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DISCLOSURE OF LOBBYING ACTIVITIES
Complete this form to disclose lobbying activities pursuant to 31 U.8.C. 1352

Approved by OMB
0348-004€

. (Ses reverse for public burden disclosure.)

1. Type of Fedaral Action:
B a. contract
b. grant
c. cooperative agreement
d. loan .
e. loan guarantes
f. loan insurance

2. Status of Federal Action:
a. bid/offer/application
b. initial. award
. pest-award

" |3. Report Type:
a. initial filing
b. material change
For Material Change Only:

" year quarter
date of last report

4. Name and Address of Reporting Entity:
Prime ] subawardes
Tier , ifknown:
Pine Telephone Company, Inc.

206 West Second Street
Broken Bow, Oklahoma 74728

Congressional District, /f known:Oklahoma-2

5. If Reporting Entity In No. 4 [s a Subawardee, Enter Name
and Address of Prime: _

Congressional District, if known:

6. Federal Department/Agency:

United States Department of Agriculture, Rural Utilities
Service

United States Department of Commerce, National
Telecommunications and Information Administration

7. Federal Program Name/Description:
Broadband Initiatves Program/Recovery Act - Broadband Technology
Opportunities Program

- CFDA Number, if spplicable: 10.787/11,557 .

8. Federal Action Number, if known:

9. Award Amount, if known:
$

70. a. Name and Address of Lobbying Registrant
( If individual, last name, first name, Mi):

N/A

b. Individuals Performing Services (including address if
different from No. 10a)
(last name, first name, Ml

11 informaiion reguesied through this form i suthorized by itle 31 ULS.C. section
" 1352. This disclosure of fobbying sctivities s o material representalion of fact
upan which refisnce was placed by the tier above when this [ransaction was made

or enlerad into. This disclosure s required pursuant to 31 U.B.C. 1352. This
Information will be reported ta the Gongress sami-annyally and will be eveflatie for
public inspection. Any person who fails fo file the required disclosure shak be
subject to & tivil pensity of not lesa that $10,000 and not more than $100,000 for

each such failur

Tetephone No.: (380) 584-2100

Signature:
Brint Namé& John B. Callaham

Title; _Chainman

e

Date: 8/13/2009

Authorized for Locel Reproduction
#] Standard Form LLL (Rev. 7-97)




PINE TELEPHONE COMPANY, INC.
Management Organization Chart

August 2009
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JOHN CALLAHAM
Pine Telephone Company
210 West Second Street
Broken Bow, OK 74728
(580) 584-2100

EXPERIENCE

Pine Telephone Company, Inc., Chairman/Genera Counsel (1996-present). Oversees PTC's
legal matters and works with outside counsel. Oversees PTC’'s human resources and employee
relations, including hiring, firing and employee concerns for the company’s 70-employee
workforce. Leads business operations of PTC and its sister companies Broken Bow TV Cable,
Inc./Pine Rural TV Cable, Inc., Pine Cellular Phones, Inc. A full-time employee since 1996 (his
association with the company dates back to his childhood), John has helped the company expand
into new fields, including cellular communications and broadband Internet.

Broken Bow TV Cable, Inc./PineRural TV Cable, Inc., Chairman/General Counsel (1996 —
present). Oversees legal matters and leads senior staff with respect to family-owned cable
television companies that provide multichannel video programming and broadband services to
Southeastern Oklahoma.

McCurtain County National Bank, Chairman/Chief Executive Officer (1996 —

present). Presides over all operations and legal matters for small community bank based in
Broken Bow, Oklahoma.

Stipe Law Firm, attorney (1994-96). Attorney at Oklahoma-based law firm.

EDUCATION
BA, University of Oklahoma, Business Administration (1991)

JD, Oklahoma City University School of Law (1994)

CIVIC INVOLVEMENT
Broken Bow City Council, Member (2002-present). Includes two-year term as Mayor.

McCurtain County Airport Authority, Member
Broken Bow Chamber of Commerce, President

Broken Bow Parks & Recreation Board, Member. Recently received and successfully
implemented a grant to build a new youth baseball field.

Document Number: 4187541 Version: 1



ESTA CALLAHAM
Pine Telephone Company
210 West Second Street
Broken Bow, OK 74728
(580) 584-2100

EXPERIENCE

Pine Telephone Company, Inc., President (1959-present)—Fifty years of experience in
telephone communications industry. She has led PTC’s growth into areas including broadband
Internet and cellular telephone. Esta also has spearheaded numerous efforts to upgrade
technology and infrastructure. She has played a key |eadership role in every important decision
the company has made for the past five decades.

Broken Bow TV Cable, Inc./PineRural TV Cable, Inc., President (1969 — present). Leads
senior staff with respect to family-owned cabl e television companies that provide multichannel
video programming and broadband services to portions of Southeastern Oklahoma.

Trustees of Jewel B. Callaham Revocable Trust, President (1996 — present). Leads senior
staff with respect to low-power television station based in Broken Bow, Oklahoma.

McCurtain County National Bank, Board Member (1996 — present)

CIVICINVOLVEMENT
Broken Bow Chamber of Commerce, Member

Oklahoma Telephone Association, Hall of Fame Inductee
First Assembly of God Church in Broken Bow, Lifelong member

Long-time supporter of high school and youth sports and civic clubs (including FFA) in
McCurtain County

Document Number: 4187541 Version: 1



ANGELA WHISENHUNT
Pine Telephone Company
210 West Second Street
Broken Bow, OK 74728
(580) 584-2100

EXPERIENCE
Pine Telephone Company, Inc., Secretary/Treasurer and Controller (1984 — present). Oversees
accounting and billing.

Broken Bow TV Cable, Inc./PineRural TV Cable, Inc., Secretary/Treasurer and Controller
(1984 — present). Oversees accounting and billing for family-owned cabl e television companies
that provide multichannel video programming and broadband services to portions of
Southeastern Oklahoma.

Trustees of Jewel B. Callaham Revocable Trust, Secretary/Treasurer and Controller (1984 —
present). Oversees accounting and billing for low-power television station based in Broken
Bow, Oklahoma.

EDUCATION
BS, Southeast Oklahoma State University, Business Management (1987)

CIVIC INVOLVEMENT
Oklahoma Main Street Board of Directors, Member - Non-profit organization that promotes
downtown redevelopment in Oklahoma

Leadership Board for McCurtain County Public Schools, Member

Broken Bow Chamber of Commerce Beautification Committee, Member

Document Number: 4187541 Version: 1



JERRY WHISENHUNT
Pine Telephone Company
210 West Second Street
Broken Bow, OK 74728
(580) 584-2100

EXPERIENCE

Pine Telephone Company, Inc., Plant and Central Office Manager (1984 — present). Twenty-
five year tenure includes overseeing PTC’s conversion from analog to digital technology. This
required a massive wiring and infrastructure expansion in a rugged, rura area. Also led PTC's
expansion into cellular communications, including building celular towers and related
infrastructure.

Broken Bow TV Cable, Inc./PineRural TV Cable, Inc., Plant and Central Office Manager
(1984 — present). Oversees infrastructure and technology for family-owned cable television
companies that provide multichannel video programming and broadband services to portions of
Southeastern Oklahoma.

McCurtain County National Bank, Board Member (1984 — present). Serves on board of

directors for small community bank based in Broken Bow, Oklahoma.

EDUCATION
BS, Oklahoma State University, Electrical Engineering Technology (1984)

CIVICINVOLVEMENT

Broken Bow City Council, Member (1986-98) —Served 12 years on City Council, including 4 as
Mayor. During that time, the city built an EPA-approved Class 1 landfill and a water system that
serves the entire county.

Broken Bow Independent School District Board of Education, Member (1998-present)

Broken Bow Chamber of Commerce, Industrial Committee (1987-present). Served as
Committee Chairman from 1991-2001. Served as president in 1990.

Rural Enterprises of Oklahoma, Board Member (1996-present). Non-profit organization that
promotes economic development in rural Oklahoma. Service included two years as Chairman.

McCurtain County Community Trust, Board Member (1999-present). Loca economic
devel opment organization.

Broken Bow Lions Club, Member (1985-present). Served as president from 1987-1988.

Document Number: 4187541 Version: 1



COOPER LEE BROWN
Pine Telephone Company
210 West Second Street
Broken Bow, OK 74728
(580) 584-2100

EXPERIENCE

Pine Telephone Company, Inc., Chief Technology Officer (1995—present). Leadsteam of five
technology professions in the planning and oversight necessarily to create and maintain land-line
telephone, cellular telephone and Internet networks over alarge, rural geographic area. Has built
adigital communications infrastructure from the ground up, and now, PTC offers broadband
Internet to 100 percent of its customers within Pine Telephone’s certified ILEC territory.

