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Year 1 Year 2 Year 3 Yeard Year 5 Year 6 Year 7 Year 8

Revenues
Broadband Offerings
Retail Data
Other Network Driven Revenues
Video Services
Voice Services
Installation Revenue
Total Revenues
Expenses
Backhaul

Network Maintenance/Monitoring
Utilities
Leasing
Sales/Marketing
Customer Care
Billing
Corporate G&A
Other Operating Expense
Total Expenses
EBITDA
EBITDA Margin
Depreciation
Earnings Before Interest and Taxes
Interest Expense
Interest Income
Income Before Taxes
Net Income




Year 1 Year 2 Year 3 Year4 Year 5 Year 6 Year 7 Year 8

ASSETS
Current Assets
Cash
Accounts Receivable
Total Current Assets
Non Current Assets
Plant in Service
Less: Accumulated Depreciatio
Net Plant
Total Non Current Assets
Total Assets
LIABILITIES AND OWNERS EQUI
Liabilities
Current Liabilities
Accounts Payable
MNotes Payable/CMLTD
Total Current Liabilities
Long-Term Liabilities
Total Liabilities
Owners Equity
Additional Paid-in Capital
Retained Eamings
Total Owner's Equity
Total Liabilities and Owners




Year1 Year2 Year3 Yeard Years Year 6 Year7 Year 8

CASH FLOW FROM OPERATING ACTIVITES
Net Income
Adjustments to Reconcile MNet Income to Met Cash Provided By
Operating Activities
Add Depreciation
Changes in Current Assets and Liabilities
Accounts Receivable
Accounts Payable
Other Current Liabllities
Sum of Changes in Current Assets and Liabilities
Sum of CASH FLOW FROM OPERATING ACTIVITIES
CASH FLOWS FROM INVESTING ACTIVITIES
Capital Expenditures
Sum of CASH FLOWS FROM INVESTING ACTIVITIES
CASH FLOWS FROM FINANCING ACTIVITIES
Notes Payable
Additional Paid-in Capital
Sum of CASH FLOWS FROM FINANCING ACTIVITIES
Net Increase (Decrease)in Cash
Ending Cash




Without BTOP Funding

With BTOP Funding

Net Present Value

Internal Rate of Return




Customers Passad

|Business

he tetal businessss count is based on data received from Eledronic Voice Services listing all business inthe PFSA

|#nchor Infituticn:

or Anchor Institutions, ses Upioad 18 4 —List of Community Anchor Insttutions

Take Retes (sze Take Rates Assumptions tab)

Itim ste take retes are based Lpon historical data from Troy Caklevision's existing operations. Lowrates of penetration are estimated for
‘esr 1 and Yeer 2as subscribersin scme areas are connected athe network build-out is complete in their areas.

ARPU (s22 Monthly ARPU teh)

ARPU for Anchors is expedted to be about $700 through the forecast period or doss to the 3 Mbps bandwidth level . ARPL for
fusinesses is expededto be about $500 through the forecast period or close tothe 3 Mbps bandwicth level.

evenus s caloulated based upen average subscriber courts for each year ARPU is defined a5 Total Retall Data Revenus / Average
s for sy period

Chum Rates

Business

he rates are based upon historical data fom Troy Cabiesizsion's sxisting cperations. The anchor ingitution rate s lover dueto the

Anchor |neituti o

ey probability of dsconnedct from these entttiss

Pricing

1 Mhps

3 Mhps

& Mnbs

10 Mbps

Intenet 50 Mbns
Basz Mathly | aoess 100 Mies

Picin
9 |250 Mbps

Pricing is based upon compelitive pricing data for the PF S and affordakility constraints. A1l pricing is designed to dllowSmartbend to

500 Mbns

istainably opsrae and proves fair value toits customers

(Businsss)
|TUU Mhns DIA

1 GrbsDIA

Tranzport - Voice

Transport - ideo

Indtalldicn (One Time)

| Anchor Inatitution Discourt R ate (esciudes Installstion)

His rate il allow Smartbando provide serdces al an affordeble price 1o anchor institutions vithout harming the long-term siability of
he operations

