75 percent of th&PLG
cash collateral was invested in instruments witbna-

The Pools have not issuedday maturity and the weighted average maturity lbf a

collateral investments was 61 days; more than 83pé

of the DBF cash collateral was invested in instmtse
with a one-day maturity and the weighted average
maturity of all cash collateral investments waslays.

The Pools disclose certain risks that may be astati
with their deposits and investments. Disclosures a
made under each individual pool for the following
required risk disclosures:
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Interest rate risk occurs when investments are fixed
for longer periods. The Pools do not have a
formally adopted policy to address interest ratk.ri

Concentration of credit risk results when
investments are concentrated in one issuer and
represents heightened risk of potential loss. No
specific percentage identifies when concentratibn o
credit risk is present. The GASB has adopted a
principle that when governments invest discretely o

the U.S. government, mutual funds, and other
pooled investments are exempt from disclosure. The
Pools do not have a formally adopted policy to

address the amount that may be invested with any
one issuer.

Credit risk associated with investments is the risk
that an issuer of debt securities or another
counterparty to an investment transaction will not
fulfill its obligation. Obligations  explicitly

behalf of their various funds, such as the LGIP or
the DBF, they should disclose the amount and
percentage when 5 percent of the total fund
investments are concentrated in any one issuer.

guaranteed by the U.S. government are not
considered to have credit risk. The Pools do not
have a formally adopted policy to address credk ri
associated with investments.

Investments in obligations explicitly guaranteed by
B. Local Government Investment Pool

Local Government Investment Pool
Condensed Statement of Net Assets
June 30, 2009
(amounts in thousands)

Assets
Investments, at Fair Value $1,571,980
Interest Receivable to the Pool 1,044
Reinvestment of Securities Lending Collateral 966,308
Securities Lending Income Receivable 386
Total Assets 2,539,718
Liabilities
Distributions Payable 682
Administrative Fees Payable 33
Obligations Under Securities Lending 966,308
Securities Lending Agent Fees Payable 43
Securities Lending Borrower Rebates Payable 216
Total Liabilities 967,282
Net Assets Held in Trust for Pool Participant: $1,572,43
Net Assets Consist of:
Net Assets Held in Trust for External Partiifs ($1.00 par) $1,485,290
Net Assets Held in Trust for Internal Partasips ($1.00 par) 87,146
Net Assets Held in Trust for Pool Participants $1,572,436
Total Participant Units Outstanding ($1.00 par) 1,563,660
Participant Net Asset Value, Offering Price and &agtion
Price Per Share ($1,572,436 divided by 1,563,66G)u $1.01
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Local Government Investment Pool
Condensed Statement of Operations and Changes in N&ssets
For the Fiscal Year Ended June 30, 2009

Investment Income

Interest Income

Securities Lending Income

Change in Fair Value of Investments
Total Investment Income

Expense
Administrative Fees
Securities Lending Agent Fees
Securities Lending Borrower Rebates
Total Investment Expense

Net Investment Income

Distributions to Participants
Distributions Paid and Payable

(dollars in thousands)

Share Transactions at Net Asset Value of $1.00 p&hare

Pooled Participant Deposits
Pooled Participant Withdrawals

Change in Net Assets and Shares Resulting From

Share Transactions
Total Change in Net Assets

Net Assets Held in Trust for Pool Participants

Beginning of Period
End of Period

$21,386
8,653
8,784
38,823

439)
(339)
(7,296)
(8,074)

30,749
(29,646)

$3,498,967
(3521,399)

(22,432)
(21,329)

1,593,765
__ s157243

Local Government Investment Pool
Summary of Fair Value and Interest Rate Risk at Jue 30, 2009

(dollars in thousands)

Investment Maturities

Fair Interest In Years
Investment Type Value Rates Less than 1 1-5
Money Market Mutual Funds $524,046 0.400%-0.470% $6524.,
Corporate Debt Instruments 9,978 0.934%-8.300% 5,006 o7RA
U.S. Government Agency Obligations 698,245 0.150968% 628,161 70,084
U.S. Treasury Obligations 339,711 0.160%-0.390% 33D,71
Total Securities 1,571,980 1,496,924 75,056
Accrued Interest 1,044 1,044
Reinvestment of Securities Lending Collateral:
Money Market Mutual Funds 185,854 0.000%-0.243% 5,884
Repurchase Agreements 534,920 0.340%-0.740% 534,92
Corporate Debt Instruments 223,052 0.370%-1.211% 77,358 45,694
Asset-Backed Securities* 22,482 0.290%-0.375% 8,19 19,284
Securities Lending Income Receivable 386 386
Total Assets $2,539,718 $2,399,684 $140,034

*These securities are reported using weighted-average nyaturitore accurately reflect the projected term of the #gcoonsidering

interest rates and repayment terms.

Sate of Idaho
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Local Government Investment Pool
Change in Fair Value
(dollars inthousands)

Fair Value of Investments at June 30, 2009 $1,571,98
Proceeds of Investments Sold in FY2009 8,285,025
Cost of Investments Purchased in FY2009 (8,257,943)
Fair Value at June 30, 2008 (1,590,278)
Change in Fair Value of Investments During FY 2009 $884

Local Government Investment Pool
Concentration of Credit Risk at June 30, 2009
(dollarsin thousands)

Percent of
Fair Total LGIP
Issuer Value Investments
Federal Home Loan Bank $169,728 6.69
Federal Home Loan Mortgage Corporation 168,028 6.62
Federal National Mortgage Association 189,998 7.49
Local Government Investment Pool
Credit Quality Ratings of Debt Securities at June 8, 2009
(dollars in thousands)
Investment Type Fair Value Aaa Aa A Baa B Caa C Unrated
Money Market Mutual Funds $524,046 $524,046
Corporate Debt Instruments 9,978 $506 $9,472
U.S. Government Agency Obligations 698,245 698,245
Reinvestment of Securities Lending Collateral:
Money Market Mutual Funds 185,854 33,144 $7,544 $145,166
Repurchase Agreements 534,920 534,920
Corporate Debt Instruments 223,052 24,998 198,054
Asset-Backed Securities 22,482 3,198  $5,471  $9,2324,58%
Total Investments $2,198,577 $1,255,435 $25,504 $21@,72 $5,471 $9,232 $4,581 $7,544 $680,086

Moody's or equivalent credit quality ratings haeeib used.

Local Government Investment Pool
Balances of Securities Lending Transactions at Juri@0, 2009
(dollarsin thousands)

Fair Value Cash Collateral
of Lent Received for
Securities Lent for Cash Collateral Securities Lent 8curities
Corporate Debt Instruments $154 $160
U.S. Government Agency Obligations 628,277 640,766
U.S. Treasury Obligations 339,711 345,963
Total $968,142 $986,889
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C. Diversified Bond Fund
Diversified Bond Fund
Condensed Statement of Net Assets
June 30, 2009
(amountsin thousands)

Assets
Investments, at Fair Value $383,695
Interest Receivable to the Pool 2,167
Reinvestment of Securities Lending Collateral 190,514
Securities Lending Income Receivable 75
Total Assets 576451
Liabilities
Distributions Payable 1,134
Administrative Fees Payable 5
Obligations Under Securities Lending 190,514
Securities Lending Agent Fees Payable 7
Securities Lending Borrower Rebates Payable 47
Total Liabilities 191,707
Net Assets Held in Trust for Pool Participants $384,744
Net Assets Consist of:
Net Assets Held in Trust for External Partaigs ($1.00 par) $100,779
Net Assets Held in Trust for Internal Partanips ($1.00 par) 283,965
Net Assets Held in Trust for Pool Participants $384,744
Total Participant Units Outstanding ($1.00 par) 377,875
Participant Net Asset Value, Offering Price and Bagdtion
Price Per Share ($384,744 divided by 377,875shnit $1.02
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Diversified Bond Fund
Condensed Statement of Operations and Changes in N&ssets
For the Fiscal Year Ended June 30, 2009
(dollarsin thousands)

Investment Income
Interest Income
Securities Lending Income
Change in Fair Value of Investments
Tyco Settlement
Total Investment Income

Expense
Administrative Fees
Securities Lending Agent Fees
Securities Lending Borrower Rebates
Total Investment Expense

Net Investment Income

Distributions to Participants
Distributions Paid and Payable

Share Transactions at Net Asset Value of $1.00 p8hare
Pooled Participant Deposits
Pooled Participant Withdrawals
Change in Net Assets and Shares Resulting From
Share Transactions
Total Change in Net Assets

Net Assets Held in Trust for Pool Participants
Beginning of Period
End of Period

$17,941
1,297
5,297
700
25,235

(778)
(43)
(1,125)
(1,946)

23,289
(15,518)

$76,842
(91,300)

(14,458)
(6,687)

391,431
$384,744

Diversified Bond Fund
Summary of Fair Value and Interest Rate Risk at Jue 30, 2009
(dollarsin thousands)

Investment Maturities

Sate of Idaho

Fair Interest In Years
Investment Type Value Rates Less than 1 1-5 6-10
Money Market Mutual Fund $62,819 $62,819
Corporate Debt Instruments 25,955 1.639%-5.900% $16,84 $9,111
Asset-Backed Securities* 3,029  4.900%-6.590% 3,029
Mortgage-Backed Securities* 11,865 6.020% 36 11,829
U.S. Gov't Agency Obligations 30,144 2.750%-5.000% 733, 7,411
U.S. Gov't Agency Mortgage-Backed Securities* 187,461.000%-6.500% 6,041 150,291 28,135
U.S. Gov't Corporation Mortgage-Backed Securities* 3,368 5.250%-6.000% 13,358
U.S. Treasury Obligations 52,058 1.375%-6.500% 19,926 32,132
Total Securities 383,695 88,786 238,423 56,486
Accrued Interest 2,167 2,167
Reinvestment of Securities Lending Collateral:

Money Market Mutual Fund 50,884 0.000%-0.243% 884,

Corporate Debt Instruments 31,948 0.370%-0.670% 7,975 3,973

Repurchase Agreements 107,682 0.490%-0.700% 897,6

Securities Lending Income Receivable 75 75
Total Assett $576,45. $277,56! $242,391 $56,48¢
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*These securities are reported using weighted-averagerityatio more accurately reflect the projected terms of theusities, considering interest rates and
repayment terms.
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Diversified Bond Fund
Change in Fair Value
(dollarsin thousands)

Fair Value of Investments at June 30, 2009 $383,695
Proceeds of Investments Sold in FY2009 422,410
Cost of Investments Purchased in FY2009 (410,705)
Fair Value at June 30, 2008 (390,103)
Change in Fair Value of Investments $5,297
Diversified Bond Fund
Concentration of Credit Risk at June 30, 2009
(dollars in thousands)
Percent of
Fair Total DBF
Issuer Value Investments
Citigroup $37,000 6.44
Federal Home Loan Mortgage Corporation 78,828 13.73
Federal National Mortgage Association 114,346 19.91
Goldman Sachs 37,064 6.45
Morgan Stanley 38,000 6.62
Diversified Bond Fund
Credit Quality Ratings of Debt Securities at June 8, 2009
(dollars in thousands)
Investment Type Fair Value Aaa Aa A Baa C Unrated
Money Market Mutual Fund $62,819 $62,819
Corporate Debt Instruments 25,955 $18,167 $4,382  $3,406
Asset-Backed Securities 3,029 3,029
Mortgage-Backed Securities 11,865 11,865
U.S. Gov't Agency Obligations 30,144 30,144
U.S. Gov't Agency Mortgage-Backed Securities 184,467 184,467
Reinvestment of Securities Lending Collateral:
Money Market Mutual Fund 50,884 29,193 $1,691 $20,000
Corporate Debt Instruments 31,948 8,000 23,948
Repurchase Agreements 107,682 107,682
Total Investments $508,793 $321,517 $26,167 $28,330  $3,406  $1,691 $127,682

Moody's or the equivalent credit quality ratingsé@deen used.

Diversified Bond Fund

Balances of Securities Lending Transactions at Jung0, 2009

(dollarsinthousands)

Fair Value Cash Collateral
of Lent Received for
Securities Lent for Cash Collateral Securities Lent 8curities
Corporate Debt Instruments $9,201 $9,517
U.S. Treasury Obligations 52,058 53,778
Mortgage-Backed Securities 94,617 96,586
U.S. Government Agency Obligations 30,144 30,983
Total $186,020 $190,864
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NOTE 4. INTERFUND BALANCES AND TRANSFERS
A. Interfund Balances

Interfund balances consist of the following recbiea and payablgslollarsin thousands):

Interfund Payables

Health Nonmajor  College

General and Trans- Govern- and Nonmajor  Pension

Fund Welfare portation mental  University Enterprise  Trust Total
? General Fund $536 $5,299 $835 $6,670
% Health and Welfare 12 12
-g Nonmajor Governmental $110 $131 1,756 1,997
é College and University $1,569 369 161 1,244 3,343
g Nonmajor Enterprise 11 164 53 20 248
£ Internal Service 17 388 48 45 498
£ Pension Trust $1,626 1,626
~ Total $1,597 $867 $504 $3,646 $5,319 $835 $1,626 $14,394

Interfund receivables and payables generally comdis The receivables not expected to be collected witimea
short-term receivables and payables for goods andsear include $0.3 million advanced by the Generaid-
services provided by one individual fund within tBate to nonmajor special revenue funds and $1.4 million
to another. Most balances result from the time lagadvanced by nonmajor special revenue funds to other
between the dates that 1) interfund goods and cesvi nonmajor special revenue funds.

are provided or reimbursable expenditures occur, 2)

transactions are recorded in the accounting systemi,

3) payments between funds are made.

B. Interfund Transfers

Interfund transfers for the fiscal year were atofas (dollarsin thousands):

Transfers In

Health Land Nonmajor College

General and Endow- Govern- and Internal
Fund Welfare  ments mental University Loan  Service Total
General Fund $491,806 $16,920 $311,601  $3,084 $1,83%825,241
Health and Welfare 231 231
.. Transportation 15,602 15,602
3 Land Endowments $42,413 42,413
» Nonmajor Governmental 64,869 2,210 $2,164 276 100 1,016 70,635
%’, Unemployment Compensation 13,766 13,766
g Loan 86 86
= Nonmajor Enterprise 45,844 2,730 1,528 50,102
Internal Service 209 209
Total $153,33! $496,74( $2,16¢ $48,40¢ $311,70: $4,10( $1,83( $1,018,28

Interfund transfers are primarily performed for two 1) Taxes, fees, penalties, earnings, and othemuege

reasons: are transferred from the agencies that initiallijex
them (such as the Tax Commission) to the General
Fund and other funds as dictated by state law.
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2) Revenues are transferred from the fund that ise $2.2 million to the General Fund from the Consumer
statutorily required to collect them to the funditth Protection Fund to help balance the fiscal year9200
has budgetary authorization to spend them. budget.