I nnovative Office Systems, Dallas (1992-1995). Spent three years in communications
technology before returning to Oklahoma.

EDUCATION
B.S., Southeast Oklahoma State, Electronics Technology (1991)

Numerous professional certifications from Cisco, Nortel and Alcatel-Lucent

CIVICINVOLVEMENT
Smithville Independent School District, Board Member (2003 - present). Currently serves as
Vice President of the Board.

Document Number: 4187541 Version: 1



PINE TELEPHONE COMPANY, INC. -A PROVEN TRACK RECORD

Celebrating 100 years of servicein 2010, Pine Telephone Company, Inc. serves residents of
Southeastern Oklahoma with cutting-edge telecommuni cations technology and service. The
Broken Bow, Oklahoma-based company has 70 employees and tens of thousands of customers,
yet remains dedicated to the same level of hometown customer service upon which the company
was built.

Along the way, PTC has implanted numerous infrastructure and technology improvements,
including installing approximately 1,131 miles of copper and 239 miles of fiber optic cable.

PTC’ sterritory encompasses sparsely populated areas where the terrain can be rugged and where
communications infrastructure largely hadn’t existed.

PTC’s commitment to offering innovative service to its customers includes:

Converting analog to digital technology. PTC has installed five digita offices that have
greatly enhanced tel ephone service quality for customersin rural southeastern Oklahoma.

Offering high speed Internet service to 100 percent of PTC’'s customers in its certified
ILEC territory. This massive project involved installing miles of cable through rugged,
rural terrain. PTC now offers a minimum speed of 1.5 Mbps and a maximum of 8 Mbps.

Providing dia-up Internet service to approximately 800 customers outside its certified
ILEC territory in telephone exchanges that would not otherwise have any internet service.
Such service demonstrates PTC’ s willingness to go above and beyond for its customers.

Growing the company from 100 customers in 1990 with construction of PTC's first
analog cell tower to serving more than 10,000 cellular phone customers today. The
company has built and manages 41 digital cellular sites to provide extensive coverage.
PTC aso manages cellular service for two other communications companiesin Texas and
Oklahoma

Implementing a customer-friendly billing system and electronic recordkeeping.

Working with community officials and the Choctaw Electric Cooperative to bring
broadband to Rattan, Oklahoma, a rura community that lacked high-speed Internet
service. Local officias have said the broadband installation will greatly help the region’s
economic development and job creation efforts.

For al of its growth, PTC remains a family-owned and -operated business, committed to the
company’s long-term success. President Esta Callaham recently celebrated her 50™
anniversary with the company. Her daughter and son-in-law, Angela and Jerry Whisenhunt,
each have worked with the company full-time for 25 years.

The senior staff members of PTC don't just serve the people of southeastern Oklahoma --
they are southeastern Oklahomans with lifelong roots in the region. They volunteer their time
to area youth sports teams, attend local churches, and serve on school boards and city
councils in McCurtain County. The people they serve are their friends and neighbors, and
PTC remains committed to southeastern Oklahoma for the long term.

Document Number: 4187541 Version: 1



PINE TELEPHONE COMPANY, INC.-A SMALL TOWN SUCCESS STORY

JOHN CALLAHAM
Chairman/Genera Counsdl

John Callaham brings a lifetime of experience in the telephone communications industry to his
current leadership role with Pine Telephone Company, Inc. His grandfather began offering
telephone service amost a century ago and his parents grew the business into one of Oklahoma's
top telecommunications companies. Since 1996, John has helped the company expand into new
fields, including cellular communications and broadband Internet through his legal and business
guidance.

John's legal expertise includes labor and employment and regulatory compliance issues. He
oversees PTC’'s human resources and employee relations, including hiring, firing and employee
concerns for the company’s 70-employee workforce. He has established and maintained a
modern workplace that complies with all relevant regulations while still keeping in mind his
mother’s credo that “We are a family business.”

John officialy joined the company full-time in 1996. But even before then, he regularly worked
with his parents when he wasn’t in school. In addition to his legal duties, he also works with
PTC’s leadership team in making all key decisions, including strategic planning, marketing and
new service offerings. PTC competes with such industry titans as AT&T and US Cdlular, and
has managed to remain a viable, successful business that brings telecommunications services to
tens of thousands of citizens in rura southeastern Oklahoma.

He also leads M cCurtain County National Bank, alocal commercia bank.

kkhhkkkhhkkkhhhkkhhhkhkhhkhkhhkhkhhkhkhhkhkhhhkhhhkhhhkhhhkhhhkhhhkhkhhkhkhhkhkhhkhkhhhkhhhkhhhkhhhkhdhhkhkhkkhkkkk*x

ESTA CALLAHAM
President

When Esta Callaham began working for Pine Telephone Company, she was a teenager right out
of high school and her first job was as a switchboard operator.

Fifty years later, Esta is the President of several family-owned communications companies,
which provide a range of services that include telephone, cellular, broadband Internet and cable
television. She leads a team of 70 employees who serve tens of thousands of customers in
southeastern Oklahoma.

During her tenure at PTC, the company has undertaken massive technology and infrastructure
changes, including the installation of fiber optic cable, the conversion from analog to digital
technology, the construction of multiple cellular towers and the introduction of broadband
Internet to 100 percent of the company’s customers within the Pine Telephone certified ILEC
territory. Inthat time, PTC aso has seen its customer base grow exponentially.

Document Number: 4187541 Version: 1
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ANGELA WHISENHUNT
Secretary/Treasurer and Controller

As the granddaughter of Pine Telephone's founder, Angela Whisenhunt literaly grew up
immersed in the family business. She worked summers for the company as a teenager, receiving
her first payroll check when she was fifteen. For the past 25 years, she has been a member of
Pine Telephone Company, Inc.’s leadership team and has helped PTC grow and prosper. For
example, she oversaw the company’s transition from paper records to electronic records and has
implemented two new billing systems.

Angela’s primary role at PTC is to oversee accounting operations. In her role at PTC and other
family communications companies, Angela ensures that the accounts of tens of thousands of
telephone, cellular, cable and Internet customers are handled promptly and accurately. Recently,
Angela oversaw the implementation of new accounting and billing systems that greatly improved
PTC's efficiencies. She solicited customer feedback during this process to ensure that the needs
of customers would be met by the new systems.

In addition, Angela’ s responsibilities also include overseeing PTC’ s customer service and
marketing efforts. During her tenure, PTC has successfully expanded its telephone offerings to
include cellular and Internet service.
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JERRY WHISENHUNT
Plant and Central Office Manager

During his 25-year tenure with Pine Telephone Company, Inc., and its related businesses, Jerry
Whisenhunt has helped lead the company through many challenges and technological changes to
help PTC remain a growing, thriving business.

Jerry oversaw PTC's conversion from analog to digital technology. He and his team installed
five digital offices which have greatly enhanced the quality of telephone service to customersin
rural southeastern Oklahoma.

He aso helped PTC bring high speed Internet service to 100 percent of its customers in its
certified ILEC territory. This massive project involved installing miles of cable through rugged,
rural terrain. Where available, PTC now offers a minimum speed of 1.5 Mbps and a maximum of
8 Mbps.

Through Jerry’s leadership, PTC has been able to provide dia-up internet service to
approximately 800 customers outside its certified ILEC territory in telephone exchanges that
would not otherwise have any internet service.

In addition, Jerry led the formation and growth of Pine Cellular, one of PTC’s sister companies.
He installed the company’ s first analog cell phone tower in 1990. Back then, Pine Cellular had
100 customers. Today, the company has more than 10,000 cellular customers and Jerry manages
41 digital cellular sites. Pine Cellular also manages cellular service for two other
communications companies in Texas and Oklahoma, and Jerry leads those efforts.

Document Number: 4187541 Version: 1



kkhkhkkkhkhkkkhhhkkhhhkhhhkhhhkhkhhkhkhhkhkhhkhkhhhkhhhkhhhkhhhkhhhkhkhhkhkhhkhkhhkhkhhhkhhhkhhhkhdhhkhdhhkhd,kkk,kx%%

COOPER LEE BROWN
Chief Technology Officer

As Chief Technology Officer, Cooper (Lee) Brown leads Pine Telephone Company, Inc.’s
efforts to maintain, operate and expand its technology infrastructure for telephone, broadband
Internet and cellular communications.