Annual Business Price Erosion

nternet pricing continues to dedline. Rates are based on historical erosion rates and future market expedtations. Since Ancheor and

| Annual Anchor Instittions Price Erosion

foervice Provider pricing is less than business pricing, their rates are estimated to decin at & sightly lssser rate

Product Mix (s2e Product Mix Assumptions tah)

rocuct mixis estimated based upen historical take retesin Troy Cablesision's current market erea, s prices dedling, product mixis
sected to move to higher bandswidth offerings. Transport will bs cherged by Smartband for viden and voics services provided by
etailers. Troy Cablevision currently provides this type of serce to dher service providers on Troy Catlevision's netwark.

Metwiork Expenses

Brackheul (SP) Cost per MEps per Morth

his rate iz based upon merket dda from providersin the PFSA,

Backhal  |Backheul Capecily (see Backhaul )]

apecity is estimates 1o meet subscriber usage demands.

Backhaul Cost Decreass Index

Plackhaul is experted to dedline bessd upon an estimate of future market rates

Mumber of Commerdial POP Sites

ites ars ovined by a Troy Cablevision who will not chargs rent for the uss of the fadlities. The number of stes wil be consistent with
he project budget.

Mumber of Coocaion Sites

Faciities  |Square Feet per Commercial POP Sites

[5auare footace is consistent with recuirements of fadility tvoes.

Square Feet per Colocetion Sites

£nnual Utility Cost per Seuare F ot of Netvark Facilily Space

hese rates are based upcn tyoicd fadility requirements of these twes.

£nnual Lease fee per Square Foot of Space

his estimate hased on real estate market pricing for the PFSA,

Mumber of Pole Attechments per Aerial Mile
erial Lengh of Fiber (in Miles)

his estimate i< based upon the spedific aecarsnhy ofthe PFSA,

leace is consistent with project budaet

Pde
Atachmerts | Annual Attachment F ee per Pole

his estimate i< based uncn historical fees pad by Trov Cablevision. Their cument sverane rateis $9.00 per pde.

Annual Atachment Price/F es Increase Index

his estimate is based upcon historical price escalation for these tvoes of conrads,

Metwork Personnel

[5ee Personnel below:

Depreciation (see Depreciation Lives Assumptions teh)

Flant in Senvics assets ate depresisted on & straigit line basis. E ach asset category has an average depreciaion lite satimate that is
et upon the tyrical assets lives of assets in those cetegrries.

Merketing, Customer
Care & Biling

Business |Marketing dcsisition Cost

hese costs per subseriber are hased upen Troy Cablevision's current costs and indude items such as acvertising, trawel and

Subscriber Back office/Provisioning

hese costs per subscriber are hased upon Trov Cabl: I's current nclude odls

scquisition Cost
Anchor  |Marketing Acouisition Cost
Institutions

hese costs per sukseriber are hased upen Troy Cablevision's current costs and indude items such as acvertising, trawel and
o missions:

Back office/P rovisioning

hese costs per sukscriber are hased upon Trov C sl 's current nolude odts

#ccdtional Merketing Expense

tis aciditional expense should be viewed as & base marketing expense for Smertbend thatis in addtion to the marketing cost portion of
lrscriber aoquisition cost. The estimate is based upon Troy Cablevision's currert cast.

Biling Cost per menlh per subscriber

his estimate includes the onat of producing i & bill to sach subscriber

Badl Dekt Expense

s estimats i hased upcn Troy Cablevision's historical rate which was about 2% for the fiscal year ended 2008, Badl tebt expense 1
eflected in Other Operating Expenses,

Other Facilties
Expenses

#nnual Uity Cost per Square Fool of Adnin/Ops Faciity Space

hese rates are based upcn bypicd Tadilty requirements of thesetypes.

Souere feet of Administrative Spece

voy Cablevision has 5,000 ssuars feet availsble for admni strative and cpsrstionss recuirements. Troy Cable Vision will not chargs rent
or the se of the space

Souiere feet of Operalions Space

Corporate GaAExpens

es (See Corporde G&A Expenses Assumptionstak)

hese estimates are based upon Troy Cablevision's histericel requirements. All of these expenses are expected t orlly ke halfofthe
Ennual cost in the first year as this wil ke & stert-up year,

Personne

F TE BurdenBenefits R ate

his rate iz an estimate based upon Trov Cablevision's current burden rele.