During fiscal year 2009 the following nonroutine
statutory transfer was made:

NOTE 5. NONCURRENT RECEIVABLES

Primary Government Loans and notes receivable in the Loan fund cormdist

. . ) long-term receivables for water project development
Loans and notes receivable in the General Fundistons drir?king water system improvemepnts] and wasfen\:vater
of long-term receivables from low interest loansdma facility enhancements in the amount é)f $246.5 orill

available to upgrade and modernize Idaho’s freight-Of which $236.2 million is not expected to be colts
shipping infrastructure in the amount of $2.6 roilj within one year

which is not expected to be collected within onarye
Taxes receivable not expected to be collected mibhie Loans and notes receivable in the College and Wsitye
year in the General Fund consist of income andsdabe  fund consist of student loans in the amount of
and overpaid tax refunds in the amount of $38.%aonil $26.1 million, net of allowance for doubtful accosiof
net of allowance for doubtful accounts of $0.4 ionil $2.0 million. The amount not expected to be co#dct
within one year is $22.8 million.

Loans and notes receivable in the Transportatiord fu
consist of long-term receivables from the sale agit@l Noncurrent interfund receivables are discussedate .
assets in the amount of $0.3 million, which is not

expected to be collected within one year. TaxesComponent Units

receivable in the Transportation fund consist aiglo

term receivables for fuel tax in the amount of $22.
million, of which $1.5 million is not expected toeb
collected within one year.

Loans, notes, and pledges receivable for the Idaho
Housing and Finance Association consist of longiter
receivables from single-family mortgage loans ir th
amount of $1.5 billion. The amount not expected¢o

Loans and notes receivable in the nonmajor speciacollected within one year is $1.4 billion.

revenue fudnds _lconsist of _Iong-ter_m recei\ijabllces fr?rLoans, notes, and pledges receivable for the Goltegl
energy and soll conservation projects and for 't eUniversity Foundation consist of long-term receiesb
construction of an irradiation facility in the anmuof mainly from pledges in the amount of $33.5 milliowet
$12.0 million. The amount not expected to be catidc of allowance for doubtful accounts of $1.0 milliohe

within one year is $10.2 million. .A.CCOUMS receh}ea amount not expected to be collected within one year
not expected to be collected within one year in the$239mi|lion

nonmajor special revenue funds includes $2.6 mijlio

net of allowance for doubtful accounts of $1.9 ioiil Loans, notes, and pledges receivable for the BostkB
These amounts are related to compliance penaltiesAuthority consist of long-term receivables from hgao
restitution to crime victims who have suffered an municipalities in the amount of $176.7 million. The
economic loss, and cost of supervision of individuan amount not expected to be collected within one ygar
probation and parole. $172.6 million.
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NOTE 6. CAPITAL ASSETS
Capital asset activity for the fiscal year is atofws (dollarsin thousands):

Primary Government

Balances at Balances at

Governmental Activities: July 1, 2008 Increases Decreases June 30, 2009
Capital Assets not Being Depreciated:

Land $948,599 $30,615 ($5,735) $973,479

Construction in Progress 968,930 363,051 (243,786) 1,088,195

Infrastructure 1,919,944 122,653 (12,073) 2,030,524

Historical Art and Collections 122 122
Total Capital Assets not Being Depreciated 3,837,595 516,319 (261,594) 4,092,320
Capital Assets Being Depreciated:

Buildings and Improvements 659,098 47,059 (7,354) 698,803

Improvements Other Than Buildings 59,015 10,009 742) 68,282

Machinery, Equipment, and Other 337,411 56,512 4,436) 359,427

Infrastructure 630,198 71,769 (5,123) 696,844
Total Capital Assets Being Depreciated 1,685,722 185,349 (47,715) 1,823,356
Less Accumulated Depreciation for:

Buildings and Improvements (249,577) (15,609) 21,5 (263,665)

Improvements Other Than Buildings (17,170) (3p2 41 (20,358)

Machinery, Equipment, and Other (212,041) (2843 11,602 (226,871)

Infrastructure (159,286) (11,717) 882 (170,121)
Total Accumulated Depreciation (638,074) (56,987) 14,046 (681,015)
Total Capital Assets Being Depreciated, Net 1,047,648 128,362 (33,669) 1,142,341
Governmental Activities Capital Assets, Net $4,88543 $644,681 ($295,263) $5,234,661

Note: $716 was received in insurance recoveries for damageital @ssets, which is reported as other income.

Depreciation expense was charged to functions eémgonental activities as followglollars in thousands):

General Government $8,732
Public Safety and Correction 7,423
Health and Human Services 3,270
Education 2,283
Economic Development 24,373
Natural Resources 8,697
In addition, depreciation on capital assetd bg the
State's internal service funds is chargetthéovarious
functions based on their usage of the assets 2,209
Total Depreciation Expense for Governmental Activites $56,987
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Business-Type Activities:

Capital Assets not Being Depreciated:
Land
Construction in Progress
Historical Art and Collections
Intangible Assets--Water Rights
Total Capital Assets not Being Depreciated

Capital Assets Being Depreciated:
Buildings and Improvements
Improvements Other Than Buildings
Machinery, Equipment, and Other

Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Buildings and Improvements
Improvements Other Than Buildings
Machinery, Equipment, and Other

Total Accumulated Depreciation

Total Capital Assets Being Depreciated, Net

Business-Type Activities Capital Assets, Net

Component Units:

Capital Assets not Being Depreciated:
Land

Total Capital Assets not Being Depreciated

Capital Assets Being Depreciated:
Buildings and Other Improvements
Improvements Other than Buildings
Machinery, Equipment, and Other

Total Capital Assets Being Depreciated

Less Accumulated Depreciation for:
Buildings and Other Improvements
Improvements Other than Buildings
Machinery, Equipment, and Other

Total Accumulated Depreciation

Total Capital Assets Being Depreciated, Net

Component Unit Activities Capital Assets, Net

Balances at
July 1, 2008 Balances at
As Restated* Increases Decreases June 30, 2009
$68,800 $3,928 ($1,863) $70,865
73,337 63,233 (79,620) 56,950
2,144 24 (20) 2,158
44,382 (20,000) 4,382
188,663 67,185 (101,493) 154,355
980,178 102,646 (417) ,082,407
47,146 1,090 2) (6 48,174
326,772 28,662 ,5(19) 343,915
1,354,096 132,398 (11,998) 1,474,496
(325,780) (26,602) 128 (352,254)
(25,578) (8)91 60 (27,436)
(233,991) (22)640 10,279 (246,352)
(585,349) (51,160) 10,467 (626,042)
768,747 81,238 (1,531) 848,454
$957@1 $148,423 ($103,024) $1,002,809
$4,401 ($3,394) $1,007
4,401 0 (3,394) 1,007
12,179 (2,190) ,989
495 $97 (55) 537
3,307 361 (255) 413,
15,981 458 (2,500) 13,939
(4,915) (222) 852 (4,609)
(253) 9) 55 7r0
(3,003) (186) 255 (2,934)
(8,171) (417) 838 (7,750)
7,810 41 (1,662) 6,189
$12,211 $41 ($5,056) $7,196

* Beginning balances for business-type activitiesenadjusted for the transfer of water rights.
* Beginning balances for component units were adpibetween asset classes.

Note Capital assets of $35,767 are not included above for The iHgW@ompany (THC), which prepared financial statementseuftdh\SB
standards. THC is a component unit of the Idahosig and Finance Association.
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NOTE 7. RETIREMENT PLANS

A. Summary of Public Employee Retirement System Membership

of Idaho Plans State agencies, school districts, cities, countigghway
districts, water and sewer districts, and otheiitipel
subdivisions contribute to the PERSI Base Plan.
Participation is mandatory for state employees who
normally work 20 or more hours a week for 5 or more
consecutive months. The number of participating
employer units is 724.

The Public Employee Retirement System of Idaho
(PERSI) administers the Public Employee Retirement
System Base Plan (PERBhse Plan), the Firefighters’
Retirement Fund (FRF), and the defined contribution
retirement plans. A retirement board appointedthsy
Governor and confirmed by the State Senate marthges
PERSI, which includes selecting the funding agemid Benefits

establishing funding policy. The PERSI issues faiply The benefit structure is based on each memberis yga
available financial report that includes financial service, age, and highest average salary. Iniaddit
statements and required supplementary informationbenefits are provided for disability or death, atwd
That report may be obtained by writing to the Rubli survivors of eligible members or beneficiaries. rveers
Employee Retirement System of Idaho, P.O. Box 83720 are eligible for retirement benefits upon attaintrafrthe
Boise, ID 83720-0078. age specified for their employment classificatian ao
combination of age plus service. The annual servic
retirement allowance for each month of creditediser
The PERSI basic financial statements are prepasiedju 1S 2 percent (2.3 percent for police) of the averag
the accrual basis of accounting' Emp|0yee and Wap| monthly Salary for the h|ghest consecutive 42 menth
contributions are recognized as additions to neetas
when due and receivable; investment income
recognized when earned; and benefit payments, adefun
and other expenses are recorded when the bengdits a
due and payable in accordance with the plans’ terms
The pension funds are accounted for on a flow of
economic resources measurement focus.

Summary of Significant Accounting Policies

The benefit payments are calculated using a benefit
ISformula adopted by the Idaho Legislature. The PERS
Base Plan is required to provide a 1 percent mimmu
cost of living increase per year on the condititre t
Consumer Price Index increases 1 percent or mohe
PERSI Retirement Board has the authority to provide
higher cost of living increases to a maximum of the

Investments are presented at fair value. Purchasds Consumer Price Index movement or 6 percent,
sales are recorded at the trade date. The fairevaf whichever is less; however, any amount above the
investments is based on published market prices and Percent minimum is subject to approval by the
quotations from major investment brokers when Legislature.

available. Mortgages have been valued on the lmdsis
their future principal and interest payments disted at
prevailing interest rates for similar instrument§ o Contributionsand Vesting

matching duration. The fair value of longer-terealr  Funding policy for the PERSI Base Plan is deterchine
estate investments has been estimated based on thxy the Board as defined by Idaho law. The funding
PERSI's consultant assessments and/or independergolicy provides for periodic employer contributioas
appraisals.  Short-term investments are reported atctuarially determined rates that, expressed as
market value when published market prices andpercentages of annual covered payroll, are adedoate
quotations are available, or at cost plus accraestest, accumulate sufficient assets to pay benefits whesa d
which approximates market value. Investments hgld Level percentage of payroll employer contributiaites

Funding Policy

the PERSI Base Plan and the FRF are pooled. are determined using the entry age actuarial ceshol.
Under this method, the actuarial present valuehef t
1. PERSI Base Plan projected benefits of each individual included et

actuarial valuation is allocated on a level basisrahe
earnings of the individual between entry age and
Organization and Purpose assumed exit age. The PERSI Base Plan amortizes an
The PERSI Base Plan is a cost-sharing, multiple-unfunded actuarial accrued liability based on aellev
employer defined benefit retirement plan. The Bk percentage of payroll. The maximum amortization
is governed by Idaho Code, Sections 59-1301 throughperiod permitted under Idaho Code, Section 59-1822,
59-1399. 25 years.

Plan Description
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The last actuarial valuation was performed as of2. Firefighters’ Retirement Fund
July 1, 2009. Normal cost is 14.62 percent of cede
payroll and the amount available to amortize the
unfunded actuarial liability is 2.27 percent of eced  The FRF is a cost-sharing multiple-employer defined
payroll. benefit retirement plan. The FRF is governed mhtul
Code, Sections 72-1401 through 72-1472. The FRF is
administered by the PERSI, which is part of thenairiy

Plan Description

The contribution rates for the year were as follows

Employee Group Employer Employee government. However, the State does not employ
General 10.39% 6.23% firefighters participating in the FRF; thereforep n
Police and Fire 10.73% 7.65% employer costs are disclosed. Twenty-three employe

units, all consisting of local fire departments, reve
Employer contributions required and paid were participating in the FRF. The significant accongti
$68.5 million, $72.5 million, and $74.3 million fahe policies are the same as detailed for the PERSI.
fiscal years ended June 30, 2007, 2008, and 2009Complete FRF disclosures may be found in the PERSI
respectively. financial statements.

After five years of credited service (five monthsr f 3. Defined Contribution Retirement Plans
elected or appointed officials) members becomey full o

vested in retirement benefits earned to date. UponPlan Description

termination of employment accumulated member Organization and Purpose

contributions plus interest are refundable. Interiss The defined contribution retirement plans include t
compounded monthly per annum and accrued at401(k) and the 414(k). The plans are governediaio
1 percent January 1 through June 30, 2009; andCode, Sections 59-1301 through 59-1399. The 414(k)
17.51 percent July 1 through December 31, 2008.5 \yas established for gain sharing allocatiosnf
Withdrawal of such accumulated contributions ressitt . bERS| Base Plan. The gain-sharing amounngi a
forfeiture of the member’s accrued benefit; however is based on funding levels in the PERSI Base Plan.
state law does include provisions for reinstatenmt
forfeited service upon repayment of the accumulatedMembership
contributions plus interest. The 401(k) plan is open to all active PERSI BasanPI

. . . members and was established February 1, 2001.
Although enrollees in the College and University gjiginiiity for the 414(k) gain sharing requires inths
Optional Retirement Plan no longer belong to th&8E of active PERSI membership as defined in Idahatat
the colleges and universities are required to dmutt to and PERSI rules. On February 1, 2001, all eligible
the .PERSI Base Plan through July 1, 2025. ThePERSI Base Plan members who were active as of
contribution rate for the year was 1.49 percent forJune 30,2000, and eligible to receive gain sharing
colleges and universities. Eastern Idaho TeChnicalcontribuiions, ’received an allocation. The pla@seh

College is required to contribute 3.83 percent e t 724 employer units eligible to have participating
PERSI Base Plan through July 1, 2011. employees

Funding

Contributions from members and employers, in additi
to earnings from investments, fund the PERSI Bdae P The assets of the 401(k) and the 414(k) plans are
benefits. Member and employer contributions are acommingled for investment and recordkeeping purpose
percentage of applicable member compensation. AsThe other significant accounting policies are tams as
defined by state law, member contribution rates are for the PERSI.

percentage of the employer contribution rate. Eryg
contribution rates are recommended by periodicaaizl
valuations and are subject to the approval of tBR# Contributions

Retirement Board and limitations set forth in state Beginning in January 2002 employees in the 401k p
statute. Valuations are based on actuarial asmlﬂ$pt could make tax-deferred contributions up to 10@:93"
the benefit formulas, and employee groups of thREIE  of their gross salary, less deductions, and sulfethe
Costs of administering the plans are financed thindhhe  |RS annual contribution limit. Participants direbeir
contributions and investment earnings of the system investment mix without restriction and may elect to
change their salary deferral. On May 1, 2001 4h#(k)
plan became open to voluntary employer matching
contributions at rates determined by the employers.