PTC’ s service area encompasses rural areas in southeast Oklahoma. Lee directs the planning and
oversight necessarily to create and maintain land-line telephone, cellular tel ephone and Internet
networks over alarge geographic area. He leads a team of five technology professionals.

In order to bring broadband Internet to these communities, Lee and his team had to build the
network infrastructure from the ground up, which required conquering a number of logistical
challenges. For example, Lee and his team installed more than 80 miles of fiber over rugged

terrain just to be able to offer reliable high-speed Internet serviceto PTC’ s current customers.

Lee and his team worked with community officials and the Choctaw Electric Cooperative to
bring broadband Internet service to Rattan, Oklahoma. Rattan and the surrounding communities
received a$1.2 million federal grant to bring broadband to these communities. Again, Lee and
his team had to overcome logistical challenges such as difficult, rural terrain and the lack of
existing cable infrastructure. Local officials have said the broadband installation will greatly help
the region’ s economic devel opment and job creation efforts.

Document Number: 4187541 Version: 1



FORM CD-512 U.8. DEPARTMENT OF COMMERCE

(REV 12-04)

CERTIFICATION REGARDING LOBBYING
LOWER TIER COVERED TRANSACTIONS

Appiicants should review the instructions for certification included in the regulations before completing this form. Signature
on this form provides for compliance with certification requirements under 15 CFR Part 28, “New Restrictions on Lobbying.”

LOBBYING

As required by Section 1352, Title 31 of the U.S. Code, and
implemented at 15 CFR Part 28, for persons entering info a grant,
cooperative agreement or contract over $100,000 or a loan or loan
guarantee over $150,000 as defined at 15 CFR Part 28, Sections
28.105 and 28.110, the applicant certifies that to the best of his or her
knowledge and belief, that:

{1} No Federal appropriated funds have been paid or will be paid,
by or on behalf of the undersigned, fo any person for influencing or
attempting to influence an officer or employee of any agency, a
Member of Congress in connection with the awarding of any
Federal contract, the making of any Federal grant, the making of
any Federal loan, the entering intc of any cooperative agreement,
and the extension, continuation, renewal. amendment, or
maodification of any Federal contract, grant, loan, or cooperative
agresment.

{(2) If any funds other than Federal appropriated funds have been
paid or will be paid to any person for influencing or attempting to

Statement for Loan Guarantees and Loan Insurance

The undersigned states, to the best of his or her knowiedge
and belief, that:

In any funds have been paid or will be paid o any person for
influencing or attempting to influence an officer or employee
of any agency, a Member of Congress, an officer or employee
of Congress, or an employee of a Member of Congress in
conneclion with this commitment providing for the United
States to insure or guarantee a foan, the undersigned shall
complete and submit Standard Form-LLL, “Disclosure Form
te Report Lobhying,” in accordance with its instructions.

Submission of this statement is a prerequisite for making or
entering into this transaction imposed by section 1352, title
31, U.S. Code. Any person who falls to file the required state~
ment shall be subject to a civil penalty of not less than $10,000
and not more than $100,000 for each such failure occurring
on or before October 23, 18986, and of not less than $11,000
and not more than $110,000 for each such failure occurring

influence an officer or employee of any agency, a Member of
Cangress, an officer or empioyee of Congress, or an employee of a
member of Congress in connection with this Federal contract, grant,
loan, or cooperative agreement, the undersigned shall complete and

~ submit Standard Form-LLL., “Disclosure Form to Repost Lobbying,”
in accordance with its instructions.

after Octoher 23, 1996.

(3) The undersigned shall require that the language of this
cextification be included in the award documents for all subawards at
all tiers (including subcontracts, subgrants, and confracts under
grants, loans, and cooperative agreesments) and that all subrecipients
shall certify and disclose accordingly.

This certification is a8 material representation of fact upon which
reliance was placed when this transaction was made or entered into.
Submission of this certification is a prerequisite for making or
entering into this fransaction imposed by section 1352, tille 31, U.S.
Code. Any person who fails to file the required certification shall he
subject to a civil penalty of not less than $10,000 and not more
than $100,000 for each such failure occurring on or before
October 23, 1996, and of not less than $11,000 and not more
than $110,000 for each such failure occurring after October 23,
1996,

As the duly authorized representative of the applicant, | hereby certify that the appiicant will comply with the
above applicable certification. Broadband Initiatives
CDFA 10.787/11.557 Program/Recovery Act -

AWARD NUMBER ANDVOR PROJECT NAME
Broadband Technology
Opportunities Program

NAME OF APPLICANT
Pine Telephone Company, inc.

PRINTED NAME AND TITLE OF AUTHORIZED REPRESENTATIVE
John B. Callaham

DATE
August 13, 2009

SIGNATURE




CONFIDENTIAL

Q 50 - Assumptionsfor Development of Project Financial | mpacts
Pine Telephone Company Inc.
Rural/Nonremote Southeastern Oklahoma

Financial Assumptionsfor |tems Associated With the Application

Projections of Wireless Investments —

Total Investment - YE Grant | Total 2010 2011 2012 2013 2014
Network and Access Equipment
Outside Plant - Towers
Buildings
Land
Billing and Operational
Operating Equipment
Engineering and Professional
Total

$

Total Investment - YE Depreciable |
Network and Access Equipment $
Outside Plant - Towers $
Buildings $
Land $
$
$
$

Billing and Operational
Operating Equipment
Engineering and Professional
Total

0521 R IR AR AR oA AR oA
R A B B B BB S
RO B BB BB S
R|H B B OO R

©+
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CONFIDENTIAL

Depreciation Reserves —

Deferred Income Taxes —

Local Voice Serviceand Long Distance Revenue (Wireless) —

Revenue Projections for Financial Statements
| 2010 | 2011 | 2012 | 2013 | 2014

Local Senice Demand ‘ ‘ ‘ ‘

Long Distance - 1
Broadband Data Revenue -

Long Distance - 2

Local

Long Distance - 1

Long Distance - 2
Total Monthly

2] RS2 AR 2 AR 22
2] RS2 AR 2 AR 22
2] RS2 AR AR 22
L2 RS2 AR 2R 22
2] RS AR AR

Local

Long Distance - 1

Long Distance - 2
Total Annual

L] RS2 AR 2 AR 22
L] RS2 AR 2 AR 22
L] RS2 AR 2 AR 23
L2l RS2 AR AR 22
Ll RS aR AR
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CONFIDENTIAL

Average Customer Demand By Year - For Revenue Projection
Type | 2010 2011 2012 2013 2014
Business and Residence

1- 1 Mbps
2- 1.5 Mbps
3 - 3 Mbps

Strategic Institution
3 -3 Mbps
Total
Revenue Projections for Financial Statements
Business and Residence

1- 1 Mbps $ $ $
2- 1.5 Mbps $ $ $
3 - 3 Mbps $ $ $
Strategic Institution
3 - 3 Mbps $ - - $ -
Total Monthly $ $
Total Annual $ ' r

Expenses Associated With Non-Regulated Wir eless Services:

Expense Projections for Financial Statements (Based on Per Subscriber Amounts/Month)

Internet Senice Fee I

Bandwidth Fee
Bandwidth Back Haul
Calea Fee
Billing and Collection
Estimated Annual Expense
Internet Senvice Fee
Banwidth Fee
Bandwidth Back Haul
Calea Fee
Billing and Collection
Total

LR AR AR oA
LR TR AR oAk
LR TR o AR oAk
L CAR T AR AR oAk

$
$
$
$

] RSE AR AR AR o ]
A|r B B BB
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CONFIDENTIAL

Expense Projections for Financial Statements

Monthly Expenses Per Line
interconnection $ $ $ $ $
billing $ $ $ $ $
calea $ $ $ $ $
911 $ $ $ $ $
Annual Expenses
interconnection $ $ $ $ $
billing $ $ $ $ $
calea $ $ $ $ $
911 $ $ $ $ $

Total $ $ $ $ $

Average Number of Sites and Expense Projections
Descriptions Unit Cost/Mo.| 2010 | 2011 2012

Sites
Technicians Per 15 Sites

Annual Expense

2013 2014

1 1
$ $ $ $
$ $ $ $
$ $ $ $
- $ - $ - $ - 8 -

Property Tax

Electric

Grounds keeping

Pest Control

Maintenance/Repair

Technician - 1 per 15 Sites
Total

B BH BB BB
Le AR AR AR AR o AR

oo o
B

$
$
| 8]

olo o

Customer Service Cost - Expense Projections

| 2010 2011 2012 2013 2014
Store Site/Month $ $ $ $

$
Labor/Month $
$
$

CSR - Store

CSR - 1 per 500 Customer

CSRs - Store

Number of other CSRs

Annual Expense Estimates

Store Site

CSRs - Store

Other CSRs
Total

$ $ $ $
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CONFIDENTIAL

Depreciation Expenses —

Average Investment By Year | | 2010 |
Network and Access Equipment
Outside Plant - Towers
Buildings