Seleries (see Salaries Assumptionstak)

foatary levels are comparable to Troy Cablevision's current lsvets.

Personnel (s2s Personnsl Assumpions tah)

personnel levels are based upon & comparable business and Tray Caklevision's employee structure. Headcount is expeded toincrese
n network a5 the builti-out is complete andin the other areas as rsvenues increass.

Working Captal

Minimum Cash Balance

iz minimum balance Is an estimate tameet the day4o-day reguiraments of the business and i ussti to calculate working capitd
eds.

Investmert Rate

his estimate is an average rate espected over the sicht vears of the forscast

Deys Receivables Oulstending

his estimate is based upon the maonthly customer billing cycle

Days P ayable Outstanding - Personnel

his estimate i< based upon & bivestdy salary payment cvde for personnel.

Dy Payable Outstanding - Mon-P srsonnel

his estimate is based upon & monthly billing cvde for vendor mvments.

Short Term Notes Payabie Interest Rate (see Working Cepital Loan teh)

fsmerthend expects 1o receive a loan from TroyC eblesision that wil be used as a working capital [oan. This loan wil meet any soerating
indling reguirem ents. Any excess cash fovwwil be usedto repay eny outstanding balance. The ntered rate |= an estinate of a market
e for & comparabie lcan. In any year that & loan drawsocours, interest expense will be rolled into the principsl balance. These non-
ah interest payments are reflectedin the Other Current Lishilities line on the Cash Flow Statemert

Copital Espencitures

Mairtenance Capex

Fonging cepital expenditures to maintain the network for Vears 4 —& ere estimated as & percentage of the Tdtal Projedt Cost or capital
s pendlitures for the flvet thres years, This setimate is bassd upon Troy Cablevision's historical rate. Smarthand is not reguesting any
indls from BTOP to cover these costs.

Resicdud Yaus

esicial values for telecommunications project assetsis tyrcally very lowas most of these assets are technological in nature or
ntecr ated into & larer Infrastucture

et 1 Capttal Expendiiure DrawR ats

et 2 Capttal Expendiiure DrawR ate

Deployment rates are consistert with Upload 18.3 - Build-Out Timeline,

Ve 3 Capttal Expendiiure DrawR ats

Fundng Fercentages

BTOP Funding Percentage

Il BTOP ancd matching funds & redected in Addtional Paid in Capttal on the balance shee

Gther Funding Souros Percentage

30%]




Year 1 Year2| Year3| Yeard4| Year5| Year6| Year7| Year8

Business Annual Take Rate 1% 4% 6% 9% 3% 3% 2% 2%
Cumulative Take Rate 1% 5% 11% 20% 23% 26% 28% 30%

Anchors Annual Take Rate 1% 7% 14% 15% 7% 2% 2% 2%
Cumulative Take Rate 1% 8% 22% 37% 44% 46% 48% 50%




Business

Internet
Access

1 Mbps

3 Mbps

6 Mbps

10 Mbps

50 Mbps

Transport - Voice

Transport - Video

Total
1 Mbps
3 Mbps
Internet |6 Mbps
Anchors | Access (10 Mbps
50 Mbps
100 Mbps

Total

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7







Year 1 Year2| Year3| Yeard| Yearb| Year8| Year7| Year8

1 Mbps 55% 53% 51% 49% 46% 44% 42% 40%

Internet 3 Mbps 20% 21% 23% 24% 26% 27% 29% 30%

Access 6 Mbps 15% 14% 14% 13% 12% 11% 11% 10%

Business 10 Mbps 8% 9% 10% 11% 12% 13% 14% 15%
50 Mbps 2% 2% 3% 3% 4% 4% 5% 5%

Transport - Voice 50% 50% 50% 50% 50% 50% 50% 50%

Transport - Video 80% 80% 80% 80% 80% 80% 80% 80%

1 Mbps 30% 27% 24% 21% 19% 16% 13% 10%

3 Mbps 25% 26% 28% 29% 31% 32% 34% 35%

Anchors Internet 6 Mbps 25% 25% 25% 25% 24% 24% 24% 24%
Access 10 Mbps 10% 11% 11% 12% 13% 14% 14% 15%