Summary of Significant Accounting Policies

Funding Policy
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Employers and participants in the plans contributedLegislature, effective July 1, 2000. Members swgvi
$0.2 million and $35.7 million, respectively, dugirthe prior to, but not on July 1, 2000, are paid undgiom A.

fiscal year. Members serving on or after July 1, 2000, may choos
. between two benefit payment options, A or B. Both
B. Other State-Sponsored Retirement Plans options are based upon current annual compensafion

1. Judges’ Retirement Fund the h?ghest office in which the member served, with
benefits for option A accumulating as follows:

Plan Description For the first 10 years of service benefits are iteeld

Organization and Purpose at 5 percent per year of the member’s compensation.
The Judges’ Retirement Fund (JRF) is a single-eyaplo For the remaining years of service benefits are
defined benefit retirement plan, which provides credited at 2.5 percent per year of the member's
retirement benefits for Idaho Supreme Court justice compensation.

court of appeals judges, district court judges, aligible
administrative directors, hereinafter referred ts
“members.”  The Judicial Department, under the Benefits credited at 12.5 percent per year for@eni
direction of the Idaho Supreme Court, administéres t judges with 5 years of service.

JRF. The JRF is guided by Idaho Code, Sections088-5
through 68-514; and Idaho Code, Title 1, Chapter 20
and isempowered in its sole discretion to limit, control
and designate the types and amounts of investments.

a In addition to the above benefits, option B inclside

The maximum benefit is 75 percent of compensation.
After four years of credited service any membeirires

' by reason of disability will be entitled to bensfit
calculated using option A. Upon the death of eetior

The JRF issues a publicly available financial repoat  Sitting members, surviving spouses will be entitted
includes financial statements and required suppi¢ang ~ benefits equal to 50 percent of the member’s catedl
information. That report may be obtained by wgtio ~ benefit.

the Idaho Supreme Court, P.O. Box 83720, Boise,
83720-0101.

Membership

Members become fully vested in their retirementdfiés
after four years of credited service. If a member
terminates from the retirement plan prior to 4 geaf
service, the member’s contributions plus 6.5 pdrpen
annum will be returned. Members are eligible for
retirement benefits upon meeting one of the follayvi
criteria:

IDSummary of Significant Accounting Policies

The JRF’s financial statements are prepared udieg t
accrual basis of accounting and flow of economic
resources measurement focus. Member and Department
contributions are recognized as revenues in thieghém
which the member’s services are performed. Investm
income and filing fees are recognized when earned.
Benefit payments and refunds are recognized when th
obligation is due and payable in accordance witmse

of the plan. Other expenditures are recognizedwthe

« attainment of age 65 and a minimum of 4 years ofobligation is incurred.

service The JRF’s investments are presented at fair valliee

« attainment of age 60 and a minimum of 10 years offair value of investments is based on publishedketar
service prices and quotations from major investment brokers
) o when available. Short-term investments are refdoate
* attainment of age 55 and a minimum of 15 years Of arket value when published market prices and
service quotations are available or at cost plus accruéetest
« after 20 years of service which approximates market value. Purchases ares sal

are recorded at the trade date.
The JRF has 71 retired members or beneficiaries

collecting benefits, 8 terminated members entitedut Funding Policy

not yet receiving benefits, and 49 active members. o .
y g ' Contributions and Vesting

Benefits The JRF's benefits are funded by contributions from
The benefit structure is based on each memberisyfa members and the Judicial Department, earnings from
service and compensation. In addition, benefits ar investments, and court filing fees. Costs  of

provided for disability or death, and to survivoo$ administering the JRF are financed through the
eligible members. The benefit payments for the dRF  contributions and investment earnings of the JRF.
calculated using a benefit formula adopted by thehod
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Members and the Judicial Department contributehto t 25 years on an open basis. The actuarial assumsptio
JRF during the members’ first 20 years of employinen include a 7.5 percent investment rate of returnjeuted
Member and Department contributions are a percentagannual salary increases of 3 percent, and annual
of the member compensation as defined by state lawpostretirement benefit increases of 3 percent.etssare
The JRF policy provides for Department and memberpresented at market value. Based on the most trecen
contributions at 7 percent and 6 percent, respalgtivof actuarial valuation as of June 30, 2009, the annual
annual covered payroll. The payroll for members required contribution (ARC) is $2.4 million. Total
covered by the JRF was approximately $6.1 million f Judicial Department and member contributions to the
the fiscal year. In addition, specified court#gi fees in pension plan for the fiscal year amounted to $2I4am,

civil court actions are dedicated to the JRF. of which $1.7 million was received from filing fees
$0.4 million from the Judicial Department, and
$0.3 million from the members. Net pension obliigat
increased from $2.4 million in 2008 to $2.7 millidm
2009 due to the annual pension cost exceeding the
benefi_ts qf each individual include_d in the a_ctabri S?;glr?;esr,s E)?gérelstr):tj:gns'as Tht%qi?rgzdulesugl;)lgr{:g:t]gry
valuation is allocated on a level basis over thmiags iinformation following the notes to the financial

of the individual between entry age and assume;d Xl statements, presents multiyear trend informatioautib
age. The unfunded actuarial liability created bist the change in actuarial value of plan assets.
method is amortized as a level percentage of salaey

Actuarial valuations of the funding status and respl
contribution levels are generally performed bielyia
using the entry age actuarial cost method. UnHisr t
method, the actuarial present value of the profecte

The funding progress for the fiscal year is asofe#f dollarsin thousands):

) ®3) (6)

(€8] Actuarial Unfunded 4 (5 UAAL as a
Actuarial ~ Actuarial Accrued AAL Funded Annual Percentage of
Valuation Value of  Liability (AAL) (UAAL) Ratios Covered Covered Payroll
Date Assets Entry Age 2)- @) :(2) Payroll 3 :(5)
6/30/09 $48,439 $75,345 $26,906 64.3% $5,960 451

The State’s annual pension cost and net pensiagabioin to the JRF for the current year and twaeding years are
as follows
Idaho Judges' Retirement Fund
Annual Pension Cost and Net Pension Obligation
(dollarsinthousands)

2007 2008 2009

Annual Required Contribution (ARC) $2,523 $2,582 $7,37
Interest on Net Pension Obligation (NPO) 80 129 178
Adjustment to ARC (96) (154) (213)
Annual Pension Cost (APC) 2,507 2,557 2,342
Employer Contributions Made (1,864) (1,896) (2,006)
Increase in NPO 643 661 336
Prior Year NPO 1,071 1,714 2,375
Current Year NPO $1,714 $2,375 $2,711
Percentage of APC Contributed 743 74.2 85.7

2. College and University Optional Retirement Pla employees. The ORP is governed by Idaho Code,

Sections 33-107A and 33-107B. Vendor options idelu
Teachers’ Insurance and Annuity Association College
Organization and Purpose Retirement Equities Fund (TIAA-CREF) and Variable
Effective July 1, 1990, the State Legislature aritteal Annuity Life Insurance Company. The Plan is
the ldaho State Board of Education to establish theadministered by TIAA-CREF, and they may be reached
Optional Retirement Plan (ORP), a defined contrdsut  at (800) 842-2009.

plan for college and university faculty and exempt

Plan Description
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Membership Retirees and Beneficiaries 401
New faculty and exempt employees hired July 1, 1990 Inactive Participants 10
or thereafter, automatically enroll in the ORP aetect Current Active Employees _ 28
their vendor option. Faculty and exempt employees Total 439
hired before July 1, 1990, had a one-time oppatyuiai
enroll in the ORP. Benefits
. . The retirement benefit payments are calculatedguain
Funding Policy benefit formula established in the Plan. This rhbnt
Contributions and Vesting benefit is payable for life, through an annuity ghased,

The employee contribution requirement for the ORP i for each retired employee from Prudential Insurance
based on a percentage of total payroll. EmployerCompany, with 120 payments guaranteed to the
contributions are determined by the State. Theannuitant or their survivor. Once an annuity isghased
contribution requirement and amount paid for trsedl Prudential assumes the risk for the insured beaefit
year was $38.6 million, which consisted of $22.0ion has guaranteed to pay benefits in the event tiséfuinds
from the colleges and universities and $16.6 niiliom  are depleted. The Plan provides that the contdbsit
employees. The contribution rates as a percentége Paid by the employer to Prudential are in complete

payroll for the fiscal year are as follows: discharge of the employer’s financial obligationdan
the Plan. At September 30, 2008, the last actuaria
Employee Group Employer Employee valuation date, no unfunded liability existed. T@mal

service retirement allowance is the average arsalaty

Boise State University 9.26%  6.97% {1 the highest three consecutive years times Geper
Eastern Idaho Technical College 7.72% 6.97% for each year of credited service.

Idaho State University 9.30% 6.97%

Lewis-Clark State College 9.35% 6.97% The present value of future retirement benefits is
University of Idaho 9.26% 6.97% $122.2 million. The average assumed rate of ratsed

in determining the actuarial present value of aadated
Participants are immediately fully vested in the ®OR plan benefits was 6 percent for 2009. Net assets
Retirement benefits are available either as a lsop or available for benefits (at fair value) are $179itliom.

any portion thereof upon attaining 55 years of age.
Funding Policy

3. Department of Labor Retirement Plan _—
Contributions

Plan Description Until August 1999, 7 percent of payroll was conitiéxd

- by the employee. The employee contribution was
Orgamzatlon and Purpose . ., _required by the Plan and was made even though a
This stand-alone insured _retirement plan prov'de.scontribution was not actuarially needed to finahdere

retirement benefits for certain employees (and rthei benefits. In August 1999 the U.S. Department didra
beneficiaries) of the Idaho Department of Laboredir approved a plan change to allow the plan actuary to

prior to October 1, 1980. The Plan is governeddao determine the employee contribution rate. Employee

Code, Section 72-1335, and U.S. Department of Labqrcontributions were  then suspended through

Rules and Regulations. The Labor Retirement Pdan i

administered by the Idaho Department of Labor, Wwhic . ; : : -
' actuarial valuations. This valuation certified tkize total
may be reached at (208) 332-3570 ext. 3228. contribution rate should remain at zero through

Membership September 30, 2010. The total employer contriloufim

As of September 30,2008, the number of Idahofederal fiscal year 2008 was zero. The employer

Department of Labor members and actual benefitP@yments have been fully funded by federal revenues
recipients are as follows: from the U.S. Department of Labor.

September 30, 2009, consistent with the most recent

NOTE 8. POSTEMPLOYMENT BENEFITS OTHER THAN PENSION S

Summary of Plans life insurance for retired or disabled employeesstate
agencies, public health districts, community cadeg
and other political subdivisions that participate the
plans. The Retiree Healthcare and Long-Term Diisabi

The Department of Administration administers
postemployment benefits for healthcare, disabilégd
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plans are reported as agent multiple-employer ddfin
benefit plans. The Life Insurance benefit is aglEn
employer defined benefit plan. Idaho Code, Sestio
67-5760 to 67-5768 and 72-1335, establishes thefiten
and contribution obligations. The plans do notuéss
publicly available financial reports. The most et
actuarial valuation is as of July 1, 2008. No &sbtave
been set aside to pay future benefits; these hiermfe
funded on a pay-as-you-go basis.
administering the plans are financed by a surchéwge
employers on all active employees, $0.30 per pepson
month for fiscal year 2009.
annually.

Each of the participating employers is required3#ASB

Statement No. 45 to disclose additional information

regarding funding policy, the employer’s annual GPE

cost and contributions made, the funded status an

funding progress of the employer’s individual plamd
actuarial methods and assumptions used.

The University of Idaho administers a single-employ
defined benefit plan which provides medical, deraald

life insurance. The benefits may be amended by the
University or the State Board of Education. The
University issues a publicly available financialpoet
that includes financial statements and required
supplementary information for these benefits. That
report may be obtained by writing to the University

The costs ofldaho, P.O. Box 443166, Moscow, ID 83844-3166e Th

plan obligations are actuarially determined. Thesm
recent actuarial valuation is as of July 1, 2008he

This rate is reviewed University has established a trust to fund the weddind

dental portions of these benefits. The trust siatds
are for the fiscal year ended December 31, 200Be T
cost of administering the medical and dental parid
the plan is included in medical claim costs; thie li

(;nsurance portion is financed by a 10 percent suggh

The number of participating employers and the elasd
employees covered by the above plans are as follows

Participating Employers and Classes of Employees

Retiree Long-Term Disability Plan Life University
Healthcare Life Insurance of Idaho
Plan Income Healthcare Insurance Plan Plan
Active Employees 20,107 - 20,107 20,107 4,719 1,272
Retired/Disabled Employees 3,092 148 125 572 1,290 837
Terminated, Vested Employees 3,484 - 3,484 3,484 11 -
Number of participating employers 27 27 27 27 1 1

Plan Descriptions and Funding Policy
Retiree Healthcare Plan

eligible dependents.
reduced the liability.

These changes have signilfjcan

A retired officer or employee of a state agency, Retirees eligible for medical health insurance [plag

department, institution, or other political subdiein,
including an elected official, who is eligible tetire

majority of the premium cost; however, the retigan
costs are subsidized by the active employee. plém

under the Public Employee Retirement System ofddah fiscal year 2009 retired plan members contribut83 8

(PERSI) may elect to purchase retiree health imaga
coverage for
Employees must enroll within 60 days of the datéhefr
retirement. Additionally, the unreduced PERSI ménth
benefit at the time of retirement must meet or egcthe
monthly cost of single retiree health insuranceecage,

or employees must have 10 or more years (20,800 o

more hours) of credited service. Effective Jul009,
changes to this benefit regarding eligibility stgte that
an officer or employee must be an active employeero

percent of the total premium cost. In fiscal y2an9

themselves and eligible dependentsemployers were charged $26.00 per active emplogee p

month towards the retiree premium cost, 16.7 péroén
the total cost of the retiree plan.