Land

Billing and Operational
Operating Equipment
Engineering and Professional

LR AR A R A A
LR AR AR R oA

N

o
=
o

I I I I I

[N)
o
=
[5N
N
o
=
N
)
o
=
w
N
o
=
S

Annual Depreciation Expense Rate |
Network and Access Equipment %
Outside Plant - Towers %

Buildings %

Land %

Engineering and Professional %
Total Depreciation Expense $

Property Tax — [ R

Non Regulated Income T axes - [N

@D H B PP
@ BB PP
B PP PP

*

L AR AR AR o o

Major Assumptionsfor Financial Forecast of Base or Current Operations
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Pine Telephone Company, Inc; Broadband Stimulus Grant Application

INDEX: Supplemental Information

Question Number

Question Text

Item

Q36 Construction and Vendor Contracts: Contractor/Vendor Commitment Letters
Identify the extent to which you intend to
rely on contractors and/or vendors to ]
deploy the network facilities. Please ]
provide any evidence that contractors ]
and/or vendors are ready to enter into [ ]
agreements with the applicant, should the |
application be approved. -
LeQ41 Government and Other Key First Responder Support Letters
Partnerships: If applicable, please
identify your strategy for partnering with | Grant Volunteer Fire Department
unaffiliated organizations in the project Shinewell Volunteer Fire Department
area (from the public, non-profit, and Health Care Support Letter
private sectors, particularly community
anchor institutions and public safety HealthCare Innovations
entities, that will play an integral role in | §chools/Education Support Letters
the Project’s planning and ongoing
operations. Identify each organization, Haworth Public School
the type and degree of its role and/or Lane Public School
contribution, and projected impact. Carie Palmer (home school)
Please provide supporting documentation Choctaw Nation Support Letter
of support from each of the organizations
identified. Choctaw Nation of Oklahoma
Q53 Demonstration of Financial Need: Bank Denial Letter
Please explain the reasons regarding why
the project would not have been
implemented “but for” federal grant
assistance. Provide key data points and
analysis to substantiate this case. Bank of Oklahoma
4186581 v.1 App. 2




CONTRACTOR/VENDOR
COMMITMENT LETTERS



e ey Whisenbhunt

Ceneral Manager
Pine Telephone Company Ine,
206 Wesd ZInd Sarent

Broketr Bow, Oklahuung 74724

- ’

WORE £18EL30s3




August 10, 2009

Mr. Jerry Whisenhunt
General Manager

Pine Telephone Company Inc.
206 West 2nd Street

Broken Bow, Oklahoma 74728




H

August 12, 2005

M. Jerry Whisenbust
General Manager

Pine Telephone Company loc.
206 West 2nd Seet

Brobien Bow, Oklahama 74728

WOSE 4151133



M. Jerry Whisenhunt

General Manager

Pine Telephone Company Inc.
206 West 2nd Street

Broken Bow, Oklahoma 74728







August 10,2009

Mr. Jerry Whisenhunt
General Manager

Pine Telephone Company inc.
206 West 2 Street

8roken Bow, OK 74728




FIRST RESPONDER
SUPPORT LETTERS



Grant Yalumteer Fire Departmen
PO Bo B8
Ciranl, OK 74738
(5800 3366746

Aungast 11, 2009

Mr. Jerry Whisenhunt

Cletyewal Manager

Fine Telephone Company Inc.
206 West 2nd Strest

Braken Bow, Oklahonsa 74728

RE: Imporiasee of Bringing Broadband Service to Soatheastern Oklaboma
Dwear berry:

As first responders in Choctaw County, we are thitlbed a1 the improvements o public
sarfety that your proposed wircless broadband system wauld pravide our Fire Department. Asa
beeficiary of such service. we fully support your application to obinin Feder? stimulus funds o
coastruct this sysien — something that we Fully understand wauld pot happen abacd receipt of
thpse funds.,

Not anly I the wireless aspest of (e sysiem impostant b provade sccesa in the fcld. but
a5 voul know, we currently have no access to bosdband scrvice, We do not have DSL or cable
modem worvice In our commanity. High-speed Intemel access, hoviever, is to eritienl 1o oar
Drepartment”s functionimg. for example, by Fire allowing mapping of the locatinn at which
einergency persanned are nesded or alerting residents [ eNETQCNCY situntioms vio [ntermet-
connected devices.

Maring our meeting, Fine Telephone ientified state-of-the-arn wireless broadband
technolopy, We understond that Pine Telephone will begin fesling ond plana to luuneh this
Lechnology in poeions of its currem service azes, which does s include our coaumunity, in the
near future. We are also exciied that Ping Telephone will have the abality to start work slinost
intenediasely wpon receipt of nevessary fanding since it already has the federal mithorizations ko
e this techoelogy in Lhe arcas 10 be covered, ard in many instances. e Tedephone alrendy
luas lowers construcbed far its cellutar phone business that simgly require madification w make
svailable winsloss broadband services, With claose 1o 100 years of expericnce in the 1ekephone
baisinese. we are alsn encouraped by Pline Telephone's management and customer service
capabibities, which will allow i1 10 begin offering service 10 New CUSHATITE 25 il compledes sach
phnse of construction.




W abso volcome Pine Telephone's continued commitment 10 rue service 1o 15
commugitiss, As o provider of public safety services o Chottaw County, we appreciale Pine
Telephane's provislan of free sewer and building spase 1o fisst respanders (fise, police.
emergency] in the communities it serves, which will provide our Diepariment with critical
sarminusaicatlons capabitities. Therefore 65 o designated beneficiary of Moe Telephone’s syatem,
we fully support Pine Telephones spplication 1o sxeure broadband stimules. funds.

Given the relatively small and sprawding popalation and the rematenssx, sheer gide and
rugged terrain of owr Choctaw Coundy, we appreciate that absent the federat government™s
broadbend stimulus pragram. getting broadband service may be delayed years if ever because the
cawls associsied with crealing the infresirocture ore prohibive. Thank you for your efTorts and
we would be plensed s discuss our suppon of your application further.

Yo~

S’im]}’, y £ &:}i-" —

o Pine Tedephoae Campany. Lac. : p o
i BN

WUER JTATT D




Shinewsll Volunteer Fire Departrent
PO Box 686
Huwarlh, OK 74741
[580) 245-1T99

August 17, W09

Me Jeery Whisendunt

Oenernl Maonager

Pine Telephone Company Inc.
2 West 2 Brreet

Broken Bow, Oklaboma 74728

RE: importanee of Bringing Brosdinnd Service o Southeasters Cdudwoma
Dear Jermy:

A first responders In MeCurtaln County, we are thrilled at the impeovements 1o public
gafety 1lsa vour proposed wireless broadband sysem would pravide our Fine Deparigienl. Asa
beneficaary af such service. we fully suppart your application v obiain federa] stimulus funds 1o
sometruct this system - something thut we fully understand would pot happen absei peeeipt of
thoae funds,

Mot anly is the wirgless nspegt of the system impoctant Lo provide socess in the (eld, bal
as your know., wie currently have no sceess to brondband service, We do not have DEL or cable
minclens service in our community. Highsspeed Iolemel socess, bowever, 18 10 critical 1o our
Drepariment’s fanctioning, for example, by fire allowing mapping of the location al which
emergency persannel are needed oc aleiting residers to smergensy situations vin. Intemet-
connceted devices.