50 Mbps 10% 11% 11% 12% 13% 14% 14% 15%

100 Mbps

0%

0%

0%

0%

1%

1%

1%

1%




Business

Opening

Gross Ads

Attrition/Churn

Net Ads

Ending

Average

Anchors

Opening

Gross Ads

Attrition/Churn

Net Ads

Ending

Average

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

Year 8




Internet/ISP

Backhaul Cost per Mbps

Backhaul Capacity in Mbps

Internet/ISP Cost




Administrative

Number of Facilities

Square Feet per Facility

Total Number of Square Feet

Utilities

Operations

Number of Facilities

Square Feet per Facility

Total Number of Square Feet

Utilities

Commercial
POP Sites

Number of Facilities

Square Feet per Facility

Total Number of Square Feet

Utilities

Network

Colocation
Sites

Number of Facilities

Square Feet per Facility

Total Number of Square Feet

Utilities

Leasing

Total

Utilities

Leasing




Number of Attachments

Fee Per Attachment

Attachment Fees




Facility Security Monitcring

Telephone Service

Trash Collection

Janitorial Service

Field Engineer Truck Maintenance

Bucket Truck Maintenance

Fuel

Sum of Expenses

Year 1

Year 2

Year 3

Year 4

Year 5

Year 6

Year 7

Year 8




Year 1 Year 2 Year 3 Year 4 Year 5 Year 6 Year7 Year 8

Executive Director 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Technical Director 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

General and Operations Mangger 0.5 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Administrative CustomgrSvc/Bllllng Manager 0.5 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Accounting Manager 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Administrator - 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Sum of General and Administrative 4.0 6.0 6.0 6.0 6.0 6.0 6.0 6.0

Network Ops Coordinator 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Network Engineer - 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Technical Network Implemention Coordinator 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0
Operations Field Engineer - 1.0 2.0 3.0 3.0 3.0 3.0 3.0
Construction Engineer - 1.0 2.0 3.0 3.0 3.0 3.0 3.0

Sum of Technical Operations 2.0 5.0 7.0 9.0 9.0 9.0 9.0 9.0

Marketing Coordinator 1.0 1.0 1.0 1.0 1.0 1.0 1.0 1.0

Sales and Field Sales Rep 1.0 2.0 3.0 3.0 5.0 5.0 5.0 5.0
Marketing Inside Sales Rep 1.0 1.0 3.0 3.0 5.0 5.0 5.0 5.0
Sum of Sales and Marketing 3.0 4.0 7.0 7.0 11.0 11.0 11.0 11.0

Customer Service Rep 1.0 2.0 4.0 6.0 8.0 8.0 8.0 8.0

Customer Care |Tech Support Rep 1.0 2.0 3.0 5.0 8.0 8.0 8.0 8.0
Sum of Customer Care 2.0 4.0 7.0 11.0 16.0 16.0 16.0 16.0

Billing/Collections Rep 1.0 1.0 2.0 2.0 3.0 3.0 3.0 3.0
Sum of Staff 12.0 20.0 29.0 35.0 45.0 45.0 45.0 45.0




Status

Executive Director FTE

Technical Director FTE

General and Operations Manager FTE

Administrative Customer Svc/Billing Manager FTE

Accounting Manager SC

Administrator FTE

Network Ops Coordinator FTE

. Network Engineer SC
Technical ;

Operations N.etwork Implemennon FTE

Field Engineer SC

Construction Engineer SC

Marketing Coordinator SC

Sales and Field Sales Rep FTE

Marketing Inside Sales Rep SC

Sum of Sales and Marketing 0

Customer Care

Customer Service Rep

SC

Tech Support Rep

SC

Sum of Customer Care

Billing/Collections Rep

SC

Annual Salary

Burden

Burdened Cost



Total Cash Total Year 1-3 Annual Maintenance Blended Life

Life (in years) Costs Total In Kind Capex Capexin Year4 -8 Total Costs Calculation