Long-Term Disability Plan
Pisabled employees are defined as being unable to
perform each of the substantial and material duifebe

job for which they were hired and unable to earrrano

than 70 percent of their monthly salary for thestfi80

before June 30, 2009, and retire directly from eStat months of disability. If after 30 months the emyele is

service; the maximum benefit is $1,860 per retjpee
year. Additionally, any retiree who is currentlygéle
will remain so until they are eligible for Medicare
Beginning January 1, 2010, coverage will
available to Medicare-eligible retirees or their ditsare-

Sate of Idaho

not be

78

unable to perform any job for which they are readiy
qualified by experience, education, or training,dan
unable to earn more than 60 percent of their mgnthl
salary, the employee is considered totally disabléd
qualify for long-term disability benefits, the wiaig
period of the longer of 26 continuous weeks of Itota

Comprehensive Annual Financial Report



State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

disability or exhaustion of accrued sick leave mhist least 80 to qualify for this benefit. Eligible irees
met. receive basic life insurance coverage equal to

. . _— . 100 percent of their annual salary at retirement.
The plan provides long-term disability income béseb P y

active employees who become disabled, generaltpap  The Judicial Department provides basic life insaeafor
maximum age of 70. The gross benefit equals 60emér  life to all retired ldaho Supreme Court justicetates
of monthly pre-disability salary or $4,000, whickevs court of appeals judges, district court judges, istegfe
less. The benefit does not increase with inflatéom judges, and court administrators.  Eligible retree
may be offset by other sources of income such a&alSo receive life insurance coverage equal to 100 péroén
Security, Workers’ Compensation, unemployment the annual salary of the position from which thetjre.
benefits, employment rehabilitation earnings, aedain . S
retirement benefits. The State is self-insured forThe Department_of Labor provides basic life insueato
employees who became disabled prior to July 1, ZOOSa". _cernﬂepl renred_ employees of the Department.
the State pays 100 percent of the cost of thisfiierghe El|g|ble retirees receive nsurance equal to 5@t of
amount of the contribution is based on active ctagnd their annual salary at retirement, not to exceeot%

the number of insured individuals. These participating agencies pay 100 percent oftise

of basic life insurance for eligible retirees. The
contribution rate for the fiscal year was a peragatof
payroll as indicated in the following chart:

Employees disabled on or after July 1, 2003, asared

by Principal Life Insurance Company, and the oliara

for the payment of benefits has been effectively
transferred. The employer pays 100 percent ofctist Life Insurance Contribution Rates
of the premiums; the contribution rate for the périvas
0.328 percent of payroll. The employers’ actual
contribution was $2.9 million in fiscal year 2009 his
portion of the long-term disability income benefitnot
included in the actuarial estimate as this is aergid an
insured benefit.

Under Age Age 70
Age 65 65-69 and Over All Ages

Colleges and Universities 2.037% 1.568% 1.081%
Judicial Department 1.940% 1.471% 0.984%
Department of Labor 0.984%

For up to 30 months following the date of disapilén
employee may continue healthcare coverage undsr thi
plan. Each employer pays 100 percent of the ereploy
share of medical and dental premiums while the
employee remains disabled. The employee is redjtire
pay the normal active employee contribution for pen

University of Idaho Plan

The University of Idaho plan provides medical and
dental benefits to eligible retirees, disabled eppés,
spouses, and survivors; life insurance is proviolelg to
retirees. In general, the employee must have ceteqbl

and rate category in which the employee is enrolld at least 30 years of credited service or the suimissher

fiscal year 2009 employers were charged $6.96 pelage .and years of credi.ted service must total at mto
active employee per month qualify for these benefits. The University paysaation

of the coverage for retirees and disabled employthes
The plan also provides basic life insurance andretiree or disabled employee pays the remainder.
dependent life insurance to disabled employees,Spouses and survivors are required to pay 100 peofe
generally up to a maximum age of 70. The life iasge the cost for the medical and dental benefits.

benefit amount is generally 100 percent of annakry, . .

but not less thang$20,00)(/). Inpaddition, a $2,Gt§) I Emplqyees 'h|red after January 1, 2002.’ are eligible
insurance benefit is provided for spouses and a0®1, participate in the University's health msurancearpl

life insurance benefit is provided for dependeritdcan. howeyer, tq_eh errCJpIpyee' pa)és the. entweh COS(; f(.)f ghe
These benefits do not increase with inflation. The P'EMIUMS. Th€ nlve'rsny etermines the getine
employer pays 100 percent of the cost of the pramsju premium costs that will be borne by the retireenpla

the contribution is actuarially determined basedictual participants. T.he University solely pears the risk
claims experience. adverse financial performance, subject to a cap of

$150,000 per retiree per year, after which the Ersivy
Life Insurance Plan is reinsured. Retiree health plan performance is
Boise State University, Eastern Idaho Technicalege, reviewed annually and premium rates are then afjust
Idaho State University, and Lewis-Clark State Ggadle by the University as necessary.

provide basic life insurance to certified retired

employees. In general, the employee must have

completed at least 30 years of credited servitee@sum

of his/her age and years of credited service nuiat at
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liability is incurred, regardless of the timing ofsh

The fi il stat ts of the OPEB ol N flows. Investments are reported at fair value. e Th
€ financial statéments of the b plans arer ego financial position of each of the State’s OPEB planas
using the accrual basis of accounting. Revenues an¢oliows:

contributions are recorded when earned and expgenses
including benefits and refunds paid, are recordadma

Summary of Significant Accounting Policies

Statement of Plan Net Assets
(dollarsin thousands)

Retiree Long-Term Disability Plan Retiree Life  University
Healthcare Life Insurance of Idaho
Plan Income Healthcare Insurance Plan Plan
ASSETS
Pooled Cash and Investments $225 $105 $136
Interest Receivable 5
Investments, at Fair Value
Fixed Income Securities 2,383
Equity Securities 2,114
Total Assets $225 $0 $105 $0 $0 $4,638
LIABILITIES
Deferred Revenue $225 $105
Total Liabilities $225 $0 $105 $0 $0 0
NET ASSETS
Net Assets Held in Trust for OPEB 4,638
Total Net Assets 4,638
TOTAL LIABILITIES AND NET ASSETS $4,638

Statement of Changes in Plan Net Assets
(dollarsin thousands)

Sate of Idaho

University
of Idaho
Plan
ADDITIONS
Contributions
Employer $5,295
Total Contributions 5,295
Interest 82
Realized Capital Gains 37
Total Additions $5,414
DEDUCTIONS
Unrealized loss on investments $775
Administrative expenses 1
Total Deductions $776
Net Increase in Plan Net Assets $4,638
Net Plan Assets, Beginning of Year 0
Net Plan Assets, End of Ye: $4,638

80

Comprehensive Annual Financial Report



State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

Annual OPEB Cost

The Annual OPEB Cost (AOC) is actuarially determline
based on the annual required contribution (ARC}hef

cost, the amount of contributions made, the in&eas
(decrease) in the net OPEB obligation (NOO) and NOO

employer in accordance with GASB Statement Nos. 43(funding excess) for the current year:
and 45. The following table illustrates the annO&EB

Annual OPEB Cost and Net OPEB Obligation (NOO)

(dollarsin thousands)

Retiree Long-Term Disability Plan Retiree Life  University
Healthcare Life Insurance of ldaho
Plan Income Healthcare Insurance Plan Plan

Annual required contribution $3,272 $881 $1,573 $703 $2,673 $6,362
Interest on NOO 1,139 (32) 30 14 93
Adjustment to ARC (1,560) 43 (41) (19) (127)
Total Annual OPEB Cost 2,851 892 1,562 698 2,639 6,362
Contributions Made (3,165) (857) (1,500) (1,029) (961) (6,430)
Increase (Decrease) in NOO (314) 35 62 (331) 1,678 (68)
NOO (Funding Excess) —
Beginning of Year 25,476 (646) 674 317 2,055 (77)
NOO (Funding Excess) —
End of Year $25,162 ($611) $736 ($14) $3,733 ($145)

Annual OPEB Cost Comparison

The following table compares the annual OPEB dbst,
percentage of annual OPEB cost contributed, andi¢he

OPEB obligation (funding excess) for the currend an
prior year.

Annual OPEB Cost and Net OPEB Obligation Comparisor(NOO)
(dollarsin thousands)

Retiree Long-Term Disability Plan Retiree Life  University
Healthcare Life Insurance of Idaho
Plan Income  Healthcare Insurance Plan Plan
Annual OPEB Cost 2008 $33,311 $238 $1,540 $706 $2,542 1587,
2009 $2,851 $892 $1,562 $698 $2,639 $6,362
Percentage of AOC Contributed 2008 23.5% 371.3% 56.2% .1%5 19.2% 101.1%
2009 111.0% 96.0% 96.1% 147.4% 36.4% 101.1%
NOO (Funding Excess) — 2008 $25,476 ($646) $674 $317 $2,055 ($77)
End of Year 2009 $25,162 ($611) $736 ($14) $3,733 ($145)
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Funded Status and Funding Progress

The following table illustrates the funded statnd ¢ghe funding progress for the State as an employe

Funded Status and Funding Progress
(dollarsin thousands)

Retiree Long-Term Disability Plan Retiree Life
Healthcare Life Insurance  University of
Plan Income Healthcare Insurance Plan Idaho Plan
Actuarial Valuation Date 7/1/2008 7/1/2008 7/1/2008  /Z0D8 7/1/2008 7/1/2008
1 Actuarial Value of Assets $0 $0 $0 $0 $0 $8,333
2 Actuarial Accrued Liability (AAL) 21,603 5,813 9,975 ,Bl4 33,482 77,141
3 Unfunded AAL (UAAL) (2) - (1) $21,603 $5,813 $9,975 ,384 $33,482 $68,808
4 Funded Ratios (1) : (2) 0.0% 0.0% 0.0% 0.0% 0.0% 10.8%
5 Annual Covered Payroll $803,608 $803,608 $803,608 R5036¢ $248,565 $129,435
UAAL as a Percentage of Covered 27 07 12 10 135 53.2

Payroll (3): (5)
Actuarial Methods and Assumptions

Actuarial valuations involve estimates of the valofe

Any variations in future experience from that expec

reported amounts and assumptions about the prdlabil based on these assumptions will result in corredipgn

of events far into the future. Actuarially detened
amounts are subject to continual revision as acasallts
are compared to past expectations and new estiragges
made about the future.
progress, presented as required
information following the notes to the financial
statements, contains multiyear trend informatioouab
whether the actuarial value of plan assets is asing or
decreasing over time relative to the actuarial wedr
liability for benefits. Calculations are basedtba types
of benefits provided under the terms of the plarthat
time of each valuation and on the pattern of slgacivsts
between the employer and plan members.

changes in the estimated costs of the benefits.e Th
projection of benefits for financial reporting poges
does not incorporate the potential effects of légatling

The schedule of fundinglimitations on the pattern of cost sharing betwdlea
supplementaremployer and plan members in the future.

Actuarial
calculations reflect a long-term perspective andiarial
methods and assumptions used include techniqués tha
are designed to reduce short-term volatility inuadgl
accrued liabilities and the actuarial value of &sse

The following table presents the significant methadd
assumptions for all plans:

Significant Methods and Actuarial Assumptions

Retiree Long-Term Disability Plan Retiree Life
Healthcare Life Insurance  University of
Plan Income Healthcare Insurance Plan Idaho Plan
. Projected Projected Projected Projected Projected Entry Age
Actuarial Cost Method Unit Credit Unit Credit Unit Credit Unit Credit Unit Credit Normal
Level Level Level Level
Amortization Method Percentage Level Dollar Percentage Percentage Percentage Level Dollar
of Payroll Amount of Payroll  of Payroll  of Payroll
o . 11 years 8 years 30 years 30 years 30 years 30 years
Amortization Period Closed Closed Open Open Open Open
Assumptions:
Inflation Rate 3.0% 3.0% 3.0% 3.0% 3.0% N/A
Investment Return 4.50% 5.25% 4.50% 5.25% 4.50% 6.25%
OPEB Increases N/A N/A N/A N/A 3.75% N/A
Projected Salary Increases 3.75% 3.75% 3.75% 3.75% 3.75% 3.00%
Healthcare Cost Initial Trend Rate 13.60% N/A 13.60% N/A N/A 11.00%
Healthcare Cost Ultimate Trend Rate 5.00% N/A 5.00% N/A N/A 5.00%
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NOTE 9. RISK MANAGEMENT

The State maintains a combination of commercial andexperience rated and fully insured. However, wttren
self-insurance to cover the risk of losses to whighay claims exceed 100 percent of the annual premiuch foai
be exposed. This is accomplished through the Riskthe insurer, the State is responsible for up to an
Management and Group Insurance internal servicdsfun additional 13.5 percent of the annual premiums for
and various outside entity insurance providers. medical, 10 percent for dental, and 10 percentlifer

. and disability coverage. The insurance carrieurags
The R'Sk. Mgnagement fund manages .property andthe risk of loss for claims above the contractialimgs.
general liability ”Sk' The Fund also finances and Policy claim liabilities are composed of the amaunt
accounts for othe_\r rlsks_not covered by G_roup lsce required to fund any additional payments of lifeahh,
and various outside entity insurance providers.nea and disability premiums. The liabilities includiims

E‘b.i"ty X‘Iaims are self;igssléroe(éotépf to theh daharT that have been incurred but not reported and arefne
aims Act maximum o ! or eac occurrence.any contractual adjustments and coordination otfen

Property damage claims are self-insured for up t0The fiscal

: year 2009 refunds from the Group Inscean
$250’080 pﬁr Ioccqrrentlzfel annuzll)f/. Phi/s'ﬁal dahr}lrage carriers reflect favorable claims experience. Udpa
covered venicles IS sell-insured for actual casluia ¢4y Jigpjlities at fiscal year-end of $3.9 milfiofor

The_State purchases commercial insurance for claohs Group Insurance are not discounted. The Statetaiain
self-insured by the above coverages and for other

identified risks of | includi Kers’ . program and premium stabilization balances; these
:nggrlalr?ce”s s of loss, including workers’ comseftion amounts are included with restricted net assetthén

Group Insurance fund.

Estimated liabilities for Risk Management includaims
that have been incurred but not reported; increatent
claim adjustment expenses related to specific daim
claim adjustment costs, both allocated and unaiata
and any anticipated subrogation receipts. TheeStat
records its Risk Management premium liability using
discounted amounts provided by actuaries. The
discounted liabilities take into account anticighte
investment income. At fiscal year-end $17.1 miiliof
unpaid claim liabilities for Risk Management are
presented at present value, $15.8 million, using aliabilities are reported when the occurrence ofl&s
3.5 percent discount interest rate. probable and the amount of the loss can be reagonab

. estimated. Changes in policy claim liabilities ae
The Group Insurance fund is used to account for anq‘ollows (doIIarsintr?oumndsg)' y

finance life, health, and disability insurance peogs.
Life, health, and disability insurance programs are

All state entities may participate in the Risk Mgement

and Group Insurance programs. Payments are made to
the Risk Management fund based on actuarial estsnat
loss experience, exposure, and asset value covered.
Payments made to the Group Insurance fund are based
on actuarial estimates of the amounts needed tdqray
negotiated coverage and projected claims experience
Claim settlements have not exceeded insurance ageer
for each of the past three fiscal years.