Diviring aur megting, Fine Telepbooe idemified state-of-the-an wireless broadband
technolepy. We understand that Pine Telephone will begin sesting and plans to Immch this
technology in portions of its current service area, which does nat inchude our compmity, in e
jear fulure, We are also exciced that Pine Telephone will have the shility Lo starl woek almoat
immediately upen neceipd of necessary funding since it already has the federl nutborkestions 1o
use this technology in the arcas 1o be coversd, and in many ingtances, Pine Telephwame already
hax towers comgiriscted Tor ig cellular phone business that gimply require medification 1o make
avnilokde wirsless broadband services. Wik close so 100 vears of experbonce in the iclephone
business, we are alse encouraged by Pine Telephone™s monagemen! and cushomer secvice
capnbilities. which will allow it to begin «firing service 1 pew cusiamers 88 it conpletes each
pssse of constnucdion,



We also weloome Pine Telephovs's condinued commiiment to true service o its
commumities. Asa provider of public safely servioss to MeCurinin County, we appreciate Pine
Telephone s provision of free tower and building speee 1o firs respensders (fire, podice,
emergency) in the rammunilies i1 serves, which will provide our Department with criticol
comamunications capabilities. Thenefors as o designased beoeliciary of Pine Telephone's gygiem,
we fully supput e Telephome's agplicstion o secure broadband stimulus funds,

Criven the relatively small and speasviing populatbon and the remoteness, shesy sice nnd
gged terrain of our caunty. we appreciaie thad abeent the federal goverment's broadband
stimulus program, geiting beaadband setvice may be delayed years if ever because the coses
assoclated with oreating she infrasioacisire nee prohibitive. Thank you for your ¢fforts and we
wiiald be plizased 1o discuss owr support of your applieaticn farther.

S, T fB

L

Kincerely,

ce: Pane Teleplose Company, Ine,

WOLR 41674712




HEALTH CARE
SUPPORT LETTER
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HeshthCare Innavations
RE 4 Box 5-&
Beoken How, (L 74728
{530} SHATRES

Audpag 12, 2009

M. Ferry Wihisenbum

Gremerad Manngse

Pime Talaphons Comrpany [ne,
205 West ¥nd Seet

Brakar Bow, Oflaboema TaT28

RE: Impurtanee of Bringing Breadband Service to Southesstery Okbaboma

Diany Juory:
As the Hepressnintive, on behall of HealihCure Inngvations, 3 provider of in-trofise heahfy
| pare sarvioes ip MMeCuntain Covty und s soraunding atess, we sie thedlied of the improvesnends
i health care that will be pogtitle if vou o bring wireless high-spead broadband v our
ety

Ar vou kaow, w qurrensly hanve do ey 0o wireless highespeed browibs
mﬁ&maﬂwm&s&wmdmmmﬁmwmemaﬁﬁwmmmuwﬁw
heakth cars in owr clierts® hamess. nwldﬁ%nsjmnwdima:msmmcﬁmhmmﬁamdm
upload patient inftumoatica (e.g. we il be sble to provide fenl-fme bfbrmation:
toars masaniaphl, tmemediote feedback fram dosoes at dbscet mediced mmg}. Given the
ww]lngmﬂfﬁmmmmymﬁmfhnmmdym%;qmﬁw
medioal care. Bayand the fact thas the intradautica of winelars high-spoed brondbeand $at¥ioe
swill allowwr pur residemss 1 bave dccasd b healibware, it wili allow then: 1o have
acues to fsee apecighised ummtmbymﬂrm in rire] comavundtiss, Witow sccess 10

thess resoloees, aur patiente remadn significantly dissdvaviaged.

During oair messting, Pine Taleghons idemifiad seste-af-Cis-qe wiveless broadbemd
wehnclogy. Wo ams aiso exclied thay Ploe Telephone will have the sbiliny 1o elan woek sleong
irearietiianedy upan: receipt of aecesary funding 10 sapldly congwue this system, With closc o
B0 years of axperience in the tlepbone basness, wa are alza éncauwngad by Pine Telephones
mgema&i&ﬂdmmir servies capabilities, which wiil allow it m begin offering sevice
W Cussamers a5 it coropletad cack ﬁmeaf‘ tomstristtinn,

s}&mﬁwmmwymﬂ!bmmﬂmswpemmm&rﬁmkmmﬁmm
rugged tervain of our sardice territary, wit agpereciate thet absent the faderal gevenment's

6T AR




MIEPIEMIN 1Z08IR SRUPIE TELEWIORE

brogdband stimaias progras, Ping broeadband gervico maiy bo dedayed yoars if ever bovauss the
Gosts manclted with creating the Infrartnicturs are peohibitive. Thasik you foe your sfforty and
we wnidd be plessed to disouss our suppart of your application farther

Sinserely,

WESR. £ET124dd

A S e aciramm et e e A Sy s, 3

@A0a3razs
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SCHOOLS/EDUCATION
SUPPORT LETTERS



Hawonih Public School
PO Box 99
Haworih, QK 747440
{580y 245-1406

August 13, 2009

Mr. Jerry Whisenhuant

Clenerat Manager

Pire Telephons: Compony Inc.
206 West 2nd Street

Broken Bow, Dklabhoma 74728

RE: Imporisnce of Brisging Broadband Service to Southenstern Okinhoma
Dear Jerry:

A 1he Representative of Haworth Public School in MoCusialn Coumty, we ane thrilled ot
ilye possibility of yoar bringleg high-speed beoadband to aur eoanvmunity as {1 will grestly hetp
aur students and v1aff, As a benefiziory of such service. we fully support your application ta
obiin Tedernl stirnulus funds 10 constract dhis systen ~ samething thal we fully understand
simpéy coubd not happen withowt those funds.

A5 you know, while the schools in our district bave T-| fernel socesa In our buikdings,
our students have o acpess to high-speed hruadhand sarvics in their hemes: High-speed bitermel
aoooss, however, 15 critical 1o the long-lenm survivability of our mical predions. reaouree — oar
children. The availability of broadband service In our students’ homes, which we undersinm
your company will offer ar very affordable mbes, will ailow them bo aoness reasources olherwise
nol available bo students in rural Armedea. Our siadents connot ss easily communicate with other
stucents and teachers from home, o¢ do something that many take for grantsd today = perform
Intemet resesrch or take onlive courses. Without oeeess to such resources, our stdents remain
signi ficantly diesdvantaged not only glohally, but to others in our nation.

Dwritg our meeting, Pine Tebephong kewtifled state-of-the-ant wireless brogelband
technalopy. We ase also cxcited tha Pine Telephene will hase the ability to sternt vk nlmest
immediately ond quickly rolf-out the service. With close o OO years of sxperience in the
telephone business, we are also encovraged by Pine Teleplane's management and eustamer
service capabilities, which will albow i 1o begin offering service bo sy CUSIDMErS as it
completes cach phase of construction.

Wi alse weloome Pine Telephane's camtinoed commitment fo trug service 1o its
communities. We are praseful for Pine Telephone™s camitment 10 provide affordable service to




oiar studenns' homes. Therefore, we Dudly suppon Pibe Telephone’s application to sscure
benadband stimulus funds.

Given the relntively small wod sprevding pepulation and the reenotenegs, sheer ilze and
vugged werain of our county, we appeeciabe thet abasmnt the federal government's brossdband
stimulus program, getting hroadband service may be delayed yeers if ever hecause the oodls
msocisted with creating the infrastructuse are prohibitive, Themk you foe your ¢ffonts and we
winuld be pleassd to discuss our support of your applicatian further.

Simcerely,

WUKR 417 1812




Lane Fublie Behool

S W iipGes
Lawe, OF, 74555
(0] ST 743
Angust 12,2009
Wir. Jerry Whiseninum
Pine Trlsphooe Company Ine.
206 West 2nd Soet
Proken Bew, Oklahoia TATIR

BE: Importemce of Brioging Broadhand Servied 1o Southoastorn Oidahoma

Dear Jery:

A5 the Repeossenaslve of Lane Public Goboo] ln Atnka Coumiy, we ard thrifled # the
prssibllity of your kringing high-speed tmoadbamd 10 & amunity 88 ltwill greatly halp oo
srudenis and saff g o beneficiary of such service, we fully support yaur application to oboin
Sadavnl stitubug funds wo con3trust ihix evsvem — gomethieg thet we fislly undeceamed gsaply
oenild not bappen withpet thass funds

As you knove, while the schools Iy pur cliairi B T-] Bainriek RCEs jin our budldings,
guir STadents have N aasiaE W hiigh-spead broadband servioe il thalr bomes, High-apoed Enternct
accns, haeever, is oritical 1o the bongstean gurvivability Gl Ol TASE PACTHNE TERRULEE ~ ol
children. The avallsbliine of wpoadhasd service in our siadanes’ ioenas, whleh we undorstand
yous compaey will affer a7 vary affordabla oules, wil] oljowr thim 1o socess TesouCEr ollearorise
oA nvailabde 18 sdents i rursl Amcrea, O stutents canedl 58 wagily cormaAansnate with othar
squdenis and 12achecs ﬁﬂmhmwﬁasm;u&MElhﬂ mmkwfarmmdmw-pﬂﬁm
broammet research oo lake online courss. W TlpoL Abohss A0 Such PesOUrCes, 6 oqudests TamRin
mignifleanty dlsadvrsraged not caly globally, b0 rihaes 1o omr nation.