Network & Access Equipment 2.31
Qutside Plant 7.31
Buildings and Land 1.16
Customer Premise Equipment 0.13
Billing and Operational Support

0.06
Systems
Operating Equipment 0.08
Engineering/Professional Services 0.32
Testing 0.09
Site Preparation -
Other -
Total Broadband System 11.46




Short Term Note
Payable

Beginning Balance

Loan Draws

Loan Repayments

Interest Rate

Interest Expense
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OMB Approval No. 0348-0042

ASSURANCES - CONSTRUCTION PROGRAMS

Public reporting burden for this collection of information is estimated to average 15 minutes per response, including time for reviewing
instructions, searching existing data sources, gathering and maintaining the data needed, and completing and reviewing the collection of
information. Send comments regarding the burden estimate or any other aspect of this collection of information, including suggestions for
reducing this burden, to the Office of Management and Budget, Paperwork Reduction Project (0348-0042), Washington, DC 20503.

PLEASE DO NOT RETURN YOUR COMPLETED FORM TO THE OFFICE OF MANAGEMENT AND BUDGET.
SEND IT TO THE ADDRESS PROVIDED BY THE SPONSORING AGENCY.

NOTE: Certain of these assurances may not be applicable to your project or program. If you have questions, please contact the
Awarding Agency. Further, certain Federal assistance awarding agencies may require applicants to certify to additional

1.

Previous Edition Usable

assurances. If such is the case, you will be notified.

Has the legal authority to apply for Federal assistance,
and the institutional, managerial and financial capability
(including funds sufficient to pay the non-Federal share
of project costs) to ensure proper planning,
management and completion of the project described in
this application.

Will give the awarding agency, the Comptroller General
of the United States and, if appropriate, the State,
through any authorized representative, access to and
the right to examine all records, books, papers, or
documents related to the assistance; and will establish
a proper accounting system in accordance with
generally accepted accounting standards or agency
directives.

Will not dispose of, modify the use of, or change the
terms of the real property title, or other interest in the
site and facilities without permission and instructions
from the awarding agency. Will record the Federal
interest in the title of real property in accordance with
awarding agency directives and will include a covenant
in the title of real property aquired in whole or in part
with Federal assistance funds to assure non-
discrimination during the useful life of the project.

Will comply with the requirements of the assistance
awarding agency with regard to the drafting, review and
approval of construction plans and specifications.

Will provide and maintain competent and adequate
engineering supervision at the construction site to
ensure that the complete work conforms with the
approved plans and specifications and will furnish
progress reports and such other information as may be
required by the assistance awarding agency or State.

Will initiate and complete the work within the applicable
time frame after receipt of approval of the awarding
agency.

Will establish safeguards to prohibit employees from
using their positions for a purpose that constitutes or
presents the appearance of personal or organizational
conflict of interest, or personal gain.

10.

Authorized for Local Reproduction

As the duly authorized representative of the applicant, | certify that the applicant:
8.

Will comply with the Intergovernmental Personnel Act
of 1970 (42 U.S.C. §§4728-4763) relating to prescribed
standards for merit systems for programs funded
under one of the 19 statutes or regulations specified in
Appendix A of OPM's Standards for a Merit System of
Personnel Administration (5 C.F.R. 900, Subpart F).

Will comply with the Lead-Based Paint Poisoning
Prevention Act (42 U.S.C. §8§4801 et seq.) which
prohibits the use of lead-based paint in construction or
rehabilitation of residence structures.