Current Year

Claims and Claims
Fiscal Beginning Changes in (Payments) Ending
Year Balance Estimate Refunds Balance
Risk Management 2008 $15,183 $5,840 ($3,915) $17,108
2009 $17,108 $2,509 ($3,792) $15,825
Group Insurance 2008 $2,684 $18,338 ($17,966) $3,056
2009 $3,056 ($4,436) $5,308 $3,928
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NOTE 10. LEASES
A. State as Lessee

The State leases office buildings, vehicles, anfitef
equipment. Although the lease terms vary, mostdea
are subject to annual appropriations from the Legise
to continue the lease obligations. If a legiskativ

appropriation is reasonably assured, leases
considered noncancelable for financial reporting
purposes.

executory costs, and contingent rentals are coreide

related funds when paid or incurred. The totalrafbieg
lease expenditures/expenses for fiscal year 200@ we
$28.0 million for the primary government and $3&,08
for component units. Operating leases contaiiouar
renewal options, as well as some purchase options.

argapital Leases

Any escalation clauses, sublease rentaldhe State has entered into capital leases thatimre,

substance, a purchase. At the date of acquisttien

immaterial to the future minimum lease payments andassets are valued on the balance sheet at thenprese

current rental expenditures.
Operating Leases

Operating leases do not qualify for capitalization.
Therefore, the lease agreements are not reflecsed
assets in the State’s balance sheet.  Operatesg le
payments are recorded as expenditures or expehtes o

value of the future minimum lease payments. Chpita
lease assets and obligations are recorded in sipectve
funds as capital assets and long-term obligations.
Interest expense for capital leases is not capédli
Amortization of assets acquired under capital leigse

4ncluded with depreciation expense.

Assets under capital lease are as foll¢datlars in thousands):

Governmental Business-Type Total Primary
Asset Class Activities Activities Government
Land $390 $390
Buildings and Improvements 12,230 $6,973 19,203
Improvements Other Than Buildings 609 609
Machinery, Equipment, and Other 4,182 2,595 6,777
Total Capital Leases $17,411 $9,568 $26,979

Future minimum lease commitments for noncancelaptating and capital leases are as foll(detiarsin

thousands):
Operating Leases Capital Leases
Business-Type Business-Type  Total
Primary  Componen Governmenta Activities With  Activities With Primary
Fiscal Year Government  Units Activities Third Parties Component Units Government
2010 $27,259 $9 $1,769 $466 $423 $2,658
2011 23,659 9 1,554 168 430 2,152
2012 20,958 9 1,373 34 426 1,833
201z 17,884 10 1,238 431 1,669
201 13,50: 12 1,15¢ 42¢ 1,58t
2015 - 2019 26,528 73 4,377 1,280 5,657
2020 - 2024 5,096 99 3,707 3,707
2025 - 2029 4,139 139 539 539
2030 - 2034 48
2035 - 2039 49
Total Payments ~ $139,02! $457 15,71 66¢ 3,41¢ 19,80(
Less Imputed Interest (4,238) (41) (767) (5,046)
Total Present Value of Minimum Lease Paymen $11,47" $627 $2,65: $14,75¢
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B. State as Lessor Capital Leases

The Boise State University Foundation, a component
unit, leases a building, land, and equipment tosBoi
State University. The lease agreement does neotfg@e
final lease term; at the end of the lease, the &ation

will either donate the building to the University o
continue to lease the building for $1 annually. eTh
capital lease receivable is on the balance sheghrof
due from primary government and is valued at the ne
investment in direct financing lease.

Operating Leases

Non-state parties rent land, buildings, and impnoests
other than buildings under operating leases from th
Departments of Correction, Health and Welfare, dilee
Corrections, Lands, and Parks and Recreation; t#va L
Hot Springs Foundation; and Idaho State University.

The State leased the following assets under operktasesdollarsin thousands):

Fair Market Value Accumulated Current
Asset Class at Date of Acquisition Depreciation Book &lue
Land $1,218 $1,218
Buildings and Improvements 19,590 ($1,140) 18,450
Improvements Other Than Buildings 10 (5) 5
Total $20,818 ($1,145) $19,673

Future minimum rentals for operating leases anaréuminimum lease payments receivable for captzdés are as
follows (dollars in thousands):

Operating Capital
Leases Leases
Primary Component
Fiscal Year Government Unit
2010 $9,813 $423
2011 6,528 430
2012 3,544 426
2013 2,890 431
2014 2,271 429
2015 - 2019 8,109 1,280
2020 - 2024 6,333
2025 - 2029 5,029
Total Rentals and Receivable $44,51° $3,41¢
Net Investment in Direct Financing Lease:
Minimum Lease Payments Receivable $3,419
Less Unearned Income 767
Net Investment in Direct Financing Leas $2,65:

NOTE 11. SHORT-TERM DEBT
Primary Government

Idaho Code, Section 63-3201, authorizes the State
Treasurer, upon approval of the State Board of
Examiners, to borrow money in anticipation of catre
year tax receipts. The State uses external tax
anticipation notes to cover the shortfall between
General Fund revenues and disbursements during the
year. General Fund revenues are received invelgti
uneven amounts throughout the fiscal year due to
various factors affecting the timing of receiptsicls

Sate of Idaho 85

factors are the collection of individual incomeedaxn
April, large sales tax receipts in January as alres
holiday shopping, and quarterly collections of
corporate income tax. During fiscal year 2009 the
State anticipated that 42 percent of General Fund
revenues would be received in the first six months;
however, disbursements during the same period were
expected to account for 67.8 percent of total
expenditures, mainly due to public school aid and
Health and Welfare expenditures. The notes sold on
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the open market were issued on July 1, 2008, amd we
redeemed on June 30, 2009.

The University of Idaho entered into a line of éted
agreement to finance safety renovations and
improvements for the University's Kibbie Dome
athletic facility. The total available line of dié
extended to the University under this agreement is
$10.0 million. The University is required to make
quarterly payments of accrued interest on this bhe
credit beginning March 31, 2009, with the entire
principal balance and remaining accrued interesieto
paid on December 31, 2010. This line of creditiear

an indexed variable interest rate which was 2.@qu@r

as of June 30, 2009. The line of credit is secumgd
the University’'s cash and investments held in the
accounts of Wells Fargo and/or any Wells Fargo
affiliates.

Short-term debt activity was as follodollars in thousands):

Component Units

The Idaho Housing and Finance Association utilizes
short-term borrowing in the form of commercial pape
to provide funds to purchase single-family mortgage
loans on an interim basis and to finance multi-fami
construction loans. As of June 30, 2009, the
Association has commercial paper outstanding,
maturing within 30 to 90 days from date of issuéhw

a weighted average interest rate of 2.5 percent.

The Idaho Small Employer Health Reinsurance
Program has a $1.0 million line-of-credit commitrhen
from a local bank. Interest on the advances isiplay
monthly at prime rate plus 8 percent per annume Th
line matures November 2, 2009, and is not secured.

Beginning Redeemed/ Ending
Balance Issued/Draws  Repayments Balance
Primary Government
Governmental Activities:
External Tax Anticipation Notes $0 $600,000 ($600) $0
Business-Type Activities:
Line of Credit $0 $1,880 $0 $1,880
Component Units
Commercial Paper $30,000 $1,089,000 ($1,089,000) ,0880
Line of Credit $285 $857 ($882) $260

NOTE 12. BONDS, NOTES, AND OTHER LONG-TERM LIABILI TIES

A. Compensated Absences

Primary Government

Idaho Code, Section 67-5333, establishes the pddicy
Idaho’s compensated absences policy permits emgdoye sick leave benefits. The State does not pay atedan

to accumulate earned but unused vacation, compegsat accumulated sick leave when employees separate from
time, and sick leave benefits. Employees earntimta service. Therefore, the State does not accumwate
based on hours worked and vyears of service;liability for sick leave. However, upon retirement
compensatory time earned is based on hours worked i50 percent of an employee’s unused sick leave aloe
excess of forty hours per week. Upon terminatiébn o to exceed 600 hours) may be used to purchase health
employment, an employee is paid for unused vacationinsurance for the retiree.

time and administrative leave. All employees cedey

the Fair Labor Standards Act are paid compensatory Maximum
balances at termination. Allowable
N . . . Credited H f State Servi H
A liability is accrued in the government-wide, recied TS of S1ge Jemvice ours
X e ; . 0-10,400 (05 yeafs) 420
proprietary, and fiduciary fund financial statensefbr 10 401-20 800 (5-10 yeafs) 780
The liabity s based on the pay rate n effoctae | [Z0.00=3L200 0015 yeds) 540
y pay 31,201+ (15 years or mofe) 600

balance sheet date. The State assumes a fifgstrout
flow for compensated absence balances.
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The health insurance premiums are funded by remitti

fund for debt service payment in the event the lpipas

0.65 percent of payroll to the Sick Leave Insuranceout of service and unable to generate revenue.al Tot

Reserve fund administered by the Public Employeeprincipal

and interest remaining on the bonds is

Retirement System of Idaho. A compensated absence$6.0 million, payable through 2019. Annual priradip

liability is recorded for the actuarial accrued wmded
liability on the government-wide statements.

B. Revenue Bonds

Primary Government

and interest payments on the bonds are expected to
require less than 81.6 percent of the revenuesg. tHeo
current year principal and interest payments aridl to
pledged revenues were $0.6 million and $0.7 million
respectively.

The Idaho State Building Authority is authorized by Component Units

Idaho Code Title 67, Chapter 64, to issue bonds toThe

finance construction, restoration, or acquisitionf
facilities for lease to state agencies per prigislative
approval. Bonds are direct obligations of the Avuity.

The Authority has surety bonds in amounts up to the

reserve requirements for all outstanding bonds pxtes

Series 2008A bonds, for which the Authority has a

funded debt service reserve.
outstanding at June 30, 2009, under these suretgisho
The Authority has recorded an estimated arbitrapate
liability of $0.2 million for the Series 2005A basichnd
the Series 2006A bonds.

The State’s colleges and universitieggve a number of
outstanding bonds for the primary purpose of fugdin
various construction projects.  University bonds ar
secured by student fees, the sale of goods anitesyv
grants, contributions, and certain other revenu@se
colleges and universities issued $616.2 milliorbamds
between 1996 and 2009. Annual principal and istere
payments on the bonds are expected to requirg¢Hass
11.8 percent of the revenues. The total princioad

Idaho Housing and Finance Association is
authorized to issue and sell revenue bonds under
provisions of Idaho Code, Sections 67-6201 through
67-6226. The Association issued bonds to finance
various single and multi-family housing developnsent
and the construction of highway transportation gcty.

The bonds are either special or general obligatidribe

No amounts Werassociation and do not constitute a debt of theeSta

any of its political subdivisions. The bonds hdeen
issued in a variable rate mode. The bulk of thediscare
re-marketed on a weekly basis at the prevailingrest
rates. The multi-family housing bonds are limited
obligations of the Association and are secured Hey t
respective mortgages on each development as well as
lien on all revenues as defined in each respedtoved
indenture. The transportation bonds are secured by
principal and interest payments from the Idaho
Transportation Department. The Association issued
$539.6 million in Grant Anticipation Revenue Veleicl
(GARVEE) bonds between 2006 and 2009 for the
construction of highway transportation projects.heT

interest payments remaining on the bonds is $731.7otal principal and interest payments remainingtbe

million, payable through 2041.

For the current ryea bonds is $753.7 million, payable through 2028. éain

principal and interest payments and total pledgedpPrincipal and interest payments on the bonds are

revenues were $29.2 million and $247.9 million,

respectively. Boise State University has recorded
estimated arbitrage rebate liability of $0.5 mitlio

The Idaho Water Resource Board within the Departmen

expected to require more than 100 percent of the
revenues. For the current year principal and éster
payments and total pledged revenues were $53.iomill
and $42.4 million, respectively.

of Water Resources is authorized to issue and seliThe State’s college and universityundations have a

revenue bonds under provisions of Idaho Code, @exti
42-1739 through 42-1749. Bonds in the original anto
of $5.3 million are outstanding and secured by nees

derived from the generation of hydroelectric power,

number of bonds outstanding for the purpose of ifupnd
construction projects. Foundation bonds are sechye
various revenue sources, including leases, dorsgtion
pledges, and other funds. The BSU Foundation éssue

mortgage, and the assignment of water rights. &hes $4.9 million in bonds during 2002. The total prjal

bonds are not considered general obligations ofthte.
The bonds are secured by a reserve fund with tistete
bank. A portion of the bonds is further securedaby
reserve requirement equal to the lesser of 12%epéiaf

and interest payments remaining on the bonds i9 $3.
million, payable through 2018. Annual principaldan
interest payments on the bonds are expected tareequ
100 percent of the revenues. For the current year

the annual debt service, the maximum annual debforincipal and interest payments and total pledged

service, or 10 percent of the outstanding princgdfahe
bonds. An amount equal to 125 percent of the atrre
year's debt service payment is accumulating inLtban

Sate of Idaho
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revenues were $0.4 milion and $0.4 million,

respectively.
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The Idaho Bond Bank Authority is authorized to &ssu finance the construction of public water and/or sew
and sell revenue bonds under provisions of theddah improvements. The bonds are limited obligationshef
Constitution, Article VIII, Section 2A, and Idahoo@e, Authority and do not constitute a debt of the Statany
Sections 67-8701 through 67-8728. The bonds ard us of its political subdivisions

by the Authority to make loans to Idaho cities ider to

Revenue bond debt service requirements to matamityas followsdollars in thousands):

Primary Government

Governmental Activities Business-Type Activities
Fiscal Year Nonmajor College and
Ending Special Revenue University Loan Total
June 30 Principal Interest Principal Interest Principal  Interest Principal Interest
2010 $23,272 $12,339 $14,065 $20,458 $340 $259 $37,677 $33,056
2011 23,053 11,340 13,990 19,726 360 240 37,403 31,306
2012 24,210 10,289 12,195 18,728 380 220 36,785 29,237
2013 25,370 9,148 15,950 17,985 400 198 41,720 27,331
2014 25,620 7,943 14,410 17,256 425 175 40,455 25,374
2015-2019 51,170 30,121 74,640 73,738 2,515 477 128,325 104,336
2020-2024 50,080 19,823 74,050 52,067 124,130 71,890
2025-2029 18,935 10,515 47,635 35,926 66,570 46,441
2030-2034 10,270 8,184 47,850 22,755 58,120 30,939
2035-2039 13,230 5,258 36,105 7,879 49,335 13,137
2040-2044 14,155 1,571 93,735 509 107,890 2,080
Total $279,365 $126,531 $444,625 $287,027 $4,420 $1,569 28%10 $415,127
Interest Rate 2.50% to 5.98% 2.00% to 5.80% 5.46% t0 6.28%

Component Units

Fiscal Year Idaho Housing and College and University Idaho Bond Bank
Ending Finance Association Foundations Authority Total
June 30 Principal Interest Principal Interest  Principal  Interest Principal Interest
2010 $69,830 $75,603 $375 $423 $4,015 $8,139 $74,220 $84,165
2011 51,365 74,170 445 409 4,250 7,826 56,060 82,405
2012 52,265 71,789 455 395 5,335 7,634 58,055 79,818
2013 55,710 69,318 475 379 5,650 7,411 61,835 77,108
2014 59,320 66,791 5,548 199 6,155 7,168 71,023 74,158
2015-2019 347,460 290,837 4,430 282 31,150 31,952 383,040 323,071
2020-2024 412,385 213,067 7,235 36 46,525 23,153 466,145 236,256
2025-2029 451,495 123,747 51,935 11,216 503,430 134,963
2030-2034 362,140 63,801 12,835 3,389 374,975 67,190
2035-2039 305,320 23,533 8,805 1,088 314,125 24,621
2040-2044 22,845 1,067 22,845 1,067
Total $2,190,13  $1,073,72 $18,96: $2,12:  $176,65! $108,97¢ $2,385,75 $1,184,82
Interest Rate 0.598% to 7.709% *4.55% to 5.35% 2.50% to 5.625%

* Interest for the ISU Foundation is re-marketecldhg and priced off the SIFMA index.