Crarityg our maelisg, Pins Telephoas wluriiited state-of-the-wt wiselass broadbend
wrhgology. We are 886 el Tsat Pine Telephans will wavr: the abfHEY oo start veerk alowst
imenediamky frsd quiickly roll-oul the gervice, With close 1o QD yuars of mparioncs inthe
relnphane busintss, we e alst encoumegad Dy Fine Telsphons’s pianagement sl sapanes
arrylce capubitities, which wifl silow it 40 Thagin offeriing Ber¥ice to mew cUSIOTRETS B3 it
comletss carly plane of oonsiructon.

We slsg welcoms Pl Tebeplsane’s coutinued sacmnitment 1o e servipe 1o Wk
copumymities, Wa ase gratelul for Pips Teleghone's comonisTd to pravida affirdable ssevics D

ERSTH g
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or suderts’ homes, Thevefors, we filly support Pine Telephood's spplication 10 BecurE
byoomdhand stimwlos fonds

Given the releively smal aud spowiing populstion and the pamaisnaz, EhEer S50 and
ugped vesvain of bur county, we appeecians (st beet the fedesa! govermyent'd broadband
o 148 programs, geeing braadbind servics may be deliyed yeis ifever besaisa tha CORs
aopociaged mmmﬂwmmmmm&hm Tk you For your atfacts and we
ol be phemtd 1o diseuse o suppoet of Yo apglicasion farbe.

Wegh 41703l
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Carie Palmer
Haoute 1 box Zad
Eduhel, OK 74745

A% 380 1032

August |3, 2009

M, derrv Whisenbyum

Ciemeral Manager

Pine Telephone Company b
206 West Ind Street

Braben Bow, Oklahonsa 74728

RE: Importance of Briagiag Broadband Service to Sestheasters Ollahoma
Dear Jerry:

As a pagent, living in Idabed Ofklahoma in McCurtain Coungy., whn homeschoods her
children. § am thrilles] an che posaibilitg of Pise Telephone bringing high-apoed broadband o our
community s it will greatly improve the educationnl opportunities for my childmen, Asa
bereticsary of such service, 1 fully suppont vour application 1o ohtain federal stimulus fusdx o
carstruct this sysem - something tha 1 uderstarsd simply could nat happen withow those
funds,

Fligh-spesd lniemet aotess is critical oo the long-temm survivability of our most precious
resodirce — aur clilldeets. The avaibabelity of beoadband 2ervice for funslies whe hoose-schoal,
which we understand vour company will offer ot very affordable retes. will allow uz (o access
resotirces critical 10 the education of our children. Without high-gpoad [nsernst acceas,
haeeneschoaled children cannot as ensily commumicste with others in the homeschoaling
community, 1ake onlive courses or perfonn Internst reseanch.

We also welcome Pine Telephane's continwed commiimend o tiue servioe to s
consmumities. We are grutefud for Pine Telephone's commitment ¢ peaside affordable service (o
sludenits, Theeeftre, we fully support Pine Telephone's applicathon to secure broadband stimulus
funds.

Thamk you for your effisris and we would be pleased to discuss cur sugiport of your
applicetion furtber.

uz%ﬂ el

C«drw Palmer

WORE 41838841




CHOCTAW NATION
SUPPORT LETTER



Choctaw Nation of Oklahoma
P.0. Box 1210 + Durant, OK 74702-1210 + (580) 924-8280 Sregory E. Pyle

Gary Batton
Assistant Chief

July 8, 2009

Mr. Jerry Whisenhunt

General Manager

Pine Telephone Company Inc.
206 West 2nd Street

Broken Bow, Oklahoma 74728

RE: Bringing Broadband to the Choctaw Nation
Dear Jerry:

Last month, we met to discuss our need and your desire to bring broadband service to the
members of the Choctaw Nation and your company’s efforts to do so. The Choctaw Nation of
Oklahoma, encompassing approximately 11,000 square miles, consists of 10 1/2 counties in rural
southeastern Oklahoma. The Choctaw Nation is bounded on the east by the state of Arkansas, on
the south by the Red River, and on the north by the South Canadian, Canadian and Arkansas
Rivers. The western boundary generally follows a line slightly west of Durant, then due north to
the South Canadian River. We have many thousands of tribal members living in this region.

We strive to provide members of the Choctaw Nation, as well as other federally recognized
Indian tribes located in southeastern Oklahoma, with a variety of programs, many of which will
be enhanced by or require access to broadband service. The Choctaw Nation’s Tribal Council
recognizes the need to strengthen the Choctaw Nation's economy, with primary efforts being
focused on the creation of additional job opportunities through promotion and development. By
planning and implementing our own programs and building a strong economic base, the Choctaw
Nation applies our own fiscal, natural, and human resources to develop self-sufficiency. These
efforts can only succeed through strong governance, sound economic development, and positive
social development.

Bringing broadband service to our members is critical to further these objectives. For example,
we provide a variety of educational and career development opportunities, as well as health and
social services to our members locally. Having broadband service throughout the Choctaw
Nation will further the reach of these programs by making them more accessible, for example, by
allowing delivery of education and job training to our members’ homes. Furthermore, given the
vast size of the Choctaw Nation, the mere ability to communicate in a timely and relevant
medium would augment our ability to reach our members and provide them information
regarding critical services, thereby enhancing our ability to be self-sufficient. It will further
serve to promote the Tribe and its members by allowing us to communicate more effectively



beyond the 10 1/2 counties that comprise the Choctaw Nation. For example, the Choctaw Nation
has a rich history in different art media, ranging from woodworking to furniture making, from
beadwork to jewelry. With broadband, our artists will be more readily able to reach potential
customers. With broadband, members of the Choctaw Nation can more fully participate in

today’s information and service economy.

We realize that bringing broadband service to the currently unserved areas making up the
Choctaw Nation is particularly challenging due to (1) our relatively small and sprawling
population and (2) the remoteness and sheer size of the area to be covered, which includes
rugged terrain. We recognize that, absent the federal government’s broadband stimulus program,
bringing broadband to the Choctaw Nation may be delayed years, if ever, because the costs
associated with creating the infrastructure are prohibitive. When we learned that Pine Telephone
Company, Inc. was interested in seeking broadband stimulus funds to extend the reach of
broadband services to several unserved counties that include portions of the Choctaw Nation, we
asked that they broaden their plans to include the Choctaw Nation in its entirety.

We are particularly excited about the possibility of Pine Telephone, or one of its affiliated
companies, bringing broadband service to the Choctaw Nation. A number of years ago, Pine
Cellular, a subsidiary of Pine Telephone, in partnership with Choctaw Electric Cooperative,
sought to bring broadband to areas that include the Choctaw Nation using Nortel WiMAX
technology. Unfortunately, after significant financial investment and time, the parties
determined that the technology simply would not work to provide broadband service in
Southeastern Oklahoma. While Pine Telephone has been able to offer many customers in its
current service area access to DSL service for a number of years, Pine Telephone has continued
to work to identify technology that will allow even the most remote communities to have access
to broadband service. Pine Telephone has identified state-of-the-art wireless broadband
technology, with the capability of offering 5.8 Mbps upstream and 14 Mbps downstream speeds.
We understand that Pine Telephone will begin testing and plans to launch this technology in
portions of its current service area in the near future. We are also excited that Pine Telephone
has the ability to start work almost immediately upon receipt of necessary funding since it
already has the federal authorizations to use this technology in the areas to be covered, and in
many instances, Pine Telephone already has towers constructed for its cellular phone business
that simply require modification to make available wireless broadband services. With close to
100 years of experience in the telephone business, we are also encouraged by Pine Telephone’s
‘management and customer service capabilities, which will allow it to begin offering service to
new customers as it completes each phase of construction.

We-also welcome Pine Telephone’s continued commitment to true service to its communities.
As a provider of public safety services to the Choctaw Nation, we are thrilled by Pine
Telephone’s provision of free tower and building space to first responders (fire, police,
emergency) in the communities it serves. We are encouraged by its commitment to provide free
computers and connections to schools and/or community centers, and training on how to use
broadband services. The addition of broadband service and the commitment of Pine Telephone
to become a partner to the Choctaw Nation (for example, by providing tower and building space
to our first responders and free connections to our volunteer fire departments and community
centers, as well as enhancing our ability to provide our farthest members with greater access to



our programs) will enhance our ability to serve Choctaw Nation members. We therefore fully
support Pine Telephone’s application to secure broadband stimulus funds.

Thank you for your consideration of Pine Telephone’s application.