Will comply with all Federal statutes relating to non-
discrimination. These include but are not limited to: (a)
Title VI of the Civil Rights Act of 1964 (P.L. 88-352)
which prohibits discrimination on the basis of race,
color or national origin; (b) Title IX of the Education
Amendments of 1972, as amended (20 U.S.C. §§1681-
1683, and 1685-1686), which prohibits discrimination
on the basis of. sex; (c) Section 504 of the
Rehabilitation Act of 1973, as amended (29 U.S.C.
§794), which prohibits discrimination on the basis of
handicaps; (d) the Age Discrimination Act of 1975, as
amended (42 U.S.C. §§6101-6107), which prohibits
discrimination on the basis of age; (e) the Drug Abuse
Office and Treatment Act of 1972 (P.L. 92-255), as
amended, relating to nondiscrimination on the basis of
drug abuse; (f) the Comprehensive Alcohol Abuse and
Alcoholism Prevention, Treatment and Rehabilitation
Act of 1970 (P.L. 91-616), as amended, relating to
nondiscrimination on the basis of alcohol abuse or
alcoholism; (g) §§523 and 527 of the Public Health
Service Act of 1912 (42 U.S.C. §§290 dd-3 and 290 ee-
3), as amended, relating to confidentiality of alcohol
and drug abuse patient records; (h) Title VIII of the
Civil Rights Act of 1968 (42 U.S.C. §§3601 et seq.}, as
amended, relating to nondiscrimination in the sale,
rental or financing of housing; (i) any other
nondiscrimination provisions in the specific statute(s)
under which application for Federal assistance is being
made; and, (j) the requirements of any other
nondiscrimination statute(s) which may apply to the
application.

Standard Form 424D (Rev. 7-97)
Prescribed by OMB Circular A-102



11.

12.

13.

14.

15,

Will comply, or has already complied, with the
requirements of Titles Il and Il of the Uniform Relocation
Assistance and Real Property Acquisition Policies Act of
1970 (P.L. 91-646) which provide for fair and equitable
treatment of persons displaced or whose property is
acquired as a result of Federal and federally-assisted
programs. These requirements apply to all interests in real
property acquired for project purposes regardless of
Federal participation in purchases.

Will comply with the provisions of the Hatch Act (5 U.S.C.
§§1501-1508 and 7324-7328) which limit the political
activities of employees whose principal employment
activities are funded in whole or in part with Federal funds.

Will comply, as applicable, with the provisions of the Davis-
Bacon Act (40 U.S.C. §§276a to 276a-7), the Copeland Act
(40 U.S.C. §276c and 18 U.S.C. §874), and the Contract
Work Hours and Safety Standards Act (40 U.S.C. §§327-
333) regarding labor standards for federally-assisted
construction subagreements.

Will comply with flood insurance purchase requirements of
Section 102(a) of the Flood Disaster Protection Act of 1973
(P.L. 93-234) which requires recipients in a special flood
hazard area to participate in the program and to purchase
flood insurance if the total cost of insurable construction
and acquisition is $10,000 or more.

Will comply with environmental standards which may be
prescribed pursuant to the following: (a) institution of
environmental quality control measures under the

16.

17.

18.

19.

National Environmental Policy Act of 1969 (P.L. 91-
190) and Executive Order (EO) 11514; (b) notification
of violating facilites pursuant to EO 11738; (c)
protection of wetlands pursuant to EO 11990; (d)
evaluation of flood hazards in floodplains in accordance
with EO 11988; (e) assurance of project consistency
with the approved State management program
developed under the Coastal Zone Management Act of
1972 (16 U.S.C. §§1451 et seq.); (f) conformity of
Federal actions to State (Clean Air) Implementation
Plans under Section 176(c) of the Clean Air Act of
1955, as amended (42 U.S.C. §§7401 et seq.); (g)
protection of underground sources of drinking water
under the Safe Drinking Water Act of 1974, as
amended (P.L. 93-523); and, (h) protection of
endangered species under the Endangered Species Act
of 1973, as amended (P.L. 93-205).

Will comply with the Wild and Scenic Rivers Act of
1968 (16 U.S.C. §§1271 et seq.) related to protecting
components or potential components of the national
wild and scenic rivers system.

Will assist the awarding agency in assuring compliance
with Section 106 of the National Historic Preservation
Act of 1966, as amended (16 U.S.C. §470), EO 11593
(identification and protection of historic properties), and
the Archaeological and Historic Preservation Act of
1974 (16 U.S.C. §§469a-1 et seq.).

Will cause to be performed the required financial and
compliance audits in accordance with the Single Audit
Act Amendments of 1996 and OMB Circular No. A-133,
"Audits of States, Local Governments, and Non-Profit
Organizations."

Will comply with all applicable requirements of all other
Federal laws, executive orders, regulations, and policies
governing this program.
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