C. Advance Refundings

Primary Government

During the current year Boise State University &bu bonds in the amount of $30.8 million were receivgd
$42.6 million, at par, of General Revenue and Reifump the University for designated projects and costs of
Series 2009A bonds. Proceeds from the Series 2009Assuance. Additionally, $12.1 million was depogiie
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trust to refund portions of the Series 1998 Studentall future debt service payments on those bonde Th
Refunding and Improvement bonds, Series 1998 Studenrelated liability was appropriately removed frometh
Union and Housing System Refunding bonds, and thefinancial statements in the year of defeasance.

Series 2001 Student Building Fee Revenue bonds Th

aggregate difference in the debt service between th
refunding debt and refunded debt was $0.9 milliod a
the net present value of the savings due to thendéifig
was $0.8 million.

In prior years the Idaho State Building Authority
defeased several
securities into irrevocable trusts sufficient teyide for

In prior years Boise State University and the Ursitg

of Idaho defeased several bonds by placing theepdxs

of general revenue and refunding bonds into escrow
accounts in amounts sufficient to pay all futurebtde
service payments on those bonds. The relateditiebi
were appropriately removed from the financial

bonds by placing governmentaktatements in the year of defeasance.

The outstanding debt payable for each defeasedskel# followgdollarsin thousands):

Amount  Remaining
Issuer Debt Issue Defeased Liability
Idaho State Building Authority 2003 Series B Bonds 765 $4,765
Boise State University 2001 Series Bonds 3,350 3,350
2002 Series Bonds 34,710 34,710
University of Idaho 2001 Series Bonds 38,035 1,055

D. Notes Payable
Primary Government

The
improvement of various roads and related infrastmec
within the State through the issuance of $268.8aniin
notes payable to the
Association (IHFA). The notes are related to GARVE
bonds and will be repaid by grant revenues recebxed
the Department from the Federal Highway
Administration and by matching state funds. Annual
principal and interest payments on the notes gpected

to require less than 19 percent of the revenude tdtal
principal and interest payments remaining on thess
$366.9 million, payable through 2028. For the entr
year principal and interest payments and total g#ed
revenues were $42.4 million and $223.7 million,
respectively. The amount of the balance owing dums

Idaho Transportation Department financed the

Idaho Housing and Finance

The State’s colleges and universitmschased land and
financed various construction projects through the
issuance of notes payable. Two of the notes aneresgc
by student fees and other revenue. Lewis-ClarkeSta
College issued $5.6 million in notes payable betwee
2003 and 2009. Annual principal and interest paymie
on the notes are expected to require less than 71.1
percent of the revenues. The total principal andréest
remaining on the notes is $5.5 million, payabletigh
2014. For the current year principal and interest
payments and total pledged revenues were $0.2omilli
and $0.3 million, respectively.

The Department of Labor issued a $27.0 million note
payable to the federal government to cover theciefi
the Unemployment Trust Fund. The fund’s
unemployment insurance receipts for the year fedirts
of the amount needed to pay the -current year

equal the amount of the receivable recorded by IHFAunemployment benefits. The State anticipates imge

due to the timing of principal and interest paynsent

The Idaho State Building Authority issued a $1.7iom
note payable during 2009. The note is payable faoch
secured by a pledge of lease revenues, other famds,
reserves held.

The Department of Administration purchased opegatin
and capital equipment through the issuance of note
payable.

Sate of Idaho 89

another loan to cover future deficits in the fund.

The Idaho Water Resource Board issued an $8.4omilli
note payable to purchase water rights in a priar.ye
The water rights were owned by the Bell Rapids Mutu
Irrigation Company and the purchase was authorized
the Legislature to address statewide water isstigsrd

by drought, water supply, and basic demands of

%conomic development.
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Note debt service requirements to maturity areolsvis (dollarsin thousands):

Primary Government
Governmental Activities
Fiscal Year Nonmajor
Ending Transportation Special Revenue Internal Service Total
June 30  Principal Interest Principal Interest Principal Interest Principal Interest
2010 $8,176  $19,061 $70 $95 $134 $228 $8,380 $19,384
2011 20,713 22,666 78 87 127 176 20,918 22,929
2012 9,044 14,207 82 83 146 168 9,272 14,458
2013 7,120 13,897 87 78 166 160 7,373 14,135
2014 13,810 13,512 91 74 187 151 14,088 13,737
2015-2019 77,388 55,656 538 287 1,315 571 79,241 56,514
2020 - 2024 63,627 12,434 704 121 1,393 146 65,724 12,701
2025 - 2029 15,167 380 15,167 380
Total $215,04! $151,81.  $1,65( $82F  $3,46¢ $1,60( $220,16. $154,23
Interest Rate 2.60% to 5.25% 5.52% 5.34%
Business-Type Activities
Fiscal Year College and Unemployment
Ending University Compensation Loan Total
June 30  Principal Interest Principal Interest Principal Interest Principal Interest
2010 $5,424 $843 $1,675 $7,099 $843
2011 8,155 596 $26,973 35,128 596
2012 1,602 370 1,602 370
2013 1,492 296 1,492 296
2014 1,568 221 1,568 221
2015 - 2019 3,309 234 3,309 234
Total $21,55( $2,56( $26,97: $0  $1,67¢ $C  $50,19¢ $2,56(
Interest Rate ~ *2.64% to 8.50% 0.00% 0.00%

* Notes payable for BSU include interest rateshef 30 day LIBOR plus 2.35% and 49% of lender's

prime rate.
E. Claims and Judgments
Primary Government

Claims and judgmentare payable on behalf of the State
and its agencies for various legal proceedingsctaiths.

In general, the State records liabilities for malezlaims

and judgments when they are considered probable and
estimable. The State recorded the following claimd
judgments:

The Department of Health and Welfare estimates
Medicaid claims incurred in fiscal year 2009 but no
reported at year end in the amount of $82.8 million

The ldaho Transportation Department experienced
contractor claims for reimbursement of additional
expenses incurred for the performance of constmcti
contract requirements. The State recorded a iliabil
of $1.1 million.

The Department of Environmental Quality entered
into a contract with the Environmental Protection

Sate of Idaho 90

Agency (EPA) in April 1995 for the purpose of
environmental remediation within the Bunker Hill
Superfund Site. Federal Superfund law requires the
State to match 10 percent of federal funds spent on
actual remediation work and to meet all costs aire

site operation and maintenance costs. The
December 2008 amended remediation cost estimate
was $134.6 million, which was measured using the
expected cash flow technique. The State’s share wa
$13.5 million. The State has expended $13.0 millio
toward the required match leaving a liability of. %0
million. The contract work was completed during
fiscal year 2008. The State has taken ownership of
1,400 acres of remediated and unremediated lard wit
approximately 400 additional acres yet to be
transferred from the EPA to the State. The land’'s
value has not been established and has development
limitations which may reduce property values.

In August 2002 the federal government, ldaho,
Washington, and tribal officials signed a memo-
randum of agreement to create the Coeur d’'Alene
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present value of operational and maintenance eosts
estimated at $41.0 million.

Basin Commission that will direct clean up of the
Coeur d’Alene Basin in Idaho. The EPA issued a
record of decision in September 2002. The State an
federal government signed the Coeur d’Alene BasinComponent Units

Superfund contract on _Oc_tober 2 2_003' The currentryq component units recorded the following claimd a
estimate of the remediation cost is $355.0 million; judgments:

Idaho’s match is 10 percent or $31.0 million, which
was measured using the expected cash flow technique
The State has expended $2.5 million toward the
required match, leaving a liability of $28.5 mitip
Washington State will match the remainder of the
liability. Work began in 2003 and will take 30 yea

to complete. Environmental liability estimates are
subject to amendment due to changes in prices,
technology, laws, regulations, and other factofée
State does not anticipate any recovery from other
parties for the Coeur d’Alene Basin project. The

The Petroleum Clean Water Trust Fund had policy
claim liabilities of $7.4 million for unpaid lossesd
loss adjustments.

The Idaho Individual High-Risk Reinsurance Pool and
the Idaho Small Employer Reinsurance Program had
policy claim liabilities of $5.0 million for unpaid
claims.

F. Changes in Long-Term Liabilities

The changes in long-term liabilities are summariagdollows(dollars in thousands):

Balances at Amounts
July 1, 2008 Balances at Due Within
Long-Term Liabilities As Restated Increases Decreases June 30,009 One Year
Primary Government
Governmental Activities:
Revenue Bonds $303,070 ($23,705) $279,365 $23,272
Premiums/Discounts/Other 3,089 (2,131) 1,958
Notes Payable 3,543 $1,650 (75) 5,118 204
Notes Payable to Component Unit 94,643 150,991 (30,589 215,045 8,176
Total Bonds and Notes Payable 404,345 152,641 (55,500) 501,486 31,652
Capital Leases 11,997 1,018 (1,540) 11,475 1,185
Compensated Absences 56,599 54,041 (55,756) 54,884 %3,54
Policy Claim Liabilities 20,164 (1,935) 1,524 19,753 6
Claims and Judgments 139,887 2,504 (29,456) 112,935 883,9
Net Pension Obligation 2,375 336 2,711
Net OPEB Obligation 20,018 (223) 19,795
Arbitrage Rebate Liability 1,890 (1,710) 180
Total Governmental Activity $657,27! $208,60! ($142,661 $723,21¢ $180,04-
Business-Type Activities:
Revenue Bonds $442,530 $42,595 ($36,080) $449,045 4,40
Premiums/Discounts 486 102 (223) 365 (143)
Notes Payable 20,163 33,340 (3,305) 50,198 7,099
Premiums/Discounts (8) 5 (3)
Total Bonds and Notes Payable 463,171 76,042 (39,608) 99,605 21,361
Capital Leases 1,139 (512) 627 430
Capital Leases to Component Unit 2,917 (265) 2,652 275
Compensated Absences 20,067 20,656 (19,909) 20,814 £0,81
Net OPEB Obligation 7,858 1,359 ) 9,210
Arbitrage Rebate Liability 445 83 528
Total Business-Type Activity $495,59 $98,14( ($60,301 $533,43! $42,88(

Business-Type Activities Premiums/Discoum¢se restated due to BSU change in accountingipahc

Sate of Idaho
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Balances at Amounts
July 1, 2008 Balances at Due Within
Long-Term Liabilities As Restated Increases Decreases June 30,009 One Year
Component Units
Revenue Bonds $2,141,240 $407,818 ($163,305) $2,385,753%$74,220
Premiums/Discounts 13,308 9,437 (636) 22,109
Total Bonds Payable 2,154,548 417,255 (163,941) 2,827,8 74,220
Policy Claim Liabilities 10,975 14,104 (12,694) 12,385 884
Total Component Unit Activity $2,165,52 $431,35! ($176,635 $2,420,24 $81,06¢

Internal service funds predominantly serve the solely from revenue of the projects. Upon paymeit
governmental funds.  Accordingly, $0.7 million of the bonds, ownership of the acquired facilitiessfars
compensated absence$]9.8 million of policy claim  to the entity served by the bond issuance. Suad$do
liabilities, and $1.0 million of capital leases wer not constitute a debt or obligation of the Stateany
included in the governmental activities for intdrna political subdivision, agency thereof, or of the aBd
service fund liabilities. except to the extent of the revenues pledged utiaer
indenture. Accordingly, these bonds are not regbin
The compensat(_eo! . absgences' ”‘?‘bi”ty attributable ©he accompanying f?n{':mcial statements. Sixﬁsngmifes
governmental activities will be liquidated by ther&ral Water Resource Bonds that qualified as conduit debt

Fund, special revenue, and internal service fuddshe : : o
past approximately 29.6 percent has been paid by th gggs;gngl:]%"\évgh an aggregate principal amount pizya

General Fund, 67.3 percent by special revenue fuardbs

the remainder by internal service funds. Primatilg  component Unit

same funds that have been used in prior yearsbgill _ ) o

used to liquidate the following other governmental The Idaho Housing and Finance Association has
activity long-term liabilities: policy claim liakies will ~ outstanding bonds to provide financial assistanoe t
be liquidated through the State’s Group Insuranoe a €ntities for the construction of facilities deentecbe in
Risk Management funds; claims and judgments will bethe public interest. The bonds are secured by the
liquidated by the Health and Welfare and Transpiona ~ Property financed and are payable solely from payme

special revenue funds, nonmajor special revenudsfun received on the underlying investments.  Upon

and the Loan Fund repayment of the bonds, ownership of the constducte
facilities transfers to the individuals served by tbond

G. Conduit Debt issuance. The Association is not obligated in any

manner for repayment of these bonds. Accordintly,
bonds are not reported as Association liabilities.
The Idaho Water Resource Board has outstandingfwenty-two series of bonds that meet the descrnptib
revenue bonds for the promotion, construction, conduit debt obligations are outstanding with an
rehabilitation, and repair of water projects. Tomnds  adgregate principal amount payable of $94.9 million

are secured by the property financed and are payabl

Primary Government

NOTE 13. EQUITY
A. Restatement of Beginning Fund Balances and Néksets

During fiscal year 2009, additional information bet revenue. The Loan Fund beginning fund balance
available that required the restatement of the riréqg decreased by $1.0 million due to an overstatemént o
fund balances or net assets for the following funds revenue related to the transfer of water rights.