A
regoryA&. Pyle, Cliief

Choctaw Nation of Oklahoma

GEP/lb/gg

cc: Pine Telephone Company, Inc.



BANK DENIAL LETTER



Avugust 10, 2009

Mt Jerry Whisenhunt

General Manager

Pine Telephone Company, Inc
206 West 2nd Street

Broken Bow, Oklahoma 74728

RE: Denial of Loan to Buildout Wireless Broadband System to Serve Portions of
Southeastern Oklahoma

Dear Jerry:

For many years, _has enjoyed a strong banking relationship with Pine
Telephone Company, Inc  We have long admired Pine Telephone’s business and management
acumen and the strength of your financial success. Therefore, it is always difficult when we find
ourselves faced with having to turn down requests fiom good customets.

You have outlined for us your plan to extend wireless broadband service to certain arcas
of Southeastern Oklahoma where high-speed Internet access does not already exist. Specifically,
you have indicated that you look to bring such service to portions of Atoka, Bryan, Latimer,
LeFlore, McCurtain, Pittsburg and Pushmataha Counties, in particular, those portions of these
counties that are made up of vast areas of often difficult terrain with very low population
densities. While we applaud your efforts, it appears difficult or near impossible for you to
recoup the capital costs to repay the loan principal, let alone fund interest on the outstanding
indebtedness. Your proposal simply does not meet our minimum commercial requirements.

We value our business relationship and hope that you will keep us in mind for future
projects.

Sincerel




Q 44 — Additional Budget

Although PTC has requested consideration for funding under both BIP and BTOP, it seeks grant
funding only. To that end, the financial proformas for both BIP and BTOP are identical given
that this application does not contain aloan portion. Please refer to the single set of grant-based
financial proformas provided.

4187253.1



VIDEO SERVICES
SUBSCRIBER PROJECTS AND RATE PLANS
COMPLETE THE CHART BELOW FOR EACH PROPOSED FUNDED SERVICE AREA. FOR ALL OTHER SERVICE AREAS, PLEASE PREPARE A CHART THAT
AGGREGATES THIS INFORMATION

SERVICE AREA NAME:

Census
Community Year 1 Year 2 Year 3 Year 4 Year 5
Pkgl | Pkg2 | Other | Pkgl | Pkg2 | Other | Pkgl | Pkg2 | Other | Pkgl | Pkg2 | Other | Pkgl | Pkg2 | Other
1
2
3
4
5
6
7
8
9
10
TOTAL
Rates:

Package 1: (ex. 150 basic
channels / $35)

Package 2:
(ex. 150 basic channels and
Premium / $60)

Other (Specify):

Note: Complete a separate table for each service area. Column headings should be changed to reflect the name of the service package to be offered. Additional columns may
be added for each year if more than three packages are offered.
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Attachment G - Detail of Project Costs
Pine Telephone Company, Inc.

SERVICE AREA or COMMON NETWORK Eligibility ) No. of
FACILITIES (yes/No) Unit Cost Units Total Cost Support of Reasonableness
NETWORK & ACCESS EQUIPMENT
Switch and Data Core no
Switching $ - I] $ - Actual Investment of PTC
Routing
Transport Equipment yes $ $ Actual Costs from similar projects
Transport Equipment - Exist Site yes $ $ Actual Costs from similar projects
Dehydrator yes $ $ Actual Costs from similar projects
Transport RNC yes $ $ Actual Costs from similar projects
RNC - Existing Site yes $ $ Actual Costs from similar projects
Installation yes $ $ Actual Costs from similar projects
Software yes $ $ Actual Costs from similar projects
Spare Cards yes $ $ Actual Costs from similar projects
Antennas yes $ $ Actual Costs from similar projects
Fiber and Mounting Hardware yes $ $ Actual Costs from similar projects
Electrical yes $ $ Actual Costs from similar projects
Cell Site Electronics yes $ $ Actual Costs from similar projects
Cell Site Power and Batteries yes $ $ Actual Costs from similar projects
Access Cell Site Power existiing site yes $ $ Actual Costs from similar projects
Mounting Hardware for Equip yes $ $ Actual Costs from similar projects
Mng Hdwr for Eq Exist Site yes $ $ Actual Costs from similar projects
Inverter yes $ $ Actual Costs from similar projects
Ethernet Switch yes $ $ Actual Costs from similar projects
Generator yes s TN $ I |~ ctual Costs from similar projects
Other
OUTSIDE PLANT
Cables
Conduits
Ducts
Poles
Tower Cost yes $ s | Actual Costs from similar projects
Towers Tower Construction & Erection yes $ | Actual Costs from similar projects
Tower Booms and Ice Bridge yes $ B Actual Costs from similar projects
Repeaters
Other
SERVICE AREA or COMMON NETWORK
FACIITIES:
BUILDINGS
New
Construction
Building Structure Cost yes $ $ Actual Costs from similar projects
Installation, incl utiities yes $ $ Actual Costs from similar projects
Pre-Fab Huts Other Costs (Fence, Signs, AC) yes $ $ Actual Costs from similar projects
locks, alarm, cameras yes $ $ Actual Costs from similar projects
Improvements &
Renovation
Land yes $ $ Actual Costs from similar projects
Other Land Preparation yes $ $ Actual Costs from similar projects
Access Road yes $ $ Actual Costs from similar projects

Page 1 of 3



Attachment G - De

tail of Project Costs

Pine Telephone Company, Inc.

SERVICE AREA or COMMON NETWORK

FACILITIES

Eligibility
(yes/No)

Unit Cost

No. of
Units

Total Cost

Support of Reasonableness

CUSTOMER PREMISE EQUIPMENT

Modems

Set Top Boxes

Inside Wiring

Other

BILLING SUPPORT AND OPERATIONS SUPPORT

SYSTEMS

Billing Support

Billing System

No

Actual PTC Investment

Systems

Customer Care

Systems

Other Support

SERVICE AREA or
FACIITIES:

COMMON NETWORK

OPERATING EQUI

PMENT

Vehicles

Office Equipment/
Furniture

Other

PROFESSIONAL SERVICES

Engineering
Design

RF Engineering

yes

Actual Costs for similar projects

Project
Management

Consulting

Application Preparation

yes

Consultant Estimates

Other

TESTING

Network
Elements

IT System
Elements

User Devices

Test Generators

Lab Furnishings

Servers/
Computers

OTHER UPFRONT

COSTS

Site Preparation

Page 2 of 3



Attachment G - Detail of Project Costs
Pine Telephone Company, Inc.

SERVICE AREA or COMMON NETWORK Eligibility . No. of
FACILITIES (yes/No) Unit Cost Units Total Cost Support of Reasonableness
Other Spectrum Investment No T s ] Actual bid value of spectrum

Page 3 of 3
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Attachment H - Broadband Subsriber Estimates

Pine Telephone Company, Inc.

Houshold Subs.

Service Type #1

2009

2010

2011

2012

2013

2014

Qtr. Qtr. Qtr.

Qtr.

Qtr.
1

Qtr.

Qtr. Qtr.

Qtr. Qtr. Qtr.
1

Qtr.

Qtr. Qtr. Qtr. Qtr.
1

Qtr.
1

Qtr.

Qtr. Qtr.

Net add-ons

Cummulative subscribers

Service Type #2

Net add-ons

Cummulative subscribers

Service Type #3

Net add-ons

Cummulative subscribers

Business Customers

Service Type #1

2009

2010

2011

2012

2013

2014

Qtr. 1 Qtr. 2 Qtr.

Qtr.

Qtr.
1

Qtr.

Qtr. Qtr.
3

Qtr. Qtr. Qtr.
1

Qtr.

Qtr. Qtr. Qtr. Qtr.
1

Qtr.
1

Qtr.

Qtr. Qtr.

Net add-ons

Cummulative subscribers

Service Type #2

Net add-ons

Cummulative subscribers

Service Type #3

Net add-ons

Cummulative subscribers

Strategic Institution

Service Type #1

2009

2011

2012

2013

2014

Qtr.
1

Qtr.

2

Qtr. Qtr.
3

Qtr. Qtr. Qtr.
1

Qtr.

Qtr. Qtr. Qtr. Qtr.
1

Qtr.
1

Qtr.

Qtr. Qtr.