The General Fund beginning fund balance decreaged bComponent Unit beginning net assets increased & $5
$11.2 million because of an overstatement of regenu million due to the inclusion of new component units
and an understatement of expenditures due to thdBeginning net assets decreased by $36.4 milliontdue
estimate for unclaimed property liabilities. Nonoraj Boise State University Foundation’s decision tddiel
governmental funds beginning fund balances incokase financial reporting standards established by theakcial
by $27.0 million because of an understatement ofAccounting Standards Board.
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The government-wide Statement of Activities begiigni  The government-wide Statement of Net Assets regorte
net assets balance includes the above adjustments. restricted net assets of $1.6 billion for governtakn
addition to the above adjustments, the beginning neactivities, $640.7 million for business-type adi®ss, and
assets of governmental activities on the government $364.1 million for component units. These amounts
wide Statement of Activities were adjusted by the include $312.4 million of net assets restricted by
following amounts: enabling legislation for governmental activities dan
$330.4 million of net assets restricted by enabling

* A net decrease of $32.7 milion due to antlegislation for business-type activities.

understatement of expenditures for incurred but no
reported Medicaid claims and an understatement ofC. Designated Governmental Fund Balances
revenues for the related receivable from the fddera

government Designated fund balances are included in the Unrede

Fund Balances reported on the Governmental Fund
e An increase of $18.6 milion due to an Balance Sheet. Designations represent management's
overstatement of expenditures related to a notetentative self-imposed decisions about the futwe of

payable to a component unit unreserved fund balances. Designated fund balances
include the following:

B. Net Assets Restricted by Enabling Legislation
y gteg * General Fund: $22.2 million for repair, remodeida

Net assets are reported as restricted when camtstiaie

placed on net asset use by external parties such as ) .
» Transportation fund: $69.8 million for trustee and

creditors, grantors, contributors, or other govegnts; or
by state law through constitutional provisions oalgling
legislation. Enabling legislation authorizes that8 to

restoration of the State Capitol Building

benefit payments, highway projects, and matching
federal dollars on state transportation projects

mandate payment of resources and includes a legally Nonmajor governmental funds: $19.7 million for air

enforceable requirement that those resources bd use
in the

only for
legislation.

the specific purposes stipulated

and water quality programs and environmental
remediation projects, and $5.2 million for parksdan
recreation capital projects

NOTE 14. DONOR-RESTRICTED ENDOWMENTS

Primary Government

The Land Endowments fund has a nonexpendable
permanent corpus and an earnings reserve accaent; t
earnings reserve is used to receive earnings apeyo
beneficiaries and expenses. The Endowment Fund
Investment Board (EFIB) invests the revenues
generated from the management and/or sale of
endowment lands. The Board of Land Commissioners
(Land Board) and the EFIB spend the net appreciatio
and other revenues in accordance with ldaho Code,
Title 57, Chapter 7 and Title 67, Chapter 16. N n
appreciation on investments of the donor-restricted
endowments was available for the Land Board or the
EFIB to authorize expenditures for the Land
Endowments fund. The Land Board has set the durren
distribution policy for the endowments at 5 percefit
the three-year rolling average permanent fund loatan
EFIB may adjust the distributions depending on the
amount in the earnings reserve accounts, transbers
the permanent funds, and other factors.

In fiscal year 2008 the Department of Parks and
Recreation received a $1.0 million donor-restricted

Sate of Idaho 93

endowment for the preservation, operation, and
management of the Ritter Island Unit of the Thodsan
Springs Complex. Only earnings from investments
may be expended by the Idaho Parks and Recreation
Board, although no less than 3 percent of the total
value of the endowment shall be designated asregrni
even if such designation temporarily reduces the
principal. In the first two years after the dopatino
less than $30,000 is to be distributed to the Bodrde
Board maintains sole discretion in determining the
amount of earnings to be distributed to the Depantm

of Parks and Recreation and to be deposited teaser
the principal of the endowment. For the fiscal ryea
ended, no net appreciation was available for
expenditure.

Component Units

Endowments for the Boise State University
Foundation, Eastern Idaho Technical College
Foundation, Idaho State University Foundation, lsewi

Clark State College Foundation, and University of
Idaho Foundation are managed in accordance with
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Idaho Code, Title 33, Chapter 50 and rules adopted
their boards as specified below.

The Boise State University Foundation receivesagert
gift assets that are to be held in perpetuity tog t
benefit of the University. During the fiscal yetre
Foundation received new contributions of $2.8 wiili

The amount permanently restricted by donors was
$58.8 million which is included in net assets liettd

for permanent trust-nonexpendable. The amount
temporarily restricted by donors was $0.6 million
which is included in net assets restricted for paremt
trust-expendable. The endowments did not have any
net appreciation during the fiscal year for expamnei
Accumulated earnings are reported in net assets
restricted for permanent trust-expendable. The
Foundation has set a “total return” spending potiat
specifies 4 percent of the three-year rolling ageraf

the ending market value of each individual accdamt
made available for expenditure toward the estabtish
purpose.

The Eastern Idaho Technical College Foundation
receives certain gift assets that are to be held in
perpetuity for the benefit of scholarships at thodi€gje.
During the fiscal year the Foundation did not reeei
any new contributions. The amount permanently
restricted by donors was $0.7 million which is iraz¢d

in net assets restricted for permanent trust-
nonexpendable. Accumulated earnings are reported in
net assets restricted for permanent trust-expeadabl
The Foundation determines the amount to be paid out
as scholarships to the College on an annual basis.

The Idaho State University Foundation receivesagert
gift assets that are to be held in perpetuity tog t
benefit of the University. During the fiscal yetre
Foundation received new contributions of $3.9 wili
The amount permanently restricted by donors was
$26.3 million which is included in net assets liestd

for permanent trust-nonexpendable. @ The amount
temporarily restricted by donors was $7.0 million
which is included imet assets restricted for permanent
trust-expendable. The endowments did not have any
net appreciation during the fiscal year for expandi.
Accumulated earnings are reported in net assets
restricted for permanent trust-expendable. Donor
imposed restrictions requiring earnings to be
contributed back to the corpus are not formally
complied with by the Foundation. The Foundation
addresses this indirectly through the strategy
established through its investment and spending
policies. The Foundation has a policy of apprdjréa

for annual distribution 4.5 percent of its endowmnen
fund’s average fair value over the prior 12 quarter
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through the calendar year-end preceding the figeat
in which the distributions are planned.

The Lewis-Clark State College Foundation receives
certain gift assets that are to be held in perpefor

the benefit of the College. During the fiscal ydae
Foundation received $0.5 million in new contribuso
The amount permanently restricted by donors was
$0.2 million which is included in net assets reséd

for permanent trust-nonexpendable. The endowments
did not have any net appreciation during the figesr

for expenditure. Accumulated earnings are reparied
net assets restricted for permanent trust-expeadabl
The Foundation established a spending rate of 4
percent of the five-year rolling average of the kear
value of each endowment account as of December 31
for each fiscal year. This amount may be reduted i
account has insufficient accumulated earnings t@ico
the payout.

The University of Idaho Foundation receives certain
gift assets that are to be held in perpetuity fog t
benefit of the University. The Foundation received
$6.4 million in new contributions during the fiscal
year. The amount permanently restricted by donors
was $82.2 million which is included in net assets
restricted for permanent trust-nonexpendable. The
endowments did not have any net appreciation during
the fiscal year for expenditure. Unrealized
appreciation is included in net assets restricted f
permanent trust-nonexpendable. All other apprieciat

is also included in restricted net assets as exgi#achr
nonexpendable permanent trust depending on thesterm
of the endowment agreements. The Foundation leas th
following two-tier spending policy dependent upbe t
endowment agreement that exists for each endowment:

1. Endowments with agreements that require
reinvestment of all realized capital gains as
principal can distribute only realized interest and
dividends, and all realized gains are reinvested.

2. For endowments without restrictive reinvestment
language, the Board of Directors establishes an
annual spending rate. For the fiscal year 2009, th
spending rate was set at 4 percent of the three-yea
rolling average of the endowments’ monthly fair
market value. If the total realized dividends,
interest, and short-term capital gains are lesa tha
the total amount required to make a distribution
based on the established spending rate, realized
long-term capital gains will be used to make up the
shortfall.
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State of |daho

Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

NOTE 15. LITIGATION, CONTINGENCIES, AND COMMITMEN TS

A. Litigation and Contingencies of federal grants is generally conditioned upon
compliance with terms and conditions of the grant
agreements and is subject to financial and comgdian
In November 1998 a Master Settlement Agreement wasudits. Questioned costs as a result of thesesanndiy
reached between the 5 largest tobacco manufactamers e disallowed after review by federal agencies. e Th
46 states. Since then more than 40 tobacco congpaniePepartment of Health and Welfare had $13.9 milldn
have joined the Agreement. Under the terms of thequestioned costs at June 30, 2008. These codtdavil
Agreement, the State of Idaho anticipates receivingcontested —with the federal agency involved.
annual payments in perpetuity, subject to numerousManagement estimates the liability to be less ttren
adjustments_ The State received cash payments Oquestioned amounts. Audits for the fiscal year%hd
$31.0 million during fiscal year 2009. A number of June 30, 2009 are in process.

tobacco manufacturers allege that Idaho has Notre Idaho Transportation Department (ITD) faces a

g\iligently e:forcedd lf\he ‘ Idah% Il\:ljaﬁter Settiement potential liability of $3.1 million for unpaid coratctual
greement Act, and therefore shou ave oneé O'mor ¢aims. A probable cost of $1.1 million has been

of its annual payments eliminated. While Idahdeyeds recognized as a liability with a remaining continge

Primary Government

the allegations regarding ldaho enforcement arbowit liability of $2.0 million
merit, the litigation, until resolved, threatensar more ' '
future payments. Revenue from federal grants includes amounts fer th

recovery of overhead and other costs. The Statehma
required to make refunds of federal reimbursemasta
result of audits. The State’s opinion is that éhefunds,
if any, will not have a significant effect on thiedncial
position of the State.

The State is also a defendant in numerous legal
proceedings pertaining to matters incidental to the
performance of governmental operations. Suchaliitim
includes, but is not limited to, claims assertediagf the
State arising from alleged torts, alleged breacbgs
contracts, condemnation proceedings, and othegatlle B. Commitments
violations of state and federal laws. The Stateniable
to estimate the ultimate outcome or liability, ifiya in

respect to the various proceedings. However, th&eS  The Public Employee Retirement System of Idahozahas

believes that any ultimate liability resulting frothese  total of $505.3 million in outstanding commitmerits
suits will not have a material effect on the finahc investments to private equ|ty partnerships_

condition of the State.

Primary Government

The ITD has a total of $253.6 million in outstarglin
Idaho Code, Section 33-5303, requires the State tcommitments for infrastructure and $2.2 million for
guarantee the bonds of any school district qualify  other capital asset-related construction projectienvay
the State Treasurer. If the State is required aéietthe  at year-end. In addition, the ITD has a commitntent
bond payment of any school district, the State will repay ldaho Housing and Finance Association
redirect distributions normally made to the schdistrict  $539.6 million in principal and $278.3 million interest
to reimburse the State. As of June 30,2009, therelated to Grant Anticipation Revenue Vehicle
principal amount of qualified bonds outstanding to (GARVEE) bonds for construction costs to improvel an
school districts was $617.6 mi”ion, and the instre enhance the State’s highwayinfrastructure_ Te tED
amount outstanding was $221.6 million. has borrowed $268.3 million against the total; luditt

Idaho Code, Section 67-8716, requires the State tfimount, $5_3'3 _miI_Ii_on hgs been repaid, res_ultingain
guarantee the bonds of any municipality qualifigcttie ?215d(? million Iéablllty being recorded. Detailarc be
State Treasurer. If the State is required to nth&eond ound in Note 12.

payment of any municipality, the State will redirec The Department of Administration has a total of
distributions normally made to the municipality to $147.5 million in outstanding commitments for capit

reimburse the State. As of June 30, 2009, theaddah asset-related construction projects underway a‘t.gad
Bond Bank Authority had a principal amount of gfiat

bonds outstanding to municipalities of $176.7 milli  The colleges and universities estimate costs of

and the interest amount outstanding was $109.¢omill ~ $99.1 million to complete a variety of capital asse
_ o ) ) _ related construction projects underway at year-end.
The State receives significant financial assistafnom

the federal government in the form of grants. fideeipt ~ The Department of Environmental Quality (DEQ)
administers two revolving loan funds. The fundsvinte
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Notes to the Financial Statements
For the Fiscal Year Ended June 30, 2009

a financing source for the construction of publiolyned The Department of Parks and Recreation has a oftal
wastewater and drinking water treatment faciliti€che $10.9 million in outstanding commitments for capita
Clean Water Loan fund had loan commitments of asset-related construction projects underway ateged.

$68.5 million. Most of these loan commitments viié The D f3 e C . Wi
funded from accumulated repayments and investment e Department of Juvenile Corrections contract) wi

revenue which are perpetually appropriated for thisvariou_s_ pr_ivate juv_enile placement pr_oviders forecand
purpose The Drinking Water Loan fund had rehabilitation services. Contract daily rates erfiggm
$37.2 million of loan commitments that are fundeithw $90 to $360 per day. The estimated cost for figear

approximately 80 percent federal funds and 20 perce 2010 is $9.5 million.

state matching dollars. DEQ also has committed t0The Department of Fish and Game has a contract with
various contracts addressing pollution remediatl®st  Qutdoor Central to facilitate selling hunting arishing
management practice implementation, and otherjicenses. The contract will expire in March 201@l ahe
environmental projects totaling $6.8 million. total estimated cost is $5.5 million.

The Department of Correction has a contract with The Dairy Products Commission annually commits to
Corrections Corporation of America to operate &l4:5 participate in a national advertising pool admigistl by
plus bed prison. The estimated cost for fiscat Y0  Dpairy Management, Inc. By contractual agreeme, t

is $26.3 million. The Department has a secondreeht ~ Commission’s 2009 advertising pool commitment is
with Corrections Corporation of America which will $4.2 million.

expire in August 2009. The estimated cost fordigear

2010 is $0.3 million. The Department has a comtrac The State Lottery contracted with INTRALOT, Inc.
until June 30, 2010 with Correctional Medical Seed,  through February 18, 2014, to pay 1.98 percentotl t
Inc. to provide medical services for inmates. The netsales and a $4,306 monthly fee for a wirelastet-
estimated cost for fiscal year 2010 is approxinyatel reporting system to be used by Lottery's regiormées
$22.0 million. The Department also has a contvttt representatives.

the Ada County Sheriff's Office to house an averafe

50 inmates in a work release program. The fiseary Component Units

2010 estimated cost is $0.8 million. ldaho Housing and Finance Association has
commitments to purchase $70.1 million of singleiftgm
mortgages.

NOTE 16. SUBSEQUENT EVENTS

Subsequent to June 30, 2009, the following eventsComponent Units

d: . .
oceurre On July 8, 2009, the Idaho Housing and Finance

Primary Government Association issued single-family mortgage bondseSer

) _ 2009 A and B in the amount of $207.1 million. The
On July 1 2.009’ the Ofﬁce of the State Treasuam_ e.d Series 2009 A and B bonds are being issued to geovi
tax anticipation notes in the amount of $500.0ioill

Th ; d h money for the issuer to purchase and refund certain
e notes were Issued to cover ,temp.orary cast 0Woutstanding bonds of the Association originallyuisd to
shortfalls and to finance the State’s daily opersiin

anticipation of certain tax revenues of the Statebé¢ finance the making or purchase of mortgage loa
. income persons for single family, owner-occupied
collected during the fourth quarter of the 201Qcdis P g y b

housing within the State and to pay certain codts o
year. The notes mature on June 30, 2010. issuance of the Series 2009 A and B bonds.
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BTOP Public Computer Center and Sustainable Broadband
Detailed Budget

Please complete the Detailed Budget, breaking out individual line items under each categol
heading (add rows to each section as necessary to accomodate your line items). Please ens
line item total columns in the "General" and "Detail" sections are equal for each line item {:
with a yellow highlight indicates an inconsistency). Also, you may utilize the provided space fc
additional notes, if desired (there is also a Budget Narrative question in the application in which yo
provide narrative detail on this budget).

Specifics needed for each cost category line item:

Personnel: For each position, list the number of positions, the location or geography of position, tt
job/task responsibilities for the position, the annual salary, and the percent of time a perso
the position will spend working on the proposed BTOP project. For lines with more than on
position, the Quarters Employed field should represent number of quarters per person (e.g
employees each working for one year, Quarters Employed should be 4 rather than 8).

Fringe: For each position, note the number of positions, the annual salary, the percent of time a p
filling this position will spend working on the proposed BTOP project, and the fringe rate ap
the position. For lines with more than one position, the Quarters Employed field should rep
number of quarters per person (e.g. for two employees each working for one year, Quarter
Employed should be 4 rather than 8).

Equipment: List all equipment units required for the project and provide program purpose. For ea
item, note the number of units and the unit cost. The multiple of these two factors will yiels
for that line item. For example, an Applicant planning to buy 100 laptops at $500/laptop wc¢
a total line item cost of $50,000. Again, although unit costs may include cents, once multipl
number of units, the result must be rounded to the nearest whole dollar. Clearly separate £
equipment and user equipment, as indicated in the detailed budget template. When provic
unit cost indicate whether the unit cost has been impacted by a discount and for software
equipment list specific package names.

Travel: For each trip list the program purpose of the trip, destination city and the number of peopl
traveling. For each line item (e.g., trip), note the number of trips and the cost per trip. The 1
of these two factors will yield the total for that line item. For example, if the Applicant was
accounting for 10 trips at $25 per trip, the total cost would be $250. The cost per trip shoul:
justified on its own, not derived by dividing the line item total by the number of trips. Such
calculation will prompt further inquiry from the reviewers about justification for the trip co
the total trip cost should be derived from the number of trips times the justifiable cost per-

Supplies: Separate supplies by item type, describing the program purpose or use. For each line iter
the number of units and the nit costs. The multiple of these two factors will yield the total f
line item. For example, an Applicant planning to buy 20 boxes of printer paper at $30/box v
have a total line item cost of S600. Again, although unit costs may include cents, once multi
the number of units, the result must be rounded to the nearest whole dollar.

Other: Separate item types; for awareness program cost items, such as ads, separate ad ty
radio, newspaper, etc) and include geography in which they will run.

Contractual: For each line item, identify the contractor and note the number of contracted hours
and hourly rate, if applicable. For example, an Applicant planning to hire a technology consi



100 hours at a rate of $40/hour would have a total line item cost of $4,000.

Indirect: Provide the indirect rate and basis used. In the space provided at the bottom of the
briefly explain the calculation used to derive the indirect costs (including the indirect rate a
included in the basis). If a negotiated indirect cost rate agreement exists and is being used,
identify the cognizant agency.

The category subtotals for this Detailed Budget should correspond to the data provided in
424A, and both the SF-424 budget and this Detailed Budget should match the Federal Gran
Request and Total Match Amount provided on the Project Budget page of the application. |
review both budget attachments, the budget narrative in the application, and the Project B
page for consistency before submitting the application. If you are a submitting a PCC proje
an SF-424C instead of an SF-424A, the sections of this Detailed Budget will not align directh
categories of the SF-424C, but you should complete this Detailed Budget, allocating costs t¢
appropriate cost categories.

The data provided via this attachment will be subject to automated processing. Applicants
therefore required to provide this attachment as an Excel file, and not to convert it to a PDI
submitting a copy of their application on an appropriate electronic medium, such as a DVD,
ROM, or flash drive. Additionally, applicants should not modify the format of this file.
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Easy Grants ID:

BTOP Public Computer Center and Sustainable Broadband Adoption

6743

Detailed Budget Template

Applicant: Idaho Commission for Libraries
Project Title: High Quality Public Computing in Idaho Libraries
SF-424A Object Class Category General Detail
a. Personnel - List position, number % Time
of staff, annual salaries, % time spent Federal Matching # of Spent on Quarters
on project Position Support Support Total Positions Salary Project Employed |Total
Computers: Provisioning Coordinator |ICFL IT Info Systems Technician $39,478.00 $39,478.00 1 $39,478.40 100% 4.00| $39,478.00
|Outreach and Training: E-Rate ICFL Continuing Education Consultant $18,870.00 $18,870.00 1 $47,174.40 20% 8.00/ $18,870.00
Outreach and Training: Public ICFL Public Information Specialist $16,505.00 $16,505.00 1 $33,009.60 25% 8.00( $16,505.00
Information Coordinator
[Project Management: Fiscal Agent ICFL Associate State Librarian (Fiscal Manager) $20,360.00 $20,360.00 1 $67,870.40 15% 8.00| $20,360.00
Grant Prep: ICFL ICFL State Librarian $6,285.00 $6,285.00 1 $93,808.00 40% 0.67| $6,285.00
Grant Prep: ICFL ICFL Support Services Supervisor $759.00 $759.00 1 $36,233.60 13% 0.67 $759.00
Grant Prep: ICFL ICFL Library Consultant (FN) $732.00 $732.00 1 $56,742.40 8% 0.67 $732.00
Grant Prep: ICFL ICFL Associate State Librarian (MH) $646.00 $646.00 1 $63,211.20 6% 0.67 $646.00
Grant Prep: ICFL ICFL Program Supervisor $665.00 $665.00 1 $52,208.00 8% 0.67 $665.00
Grant Prep: ICFL ICFL Associate State Librarian (RW) $364.00 $364.00 1 $67,870.40 3% 0.67 $364.00
Grant Prep: ICFL ICFL Continuing Education Consultant $1,335.00 $1,335.00 1 $47,174.40 17% 0.67| $1,335.00
Grant Prep: ICFL ICFL Public Information Specialist $575.00 $575.00 1 $33,009.60 10% 0.67 $575.00
Subtotal $0.00| $106,574.00| $106,574.00
% Time
b. Fringe Benefits - Include salaries Federal Matching # of Spent on Quarters
and fringe rate. Position Support Support Total Positions Salary Project Employed |Fringe Rate |Total
Computers: Provisioning Coordinator |ICFL IT Info Systems Technician $16,660.00 $16,660.00 1 $39,478.40 100% 4.00 42.20%| $16,660.00
Outreach and Training: E-Rate Continuing Education Consultant $7,302.00 $7,302.00 1 $47,174.40 20% 8.00 38.70% $7,302.00
Outreach and Training: Public Public Information Specialist $7,658.00 $7,658.00 1 $33,009.60 25% 8.00 46.40%| $7,658.00
Information Coordinator
Project Management: Fiscal Agent ICFL Associate State Librarian (Fiscal Manager) $6,780.00 $6,780.00 1 $67,870.40 15% 8.00 33.30% $6,780.00
Grant Prep: ICFL ICFL State Librarian $1,873.00 $1,873.00 1 $93,808.00 40% 0.67 29.80% $1,873.00
Grant Prep: ICFL ICFL Support Services Supervisor $334.00 $334.00 1 $36,233.60 13% 0.67 44.10% $334.00
Grant Prep: ICFL ICFL Library Consultant (FN) $261.00 $261.00 1 $56,742.40 8% 0.67 35.70% $261.00
Grant Prep: ICFL ICFL Associate State Librarian (MH) $221.00 $221.00 1 $63,211.20 6% 0.67 34.20% $221.00
Grant Prep: ICFL ICFL Program Supervisor $246.00 $246.00 1 $52,208.00 8% 0.67 37.00% $246.00
Grant Prep: ICFL ICFL Associate State Librarian (RW) $121.00 $121.00 1 $67,870.40 3% 0.67 33.30% $121.00
Grant Prep: ICFL ICFL Continuing Education Consultant $518.00 $518.00 1 $47,174.40 17% 0.67 38.70% $518.00
Grant Prep: ICFL ICFL Public Information Specialist $267.00 $267.00 1 $33,009.60 10% 0.67 46.40% $267.00
$0.00 $0.00
Subtotal $0.00 $42,241.00 $42,241.00
c. Travel - For significant costs,
include details such as number and Federal Matching
purpose of trips, destinations. Purpose of Trip Support Support Total # of Trips Cost per Trip |Total
Qutreach and Training: E-Rate On-site library training $12,699.00 $12,699.00 187 $67.91| $12,699.00
Outreach and Training: Public Regional Workshops $3,159.00 $3,159.00 6 $526.40 $3,159.00
Information Specialist
Outreach and Training: Continuing Regional Workshops $857.00 $2,301.00 $3,158.00 6 $526.40 $3,158.00
Education Consultant
Subtotal $4,016.00 $15,000.00 $19,016.00
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d. Equipment Costs - List equipment
with # of units and unit costs.
Distinguish between equipment
intended for applicant use versus Federal Matching
equipment for the end user. Equipment Description Support Support Total #Units Unit Cost Total
Applicant Equipment
Connectivity: RF equipment Turn-key radio local loop connectivity $758,000.00 $758,000.00 41 $18,487.80| $758,000.00
Connectivity: equipment for fiber use |Switch/router at library $42,000.00 $42,000.00 14 $3,000.00| $42,000.00
Computers: workstation hardware Dell laptops $4,825.00 $4,825.00 5 $965.00 $4,825.00
Computers: workstation software Microsoft Office $325.00 $325.00 5 $65.00 $325.00
Computers: workstation software Symantec Anti-Virus $105.00 $105.00 5 $21.00 $105.00
User Equipment
Computers: workstation hardware Dell desktops and laptops $32,825.00|  $232,550.00{ $265,375.00 275 $965.00] $265,375.00
Computers: workstation hardware Logitech headset $8,800.00 $8,800.00 275 $32.00 $8,800.00
Computers: workstation software Microsoft Office $17,875.00 $17,875.00 275 $65.00| $17,875.00
Computers: workstation software Other software $35,200.00 $35,200.00 275 $128.00{  $35,200.00
Computers: workstation peripherals  |Installation/Cabling/Connectors $17,600.00 $17,600.00 55 $320.00( $17,600.00
Computers: workstation peripherals |Power Strip $660.00 $660.00 55 $12.00 $660.00
Computers: workstation peripherals  |WiFi router $8,250.00 $8,250.00 55 $150.00 $8,250.00
Computers: workstation peripherals  |Server/Router/Firewalls $11,000.00 $11,000.00 55 $200.00( $11,000.00
Subtotal $937,465.00| $232,550.00| $1,170,015.00
e. Supplies - List costs associated
with materials/printing, curriculum, Federal Matching #Units (If Unit Cost (If
translations, and other supplies Description Support Support Total Applicable) [Applicable) Total
End User Training Curriculum, printing, usage instructions, creation of support materials, $5,000.00 $0.00 $5,000.00 $0.00
Public Info Coordination Library posters, distribution materials, internal reference documents, $7,500.00 $7,500.00 $0.00
etc.
Subtotal $12,500.00 $0.00 $12,500.00
f. Contractual - List contractors with
purpose of contract, hourly rate or Federal Matching # Hours (If |Hourly Rate |Total
total fixed rate. Contractor Support Support Total Applicable) [(If Applicable) |Contract
Connectivity: RFP Steve Maloney $0.00 $75,000.00 $75,000.00 $0.00
Connectivity: Provisioning IRON $180,000.00 $0.00{  $180,000.00 $0.00
Connectivity: recurring charges for Various Providers $87,450.00| $232,550.00| $320,000.00 $0.00
connection increases
$0.00
$0.00
Computers: procurement and TBD $25,000.00 $25,000.00 $0.00
implementation
Remote Authentication TBD $15,000.00 $15,000.00 $0.00
Online resources: subscription to $228,000.00 $228,000.00 $0.00
Larning Express Library (quoted rate
from contractor)
Online resources: subscription to Idaho PTV (in-kind) $75,000.00 $75,000.00| $150,000.00 $0.00
IdahoPTV (quoted rate from
contractor)
Online resources: Internet2 IRON $5,000.00 $5,000.00 $0.00
Membership (quoted rate from
contractor)
Outreach and Training: E-Rate TBD $50,000.00 $50,000.00 $0.00
Specialist
Outreach and Training: E-Rate Online |WebJunction $10,000.00 $10,000.00 $0.00
Library Training
Outreach and Training: End-User TBD $70,000.00 $70,000.00 $0.00
Training
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Outreach and Training: Public TBD $30,000.00 $30,000.00 $0.00
Information Coordinators
Project Management: PM for Gens Johnson $150,000.00 $150,000.00 $0.00
monitoring, reporting, oversight of
contracts, etc.
$0.00 $0.00
Grant Preparation: IRON IRON (in-kind) $35,000.00 $10,000.00 $45,000.00 $0.00
Grant Preparation: Consultant Gates (in-kind) $79,900.00 $79,900.00 $0.00
Subtotal $900,450.00| $532,450.00| $1,432,900.00
g. Construction - If applicable, list Federal Matching
construction costs Description Support Support Total
$0.00 $0.00 $0.00
$0.00
$0.00
$0.00
Subtotal $0.00 $0.00 $0.00
h. Other - List costs associated with
grant subrecipients as well as other
costs not listed above such as rent,
technology (website hosting, internet
connection), advertising (TV, radio, Federal Matching #Units (If Unit Cost (If
online), etc. Description Support Support Total Applicable) [Applicable) Total
Project Management: Admin $14,000.00 $0.00
Overhead 0.5% for administrative overhead associated with ARRA projects $0.00 $14,000.00
Legal Fee--State Required Payment to Attorney General's office for required legal actions $5,000.00 $5,000.00 $0.00
Subtotal $5,000.00 $14,000.00 $19,000.00
i. Total Direct Charges (sum of a-h) $1,859,431.00|  $942,815.00| $2,802,246.00
i. Indirect Charges $0.00 $0.00
Total Eligible Project Costs $1,859,431.00 $942,815.00| $2,802,246.00
Match Percentage 33.6%)

Explanation of Indirect Charges

Additional Budget Notes
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