Net add-ons

Cummulative subscribers

Service Type #2

Net add-ons

Cummulative subscribers

Service Type #3

Net add-ons

Cummulative subscribers




CONFIDENTIAL

Attachment K - Income Statement

Pine Telephone Company, Inc. Historical Forecast Period
2007 2008 2009 2010 2011 2012 2013 2014
Revenues
Network Services Revenues: | [ | | | | | I
Local Voice Service S I S [ S N S ‘ _____
Broadband Data $ -
Video Services $ -l -l -l -1  -]$ I S
Network Access Service Revenue Inter S D S N S N S I S N | S 1.5
Network Access Service Revenues State $ $ $ $ $
Universal Service Fund Federal $ $ $ $ $
Universal Service Fund State $ $ $ $ $
Network Special Access Revenues $ $ $ e s $ $
Toll Service/Long Distance Voice $ $ $ s $ $
Other Operating Revenues $ $ $ $ $ $
Other Revenues $ -1 $ -1 $ -1 $ -1 $ -l -8
Uncollectible Revenues $ -] $ -] $ ] $ -] $ -] $ 1l s
Total Revenues [ $ > NN - I - DN c DN c D D
Expenses
Land and Support Assets $ $ $ $ $ $ $ .S
Switching $ $ $ $ $ $ $
Transmission $ $ $ $ $ $ $
Cable and Wire Facilities $ $ $ $ $ $ $
Power Expense $ $ $ $ $ $ $
Other Network Related Expense $ $ $ $ $ $ S S
Sales/Marketing $ $ $ $ $ $ $
Customer Care $ $ $ $ $ $ S s
Billing/Payment and Collection $ (S [ | $ |$ (S [ | S I $ | S
Corporate G&A $ 1$ S [ $ S |$ 1.5
Other Operating Expense $ $ - -1$ -1$ -1$ -1 $
Toral (5 [N NN - DN - DN - DI - BN - BN
EBoA [ TN TN - NN - N - N - BN - BN
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Attachment K - Income Statement CON FI DENTIAL

Pine Telephone Company, Inc. Historical Forecast Period

2008 2009 2010 2011 2012 2013 2014
Depreciation $ Em IR $ .
Amortization $ $ $

Earnings Before Interest and Taxes | $

|
|

Interest Expense - New RUS Debt
Interest Expense - Existing RUS Debt
Interest Expense - Other

S| RIBIARIH SBIAIH
l N
o
o
! 1 !
—

|
|

HRIAIH

©*

Income Before Taxes

|

Property Tax
Other Taxes
Income Taxes
Non-Operating Income/Expense
Net Regulated Income

Non-Reqgulated Income/Revenue
Internet and DSL
Other
Local Voice Service (Wireless)
Broadband Data (Wireless)
Toll Service/Long Distance Voice (Wireless)
Uncollectibles
Total Non-Regulated Revenue

+ SRR IARIRIAH

SRIARIARIAIP

AR BB BB
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CONFIDENTIAL

Attachment K - Income Statement

Pine Telephone Company, Inc. Historical Forecast Period
2007 2008 2009 2010 2011 2012 2013 2014
Non-Reqgulated Expenses
Cost of Goods Sold $ $ $ $ $ $ $
Internet $ $ $ $ $ $ $
Other Wireline Service $ $ $ $ $ $ $
Facility Expenses Wireless Subscriber $ $ $ $ $ $ $
Facility Expenses Wireless Site $ $ $ $ $ $ $
Power Expense - Wireless $ $ $ $ $ $ $
Internet Service and Band Width - Wireless | $ $ $ $ $ $ $
Customer Care - Wireless $ $ $ $ $ $ $
Billing Payment and Collection - Wireless $ $ $ $ $ $ $
Other - Wireless $ $ $ $ $ $ $
Depreciation $ $ $ $ $ $
Amortization $ $ $ $ $ $
Total Non-Regulated Expenses | [N TN - TN - TN - TN - BN
Property Tax $ $ $
Non Regulated Income Taxes $ $ $ $ $ $
Income & Loss from Affiliates Net of Tax
Pine Cellular $ | S [ | $ | $ [$ |$ 1$
Pine Communications $ $ $ $ $ $
TotalNetincome [¢ N NN - NN - B - B - B
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Attachment L - Balance Sheet

CONFIDENTIAL

Pine Telephone Company, Inc.

Historical

Forecast Period

2007

2008

2009

2010

2011 2012

2013

2014

Cash

Marketable Securities

Accounts Receivable

Notes Receivable

©*»

Inventory

Prepayments

Other Current Assets

Total Current Assets

AR IRBIBIPRIBIR

Investment in Pine Cellular Phones Inc.

Investment In Pine Communications

Advances to Pine Cellular

Spectrum - Net

Investments in Non-Regulated Activities

Other (Intercompany&Stockholders)

PIBIR BRI

Land and Support Assets

COE Switching

COE Transmission

Cable and Wire Facilities

Wireless Facilities

Total Plant in Service

Less: Accumulated Depreciation

Net Plant

Other

B |R|B|RIBIRIBIH

*

&+

+

R|BIRIBIA

R |BIRIBR

+

F AR R R RRP

AR AR R

A A|R|B|RIB R IBA

Total Non-Current Assets

*

Total Assets

&+ (&
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Attachment L - Balance Sheet

CONFIDENTIAL

Pine Telephone Company, Inc. Historical Forecast Period
2007 2008 2009 2010 2011 2012 2013 2014

Accounts Payable $ 5 Lo N > I
Notes Payable $ $ $ $
Current Portion - Total RUS Debt $ $ $ $
Current Portion - Other Debt $ $ $ $
Other Current Liabilities $ $ $ $

Total Current Liabilities| $ s N c TN c T
Existing RUS Debt $ $ $ $
Proposed RUS Debt $ $ $ $

Existing non-RUS Debt $ $ s $ i
Deferred Income Taxes $ $ $ $
Total Long-Term Liabilities| $ $ $ $

Total Liabilities| $ s N - T - T

Capital Stock $ N q $ q $ q
Additional Paid-In Capital $ $ $ $

Patronage Capital Credits 3$ $ s $ i
Retained Earnings $ $ $ $
Total Equity| $ $ $ $

Total Liabilities and Owner's Equity| $ 11 $ -
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Attachment M - Statement of Cash Flows CON FI DENT'AL

Pine Telephone Company, Inc. Historical Forecast Period
2007 2008 2009 2010 2011 2012 2013 2014

Beginning Cash [ $

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Income excluding affiliates
Adjustments to Reconcile Net Income to Net
Cash Provided by Operating Activities
Add: Depreciation
Add: Amortization
Changes in Current Assets and Liabilities:
Marketable Securities
Accounts Receivable
Inventory
Prepayments
Other Current Assets
Accounts Payable
Other Current Liabilities

Net Cash Provided (Used) by Operations | $

CASH FLOWS FROM FINANCING ACTIVITIES:
Notes Receivable
Notes Payable
Principal Payments
New Borrowing
Grant Receipts
Deferred Income Taxes
Payment of Dividends

Net Cash Provided by Financing Activities | $

CASH FLOWS FROM INVESTING ACTIVITIES:
Capital Expenditures
Amortizable Asset (Net of Amortization)
Long-Term Investments
Other investing activities including affiliates

Net Cash Used by Investing Activities | $

Net Increase (Decrease) in Cash | $

Ending Cash | $
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Attachment A - Proposed Last Mile Service Offerings

Pine Telephone Company, Inc.

) Average
_ Advertised Speeds Average Speeds Latency Pricing
Name of Tier (BTOP Only) | Plan
Downstream Upsteam Downstream Upsteam @ End User | $per
Mbps Mbps Mbps Mbps CPE (ms) month
Residential
Entry Level Speed 1 Mgbps 256 Kbps 1 Mgbps 256 Kbps 60ms $ 25.00
Maximum Speed 1.5 Mgbps 384 Kbps 1.5 Mgbps 384 Kbps 60ms $
Other Residential Tiers |3 Mgbps 512 Kbps 3 Mgbps 512 Kbps 60ms $

Business/Institutional

Entry Level Speed

Maximum Speed

Other Business/
Institutional Tiers




Attachment | - Subscriber Projection Table and Rate Plans (Voice Services)

SERVICE AREA NAME:

Pine Telephone Company, Inc.

Note:

Census Community Year 1 Year 2 Year 3 Year 4 Year 5
Res Bus Res Bus Res Bus Res Bus Res Bus
Sawyer town, Choctaw
1{Couny N N N N |
Garvin town, McCurtain
2]couny I I N N |
Haworth town, McCurtain
3|couny N N N N |
4
5
6
7
8
9
10
TOTAL | | | | ||
Voice Service Rates
Residential Service -
Business Service:
Other (Specify): Long Dist/Min
Long Dist Opt - (Per Month)

Complete a separate table for each service area.
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